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16 U.S.C. § 824(b). Declaration of policy; application of subchapter 

(b) USE OR SALE OF ELECTRIC ENERGY IN INTERSTATE COMMERCE 

(1) The provisions of this subchapter shall apply to the transmission of electric energy in 
interstate commerce and to the sale of electric energy at wholesale in interstate commerce, but 
except as provided in paragraph (2) shall not apply to any other sale of electric energy or deprive 
a State or State commission of its lawful authority now exercised over the exportation of 
hydroelectric energy which is transmitted across a State line. The Commission shall have 
jurisdiction over all facilities for such transmission or sale of electric energy, but shall not have 
jurisdiction, except as specifically provided in this subchapter and subchapter III of this chapter, 
over facilities used for the generation of electric energy or over facilities used in local 
distribution or only for the transmission of electric energy in intrastate commerce, or over 
facilities for the transmission of electric energy consumed wholly by the transmitter. 

 
(2) Notwithstanding subsection (f) of this section, the provisions of sections 824b(a)(2), 

824e(e), 824i, 824j, 824j–1, 824k, 824o, 824p, 824q, 824r, 824s, 824t, 824u, and 824v of this 
title shall apply to the entities described in such provisions, and such entities shall be subject to 
the jurisdiction of the Commission for purposes of carrying out such provisions and for purposes 
of applying the enforcement authorities of this chapter with respect to such provisions. 
Compliance with any order or rule of the Commission under the provisions of section 
824b(a)(2), 824e(e), 824i, 824j, 824j–1, 824k, 824o, 824p, 824q, 824r, 824s, 824t, 824u, or 824v 
of this title, shall not make an electric utility or other entity subject to the jurisdiction of the 
Commission for any purposes other than the purposes specified in the preceding sentence. 
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16 U.S.C. § 1531. Congressional findings and declaration of purposes and policy 

(a) FINDINGS 

The Congress finds and declares that— 
 
(1) various species of fish, wildlife, and plants in the United States have been rendered 

extinct as a consequence of economic growth and development untempered by adequate 
concern and conservation; 

 
(2) other species of fish, wildlife, and plants have been so depleted in numbers that they are 

in danger of or threatened with extinction; 
 
(3) these species of fish, wildlife, and plants are of esthetic, ecological, educational, 

historical, recreational, and scientific value to the Nation and its people; 
 
(4) the United States has pledged itself as a sovereign state in the international community 

to conserve to the extent practicable the various species of fish or wildlife and plants facing 
extinction, pursuant to— 

 
(A) migratory bird treaties with Canada and Mexico; 
 
(B) the Migratory and Endangered Bird Treaty with Japan; 
 
(C) the Convention on Nature Protection and Wildlife Preservation in the Western          

Hemisphere; 
 
(D) the International Convention for the Northwest Atlantic Fisheries; 
 
(E) the International Convention for the High Seas Fisheries of the North Pacific Ocean; 
 
(F) the Convention on International Trade in Endangered Species of Wild Fauna and 

Flora; and 
 
(G) other international agreements; and 

 
(5) encouraging the States and other interested parties, through Federal financial assistance 

and a system of incentives, to develop and maintain conservation programs which meet 
national and international standards is a key to meeting the Nation's international 
commitments and to better safeguarding, for the benefit of all citizens, the Nation's heritage in 
fish, wildlife, and plants. 
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(b) PURPOSES 

The purposes of this chapter are to provide a means whereby the ecosystems upon which 
endangered species and threatened species depend may be conserved, to provide a program for 
the conservation of such endangered species and threatened species, and to take such steps as 
may be appropriate to achieve the purposes of the treaties and conventions set forth in subsection 
(a) of this section. 

 

(c) POLICY 

(1) It is further declared to be the policy of Congress that all Federal departments and agencies 
shall seek to conserve endangered species and threatened species and shall utilize their 
authorities in furtherance of the purposes of this chapter. 

(2) It is further declared to be the policy of Congress that Federal agencies shall cooperate 
with State and local agencies to resolve water resource issues in concert with conservation of 
endangered species. 
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16 U.S.C. § 1532. Definitions 

For the purposes of this chapter— 
 
(1) The term “alternative courses of action” means all alternatives and thus is not limited to 

original project objectives and agency jurisdiction. 
 
(2) The term “commercial activity” means all activities of industry and trade, including, but 

not limited to, the buying or selling of commodities and activities conducted for the purpose of 
facilitating such buying and selling: Provided, however, That it does not include exhibition of 
commodities by museums or similar cultural or historical organizations. 

 
(3) The terms “conserve”, “conserving”, and “conservation” mean to use and the use of all 

methods and procedures which are necessary to bring any endangered species or threatened 
species to the point at which the measures provided pursuant to this chapter are no longer 
necessary. Such methods and procedures include, but are not limited to, all activities 
associated with scientific resources management such as research, census, law enforcement, 
habitat acquisition and maintenance, propagation, live trapping, and transplantation, and, in 
the extraordinary case where population pressures within a given ecosystem cannot be 
otherwise relieved, may include regulated taking. 

 
(4) The term “Convention” means the Convention on International Trade in Endangered 

Species of Wild Fauna and Flora, signed on March 3, 1973, and the appendices thereto. 
 
(5)(A) The term “critical habitat” for a threatened or endangered species means— 

 
(i) the specific areas within the geographical area occupied by the species, at the time it 

is listed in accordance with the provisions of section 1533 of this title, on which are 
found those physical or biological features (I) essential to the conservation of the species 
and (II) which may require special management considerations or protection; and 
 

(ii) specific areas outside the geographical area occupied by the species at the time it is 
listed in accordance with the provisions of section 1533 of this title, upon a determination 
by the Secretary that such areas are essential for the conservation of the species.  

 
(B) Critical habitat may be established for those species now listed as threatened or 

endangered species for which no critical habitat has heretofore been established as set forth in 
subparagraph (A) of this paragraph. 

 
(C) Except in those circumstances determined by the Secretary, critical habitat shall not 

include the entire geographical area which can be occupied by the threatened or endangered 
species. 

 
(6) The term “endangered species” means any species which is in danger of extinction 

throughout all or a significant portion of its range other than a species of the Class Insecta 
determined by the Secretary to constitute a pest whose protection under the provisions of this 
chapter would present an overwhelming and overriding risk to man. 
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(7) The term “Federal agency” means any department, agency, or instrumentality of the 
United States. 

 
(8) The term “fish or wildlife” means any member of the animal kingdom, including 

without limitation any mammal, fish, bird (including any migratory, nonmigratory, or 
endangered bird for which protection is also afforded by treaty or other international 
agreement), amphibian, reptile, mollusk, crustacean, arthropod or other invertebrate, and 
includes any part, product, egg, or offspring thereof, or the dead body or parts thereof. 

 
(9) The term “foreign commerce” includes, among other things, any transaction— 

 
(A) between persons within one foreign country; 
 
(B) between persons in two or more foreign countries; 
 
(C) between a person within the United States and a person in a foreign country; or 
 
(D) between persons within the United States, where the fish and wildlife in question are 

moving in any country or countries outside the United States. 
 

(10) The term “import” means to land on, bring into, or introduce into, or attempt to land 
on, bring into, or introduce into, any place subject to the jurisdiction of the United States, 
whether or not such landing, bringing, or introduction constitutes an importation within the 
meaning of the customs laws of the United States. 

 
(11) Repealed. Pub. L. 97–304, §4(b), Oct. 13, 1982, 96 Stat. 1420. 
 
(12) The term “permit or license applicant” means, when used with respect to an action of a 

Federal agency for which exemption is sought under section 1536 of this title, any person 
whose application to such agency for a permit or license has been denied primarily because of 
the application of section 1536(a) of this title to such agency action. 

 
(13) The term “person” means an individual, corporation, partnership, trust, association, or 

any other private entity; or any officer, employee, agent, department, or instrumentality of the 
Federal Government, of any State, municipality, or political subdivision of a State, or of any 
foreign government; any State, municipality, or political subdivision of a State; or any other 
entity subject to the jurisdiction of the United States. 

 
(14) The term “plant” means any member of the plant kingdom, including seeds, roots and 

other parts thereof. 
 
(15) The term “Secretary” means, except as otherwise herein provided, the Secretary of the 

Interior or the Secretary of Commerce as program responsibilities are vested pursuant to the 
provisions of Reorganization Plan Numbered 4 of 1970; except that with respect to the 
enforcement of the provisions of this chapter and the Convention which pertain to the 
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importation or exportation of terrestrial plants, the term also means the Secretary of 
Agriculture. 

 
(16) The term “species” includes any subspecies of fish or wildlife or plants, and any 

distinct population segment of any species of vertebrate fish or wildlife which interbreeds 
when mature. 

 
(17) The term “State” means any of the several States, the District of Columbia, the 

Commonwealth of Puerto Rico, American Samoa, the Virgin Islands, Guam, and the Trust 
Territory of the Pacific Islands. 

 
(18) The term “State agency” means any State agency, department, board, commission, or 

other governmental entity which is responsible for the management and conservation of fish, 
plant, or wildlife resources within a State. 

 
(19) The term “take” means to harass, harm, pursue, hunt, shoot, wound, kill, trap, capture, 

or collect, or to attempt to engage in any such conduct. 
 
(20) The term “threatened species” means any species which is likely to become an 

endangered species within the foreseeable future throughout all or a significant portion of its 
range. 

 
(21) The term “United States”, when used in a geographical context, includes all States. 
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16 U.S.C. § 1533. Determination of endangered species and threatened species 

(a) GENERALLY 

(1) The Secretary shall by regulation promulgated in accordance with subsection (b) of this 
section determine whether any species is an endangered species or a threatened species because 
of any of the following factors: 

 
(A) the present or threatened destruction, modification, or curtailment of its habitat or 

range; 
 
(B) overutilization for commercial, recreational, scientific, or educational purposes; 
 
(C) disease or predation; 
 
(D) the inadequacy of existing regulatory mechanisms; or 
 
(E) other natural or manmade factors affecting its continued existence. 

 
(2) With respect to any species over which program responsibilities have been vested in the 

Secretary of Commerce pursuant to Reorganization Plan Numbered 4 of 1970— 
 
(A) in any case in which the Secretary of Commerce determines that such species should— 

 
(i) be listed as an endangered species or a threatened species, or 
 
(ii) be changed in status from a threatened species to an endangered species, 

 
he shall so inform the Secretary of the Interior; who shall list such species in accordance with 
this section; 

 
(B) in any case in which the Secretary of Commerce determines that such species should— 

 
(i) be removed from any list published pursuant to subsection (c) of this section, or 
 
(ii) be changed in status from an endangered species to a threatened species, 

 
he shall recommend such action to the Secretary of the Interior, and the Secretary of the Interior, 
if he concurs in the recommendation, shall implement such action; and 

 
(C) the Secretary of the Interior may not list or remove from any list any such species, and 

may not change the status of any such species which are listed, without a prior favorable 
determination made pursuant to this section by the Secretary of Commerce. 

 
(3)(A) The Secretary, by regulation promulgated in accordance with subsection (b) of this 

section and to the maximum extent prudent and determinable— 
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(i) shall, concurrently with making a determination under paragraph (1) that a species is an 
endangered species or a threatened species, designate any habitat of such species which is then 
considered to be critical habitat; and 

 
(ii) may, from time-to-time thereafter as appropriate, revise such designation. 

 
 

(B)(i) The Secretary shall not designate as critical habitat any lands or other geographical 
areas owned or controlled by the Department of Defense, or designated for its use, that are 
subject to an integrated natural resources management plan prepared under section 670a of this 
title, if the Secretary determines in writing that such plan provides a benefit to the species for 
which critical habitat is proposed for designation. 

 
(ii) Nothing in this paragraph affects the requirement to consult under section 1536(a)(2) of 

this title with respect to an agency action (as that term is defined in that section). 
 
(iii) Nothing in this paragraph affects the obligation of the Department of Defense to comply 

with section 1538 of this title, including the prohibition preventing extinction and taking of 
endangered species and threatened species. 

(b) BASIS FOR DETERMINATIONS 

(1)(A) The Secretary shall make determinations required by subsection (a)(1) of this section 
solely on the basis of the best scientific and commercial data available to him after conducting a 
review of the status of the species and after taking into account those efforts, if any, being made 
by any State or foreign nation, or any political subdivision of a State or foreign nation, to protect 
such species, whether by predator control, protection of habitat and food supply, or other 
conservation practices, within any area under its jurisdiction; or on the high seas. 

 
(B) In carrying out this section, the Secretary shall give consideration to species which have 

been— 
(i) designated as requiring protection from unrestricted commerce by any foreign nation, 

or pursuant to any international agreement; or 
 
(ii) identified as in danger of extinction, or likely to become so within the foreseeable 

future, by any State agency or by any agency of a foreign nation that is responsible 
for the conservation of fish or wildlife or plants. 

 
(2) The Secretary shall designate critical habitat, and make revisions thereto, under subsection 

(a)(3) of this section on the basis of the best scientific data available and after taking into 
consideration the economic impact, the impact on national security, and any other relevant 
impact, of specifying any particular area as critical habitat. The Secretary may exclude any area 
from critical habitat if he determines that the benefits of such exclusion outweigh the benefits of 
specifying such area as part of the critical habitat, unless he determines, based on the best 
scientific and commercial data available, that the failure to designate such area as critical habitat 
will result in the extinction of the species concerned. 
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(3)(A) To the maximum extent practicable, within 90 days after receiving the petition of an 
interested person under section 553(e) of title 5, to add a species to, or to remove a species from, 
either of the lists published under subsection (c) of this section, the Secretary shall make a 
finding as to whether the petition presents substantial scientific or commercial information 
indicating that the petitioned action may be warranted. If such a petition is found to present such 
information, the Secretary shall promptly commence a review of the status of the species 
concerned. The Secretary shall promptly publish each finding made under this subparagraph in 
the Federal Register. 

 
(B) Within 12 months after receiving a petition that is found under subparagraph (A) to 

present substantial information indicating that the petitioned action may be warranted, the 
Secretary shall make one of the following findings: 

 
(i) The petitioned action is not warranted, in which case the Secretary shall promptly 

publish such finding in the Federal Register. 
 
(ii) The petitioned action is warranted, in which case the Secretary shall promptly publish in 

the Federal Register a general notice and the complete text of a proposed regulation to 
implement such action in accordance with paragraph (5). 

 
(iii) The petitioned action is warranted, but that— 

 
(I) the immediate proposal and timely promulgation of a final regulation implementing 

the petitioned action in accordance with paragraphs (5) and (6) is precluded by pending 
proposals to determine whether any species is an endangered species or a threatened 
species, and 

 
(II) expeditious progress is being made to add qualified species to either of the lists 

published under subsection (c) of this section and to remove from such lists species for 
which the protections of this chapter are no longer necessary, 

 
in which case the Secretary shall promptly publish such finding in the Federal Register, together 
with a description and evaluation of the reasons and data on which the finding is based. 
 

(C)(i) A petition with respect to which a finding is made under subparagraph (B)(iii) shall be 
treated as a petition that is resubmitted to the Secretary under subparagraph (A) on the date of 
such finding and that presents substantial scientific or commercial information that the petitioned 
action may be warranted. 

 
(ii) Any negative finding described in subparagraph (A) and any finding described in 

subparagraph (B)(i) or (iii) shall be subject to judicial review. 
 
(iii) The Secretary shall implement a system to monitor effectively the status of all species 

with respect to which a finding is made under subparagraph (B)(iii) and shall make prompt use 
of the authority under paragraph 7 1 to prevent a significant risk to the well being of any such 
species. 
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(D)(i) To the maximum extent practicable, within 90 days after receiving the petition of an 
interested person under section 553(e) of title 5, to revise a critical habitat designation, the 
Secretary shall make a finding as to whether the petition presents substantial scientific 
information indicating that the revision may be warranted. The Secretary shall promptly publish 
such finding in the Federal Register. 

 
(ii) Within 12 months after receiving a petition that is found under clause (i) to present 

substantial information indicating that the requested revision may be warranted, the Secretary 
shall determine how he intends to proceed with the requested revision, and shall promptly 
publish notice of such intention in the Federal Register. 

 
(4) Except as provided in paragraphs (5) and (6) of this subsection, the provisions of section 

553 of title 5 (relating to rulemaking procedures), shall apply to any regulation promulgated to 
carry out the purposes of this chapter. 

 
(5) With respect to any regulation proposed by the Secretary to implement a determination, 

designation, or revision referred to in subsection (a)(1) or (3) of this section, the Secretary 
shall— 

(A) not less than 90 days before the effective date of the regulation— 
 
(i) publish a general notice and the complete text of the proposed regulation in the 

Federal Register, and 
 
(ii) give actual notice of the proposed regulation (including the complete text of the 

regulation) to the State agency in each State in which the species is believed to occur, and to 
each county, or equivalent jurisdiction in which the species is believed to occur, and invite 
the comment of such agency, and each such jurisdiction, thereon; 

 
(B) insofar as practical, and in cooperation with the Secretary of State, give notice of the 

proposed regulation to each foreign nation in which the species is believed to occur or whose 
citizens harvest the species on the high seas, and invite the comment of such nation thereon; 

 
(C) give notice of the proposed regulation to such professional scientific organizations as he 

deems appropriate; 
 
(D) publish a summary of the proposed regulation in a newspaper of general circulation in 

each area of the United States in which the species is believed to occur; and 
 
(E) promptly hold one public hearing on the proposed regulation if any person files a 

request for such a hearing within 45 days after the date of publication of general notice. 
 

(6)(A) Within the one-year period beginning on the date on which general notice is published 
in accordance with paragraph (5)(A)(i) regarding a proposed regulation, the Secretary shall 
publish in the Federal Register— 
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(i) if a determination as to whether a species is an endangered species or a threatened 
species, or a revision of critical habitat, is involved, either— 

 
(I) a final regulation to implement such determination, 
 
(II) a final regulation to implement such revision or a finding that such revision should 

not be made, 
 
(III) notice that such one-year period is being extended under subparagraph (B)(i), or 
 
(IV) notice that the proposed regulation is being withdrawn under subparagraph (B)(ii), 

together with the finding on which such withdrawal is based; or 
 

(ii) subject to subparagraph (C), if a designation of critical habitat is involved, either— 
 
(I) a final regulation to implement such designation, or 
 
(II) notice that such one-year period is being extended under such subparagraph. 

 
(B)(i) If the Secretary finds with respect to a proposed regulation referred to in subparagraph 

(A)(i) that there is substantial disagreement regarding the sufficiency or accuracy of the available 
data relevant to the determination or revision concerned, the Secretary may extend the one-year 
period specified in subparagraph (A) for not more than six months for purposes of soliciting 
additional data. 

 
(ii) If a proposed regulation referred to in subparagraph (A)(i) is not promulgated as a final 

regulation within such one-year period (or longer period if extension under clause (i) applies) 
because the Secretary finds that there is not sufficient evidence to justify the action proposed by 
the regulation, the Secretary shall immediately withdraw the regulation. The finding on which a 
withdrawal is based shall be subject to judicial review. The Secretary may not propose a 
regulation that has previously been withdrawn under this clause unless he determines that 
sufficient new information is available to warrant such proposal. 

 
(iii) If the one-year period specified in subparagraph (A) is extended under clause (i) with 

respect to a proposed regulation, then before the close of such extended period the Secretary 
shall publish in the Federal Register either a final regulation to implement the determination or 
revision concerned, a finding that the revision should not be made, or a notice of withdrawal of 
the regulation under clause (ii), together with the finding on which the withdrawal is based. 

 
(C) A final regulation designating critical habitat of an endangered species or a threatened 

species shall be published concurrently with the final regulation implementing the determination 
that such species is endangered or threatened, unless the Secretary deems that— 

 
(i) it is essential to the conservation of such species that the regulation implementing such 

determination be promptly published; or 
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(ii) critical habitat of such species is not then determinable, in which case the Secretary, 
with respect to the proposed regulation to designate such habitat, may extend the one-year 
period specified in subparagraph (A) by not more than one additional year, but not later than 
the close of such additional year the Secretary must publish a final regulation, based on such 
data as may be available at that time, designating, to the maximum extent prudent, such 
habitat. 

 
(7) Neither paragraph (4), (5), or (6) of this subsection nor section 553 of title 5 shall apply to 

any regulation issued by the Secretary in regard to any emergency posing a significant risk to the 
well-being of any species of fish or wildlife or plants, but only if— 

 
(A) at the time of publication of the regulation in the Federal Register the Secretary 

publishes therein detailed reasons why such regulation is necessary; and 
 
(B) in the case such regulation applies to resident species of fish or wildlife, or plants, the 

Secretary gives actual notice of such regulation to the State agency in each State in which such 
species is believed to occur. 

 
Such regulation shall, at the discretion of the Secretary, take effect immediately upon the 

publication of the regulation in the Federal Register. Any regulation promulgated under the 
authority of this paragraph shall cease to have force and effect at the close of the 240-day period 
following the date of publication unless, during such 240-day period, the rulemaking procedures 
which would apply to such regulation without regard to this paragraph are complied with. If at 
any time after issuing an emergency regulation the Secretary determines, on the basis of the best 
appropriate data available to him, that substantial evidence does not exist to warrant such 
regulation, he shall withdraw it. 

(8) The publication in the Federal Register of any proposed or final regulation which is 
necessary or appropriate to carry out the purposes of this chapter shall include a summary by the 
Secretary of the data on which such regulation is based and shall show the relationship of such 
data to such regulation; and if such regulation designates or revises critical habitat, such 
summary shall, to the maximum extent practicable, also include a brief description and 
evaluation of those activities (whether public or private) which, in the opinion of the Secretary, if 
undertaken may adversely modify such habitat, or may be affected by such designation. 

(c) LISTS 

(1) The Secretary of the Interior shall publish in the Federal Register a list of all species 
determined by him or the Secretary of Commerce to be endangered species and a list of all 
species determined by him or the Secretary of Commerce to be threatened species. Each list shall 
refer to the species contained therein by scientific and common name or names, if any, specify 
with respect to each such species over what portion of its range it is endangered or threatened, 
and specify any critical habitat within such range. The Secretary shall from time to time revise 
each list published under the authority of this subsection to reflect recent determinations, 
designations, and revisions made in accordance with subsections (a) and (b) of this section. 

 
(2) The Secretary shall— 
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(A) conduct, at least once every five years, a review of all species included in a list which is 
published pursuant to paragraph (1) and which is in effect at the time of such review; and 

 
(B) determine on the basis of such review whether any such species should— 

 
(i) be removed from such list; 
 
(ii) be changed in status from an endangered species to a threatened species; or 
 
(iii) be changed in status from a threatened species to an endangered species. 

 
Each determination under subparagraph (B) shall be made in accordance with the provisions 

of subsections (a) and (b) of this section. 

(d) PROTECTIVE REGULATIONS 

Whenever any species is listed as a threatened species pursuant to subsection (c) of this 
section, the Secretary shall issue such regulations as he deems necessary and advisable to 
provide for the conservation of such species. The Secretary may by regulation prohibit with 
respect to any threatened species any act prohibited under section 1538(a)(1) of this title, in the 
case of fish or wildlife, or section 1538(a)(2) of this title, in the case of plants, with respect to 
endangered species; except that with respect to the taking of resident species of fish or wildlife, 
such regulations shall apply in any State which has entered into a cooperative agreement 
pursuant to section 1535(c) of this title only to the extent that such regulations have also been 
adopted by such State. 

(e) SIMILARITY OF APPEARANCE CASES 

The Secretary may, by regulation of commerce or taking, and to the extent he deems 
advisable, treat any species as an endangered species or threatened species even though it is not 
listed pursuant to this section if he finds that— 

 
(A) such species so closely resembles in appearance, at the point in question, a species 

which has been listed pursuant to such section that enforcement personnel would have 
substantial difficulty in attempting to differentiate between the listed and unlisted species; 

 
(B) the effect of this substantial difficulty is an additional threat to an endangered or 

threatened species; and 
 
(C) such treatment of an unlisted species will substantially facilitate the enforcement and 

further the policy of this chapter. 

(f) RECOVERY PLANS 

(1) The Secretary shall develop and implement plans (hereinafter in this subsection referred to 
as “recovery plans”) for the conservation and survival of endangered species and threatened 
species listed pursuant to this section, unless he finds that such a plan will not promote the 
conservation of the species. The Secretary, in developing and implementing recovery plans, 
shall, to the maximum extent practicable— 
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(A) give priority to those endangered species or threatened species, without regard to 
taxonomic classification, that are most likely to benefit from such plans, particularly those 
species that are, or may be, in conflict with construction or other development projects or 
other forms of economic activity; 

 
(B) incorporate in each plan— 

 
(i) a description of such site-specific management actions as may be necessary to achieve 

the plan's goal for the conservation and survival of the species; 
 
(ii) objective, measurable criteria which, when met, would result in a determination, in 

accordance with the provisions of this section, that the species be removed from the list; and 
 
(iii) estimates of the time required and the cost to carry out those measures needed to 

achieve the plan's goal and to achieve intermediate steps toward that goal. 
 

(2) The Secretary, in developing and implementing recovery plans, may procure the services 
of appropriate public and private agencies and institutions, and other qualified persons. Recovery 
teams appointed pursuant to this subsection shall not be subject to the Federal Advisory 
Committee Act. 

 
(3) The Secretary shall report every two years to the Committee on Environment and Public 

Works of the Senate and the Committee on Merchant Marine and Fisheries of the House of 
Representatives on the status of efforts to develop and implement recovery plans for all species 
listed pursuant to this section and on the status of all species for which such plans have been 
developed. 

 
(4) The Secretary shall, prior to final approval of a new or revised recovery plan, provide 

public notice and an opportunity for public review and comment on such plan. The Secretary 
shall consider all information presented during the public comment period prior to approval of 
the plan. 

 
(5) Each Federal agency shall, prior to implementation of a new or revised recovery plan, 

consider all information presented during the public comment period under paragraph (4). 

(g) MONITORING 

(1) The Secretary shall implement a system in cooperation with the States to monitor 
effectively for not less than five years the status of all species which have recovered to the point 
at which the measures provided pursuant to this chapter are no longer necessary and which, in 
accordance with the provisions of this section, have been removed from either of the lists 
published under subsection (c) of this section. 

 
(2) The Secretary shall make prompt use of the authority under paragraph 7 2 of subsection (b) 

of this section to prevent a significant risk to the well being of any such recovered species. 
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(h) AGENCY GUIDELINES; PUBLICATION IN FEDERAL REGISTER; SCOPE; PROPOSALS AND 

AMENDMENTS: NOTICE AND OPPORTUNITY FOR COMMENTS 

The Secretary shall establish, and publish in the Federal Register, agency guidelines to insure 
that the purposes of this section are achieved efficiently and effectively. Such guidelines shall 
include, but are not limited to— 

 
(1) procedures for recording the receipt and the disposition of petitions submitted under 

subsection (b)(3) of this section; 
 
(2) criteria for making the findings required under such subsection with respect to petitions; 
 
(3) a ranking system to assist in the identification of species that should receive priority 

review under subsection (a)(1) of this section; and 
 
(4) a system for developing and implementing, on a priority basis, recovery plans under 

subsection (f) of this section. 
 

The Secretary shall provide to the public notice of, and opportunity to submit written 
comments on, any guideline (including any amendment thereto) proposed to be established under 
this subsection. 

(i) SUBMISSION TO STATE AGENCY OF JUSTIFICATION FOR REGULATIONS INCONSISTENT WITH 

STATE AGENCY'S COMMENTS OR PETITION 

If, in the case of any regulation proposed by the Secretary under the authority of this section, a 
State agency to which notice thereof was given in accordance with subsection (b)(5)(A)(ii) of 
this section files comments disagreeing with all or part of the proposed regulation, and the 
Secretary issues a final regulation which is in conflict with such comments, or if the Secretary 
fails to adopt a regulation pursuant to an action petitioned by a State agency under subsection 
(b)(3) of this section, the Secretary shall submit to the State agency a written justification for his 
failure to adopt regulations consistent with the agency's comments or petition. 
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16 U.S.C. § 1534. Land acquisition 

(a) IMPLEMENTATION OF CONSERVATION PROGRAM; AUTHORIZATION OF SECRETARY AND 

SECRETARY OF AGRICULTURE 

The Secretary, and the Secretary of Agriculture with respect to the National Forest System, 
shall establish and implement a program to conserve fish, wildlife, and plants, including those 
which are listed as endangered species or threatened species pursuant to section 1533 of this title. 
To carry out such a program, the appropriate Secretary— 

 
(1) shall utilize the land acquisition and other authority under the Fish and Wildlife Act of 

1956, as amended [16 U.S.C. 742a et seq.], the Fish and Wildlife Coordination Act, as 
amended [16 U.S.C. 661 et seq.], and the Migratory Bird Conservation Act [16 U.S.C. 715 et 
seq.], as appropriate; and 

 
(2) is authorized to acquire by purchase, donation, or otherwise, lands, waters, or interest 

therein, and such authority shall be in addition to any other land acquisition authority vested in 
him. 

(b) AVAILABILITY OF FUNDS FOR ACQUISITION OF LANDS, WATERS, ETC. 

Funds made available pursuant to the Land and Water Conservation Fund Act of 1965, as 
amended [16 U.S.C. 460l–4 et seq.], may be used for the purpose of acquiring lands, waters, or 
interests therein under subsection (a) of this section. 
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16 U.S.C. § 1535. Cooperation with States 

(a) Generally 
 
In carrying out the program authorized by this chapter, the Secretary shall cooperate to the 

maximum extent practicable with the States. Such cooperation shall include consultation with the 
States concerned before acquiring any land or water, or interest therein, for the purpose of 
conserving any endangered species or threatened species. 

(b) MANAGEMENT AGREEMENTS 

The Secretary may enter into agreements with any State for the administration and 
management of any area established for the conservation of endangered species or threatened 
species. Any revenues derived from the administration of such areas under these agreements 
shall be subject to the provisions of section 715s of this title. 

(c) COOPERATIVE AGREEMENTS 

(1) In furtherance of the purposes of this chapter, the Secretary is authorized to enter into a 
cooperative agreement in accordance with this section with any State which establishes and 
maintains an adequate and active program for the conservation of endangered species and 
threatened species. Within one hundred and twenty days after the Secretary receives a certified 
copy of such a proposed State program, he shall make a determination whether such program is 
in accordance with this chapter. Unless he determines, pursuant to this paragraph, that the State 
program is not in accordance with this chapter, he shall enter into a cooperative agreement with 
the State for the purpose of assisting in implementation of the State program. In order for a State 
program to be deemed an adequate and active program for the conservation of endangered 
species and threatened species, the Secretary must find, and annually thereafter reconfirm such 
finding, that under the State program— 

 
(A) authority resides in the State agency to conserve resident species of fish or wildlife 

determined by the State agency or the Secretary to be endangered or threatened; 
 
(B) the State agency has established acceptable conservation programs, consistent with the 

purposes and policies of this chapter, for all resident species of fish or wildlife in the State 
which are deemed by the Secretary to be endangered or threatened, and has furnished a copy 
of such plan and program together with all pertinent details, information, and data requested to 
the Secretary; 

 
(C) the State agency is authorized to conduct investigations to determine the status and 

requirements for survival of resident species of fish and wildlife; 
 
(D) the State agency is authorized to establish programs, including the acquisition of land or 

aquatic habitat or interests therein, for the conservation of resident endangered or threatened 
species of fish or wildlife; and 

 
(E) provision is made for public participation in designating resident species of fish or 

wildlife as endangered or threatened; or 
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that under the State program— 

 
(i) the requirements set forth in subparagraphs (C), (D), and (E) of this paragraph are 

complied with, and 
 
(ii) plans are included under which immediate attention will be given to those resident 

species of fish and wildlife which are determined by the Secretary or the State agency to be 
endangered or threatened and which the Secretary and the State agency agree are most 
urgently in need of conservation programs; except that a cooperative agreement entered into 
with a State whose program is deemed adequate and active pursuant to clause (i) and this 
clause shall not affect the applicability of prohibitions set forth in or authorized pursuant to 
section 1533(d) of this title or section 1538(a)(1) of this title with respect to the taking of any 
resident endangered or threatened species. 

 
(2) In furtherance of the purposes of this chapter the Secretary is authorized to enter into a 

cooperative agreement in accordance with this section with any State which establishes and 
maintains an adequate and active program for the conservation of endangered species and 
threatened species of plants. Within one hundred and twenty days after the Secretary receives a 
certified copy of such a proposed State program, he shall make a determination whether such 
program is in accordance with this chapter. Unless he determines, pursuant to this paragraph, that 
the State program is not in accordance with this chapter, he shall enter into a cooperative 
agreement with the State for the purpose of assisting in implementation of the State program. In 
order for a State program to be deemed an adequate and active program for the conservation of 
endangered species of plants and threatened species of plants, the Secretary must find, and 
annually thereafter reconfirm such finding, that under the State program— 

 
(A) authority resides in the State agency to conserve resident species of plants determined 

by the State agency or the Secretary to be endangered or threatened; 
 
(B) the State agency has established acceptable conservation programs, consistent with the 

purposes and policies of this chapter, for all resident species of plants in the State which are 
deemed by the Secretary to be endangered or threatened, and has furnished a copy of such 
plan and program together with all pertinent details, information, and data requested to the 
Secretary; 

 
(C) the State agency is authorized to conduct investigations to determine the status and 

requirements for survival of resident species of plants; and 
 
(D) provision is made for public participation in designating resident species of plants as 

endangered or threatened; or 
 

that under the State program— 
 
(i) the requirements set forth in subparagraphs (C) and (D) of this paragraph are complied 

with, and 
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(ii) plans are included under which immediate attention will be given to those resident 
species of plants which are determined by the Secretary or the State agency to be endangered 
or threatened and which the Secretary and the State agency agree are most urgently in need of 
conservation programs; except that a cooperative agreement entered into with a State whose 
program is deemed adequate and active pursuant to clause (i) and this clause shall not affect 
the applicability of prohibitions set forth in or authorized pursuant to section 1533(d) or 
section 1538(a)(1) of this title with respect to the taking of any resident endangered or 
threatened species. 

(d) ALLOCATION OF FUNDS 

(1) The Secretary is authorized to provide financial assistance to any State, through its 
respective State agency, which has entered into a cooperative agreement pursuant to subsection 
(c) of this section to assist in development of programs for the conservation of endangered and 
threatened species or to assist in monitoring the status of candidate species pursuant to 
subparagraph (C) of section 1533(b)(3) of this title and recovered species pursuant to section 
1533(g) of this title. The Secretary shall allocate each annual appropriation made in accordance 
with the provisions of subsection (i) of this section to such States based on consideration of— 

 
(A) the international commitments of the United States to protect endangered species or 

threatened species; 
 
(B) the readiness of a State to proceed with a conservation program consistent with the 

objectives and purposes of this chapter; 
 
(C) the number of endangered species and threatened species within a State; 
 
(D) the potential for restoring endangered species and threatened species within a State; 
 
(E) the relative urgency to initiate a program to restore and protect an endangered species or 

threatened species in terms of survival of the species; 
 
(F) the importance of monitoring the status of candidate species within a State to prevent a 

significant risk to the well being of any such species; and 
 
(G) the importance of monitoring the status of recovered species within a State to assure 

that such species do not return to the point at which the measures provided pursuant to this 
chapter are again necessary. 

 
So much of the annual appropriation made in accordance with provisions of subsection (i) of 

this section allocated for obligation to any State for any fiscal year as remains unobligated at the 
close thereof is authorized to be made available to that State until the close of the succeeding 
fiscal year. Any amount allocated to any State which is unobligated at the end of the period 
during which it is available for expenditure is authorized to be made available for expenditure by 
the Secretary in conducting programs under this section. 
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(2) Such cooperative agreements shall provide for (A) the actions to be taken by the Secretary 
and the States; (B) the benefits that are expected to be derived in connection with the 
conservation of endangered or threatened species; (C) the estimated cost of these actions; and 
(D) the share of such costs to be borne by the Federal Government and by the States; except 
that— 

(i) the Federal share of such program costs shall not exceed 75 percent of the estimated 
program cost stated in the agreement; and 

 
(ii) the Federal share may be increased to 90 percent whenever two or more States having a 

common interest in one or more endangered or threatened species, the conservation of which 
may be enhanced by cooperation of such States, enter jointly into an agreement with the 
Secretary. 

 
The Secretary may, in his discretion, and under such rules and regulations as he may prescribe, 

advance funds to the State for financing the United States pro rata share agreed upon in the 
cooperative agreement. For the purposes of this section, the non-Federal share may, in the 
discretion of the Secretary, be in the form of money or real property, the value of which will be 
determined by the Secretary, whose decision shall be final. 

(e) REVIEW OF STATE PROGRAMS 

Any action taken by the Secretary under this section shall be subject to his periodic review at 
no greater than annual intervals. 

(f) CONFLICTS BETWEEN FEDERAL AND STATE LAWS 

Any State law or regulation which applies with respect to the importation or exportation of, or 
interstate or foreign commerce in, endangered species or threatened species is void to the extent 
that it may effectively (1) permit what is prohibited by this chapter or by any regulation which 
implements this chapter, or (2) prohibit what is authorized pursuant to an exemption or permit 
provided for in this chapter or in any regulation which implements this chapter. This chapter 
shall not otherwise be construed to void any State law or regulation which is intended to 
conserve migratory, resident, or introduced fish or wildlife, or to permit or prohibit sale of such 
fish or wildlife. Any State law or regulation respecting the taking of an endangered species or 
threatened species may be more restrictive than the exemptions or permits provided for in this 
chapter or in any regulation which implements this chapter but not less restrictive than the 
prohibitions so defined. 

(g) TRANSITION 

(1) For purposes of this subsection, the term “establishment period” means, with respect to any 
State, the period beginning on December 28, 1973, and ending on whichever of the following 
dates first occurs: (A) the date of the close of the 120-day period following the adjournment of 
the first regular session of the legislature of such State which commences after December 28, 
1973, or (B) the date of the close of the 15-month period following December 28, 1973. 

 
(2) The prohibitions set forth in or authorized pursuant to sections 1533(d) and 1538(a)(1)(B) 

of this title shall not apply with respect to the taking of any resident endangered species or 
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threatened species (other than species listed in Appendix I to the Convention or otherwise 
specifically covered by any other treaty or Federal law) within any State— 

 
(A) which is then a party to a cooperative agreement with the Secretary pursuant to 

subsection (c) of this section (except to the extent that the taking of any such species is 
contrary to the law of such State); or 

 
(B) except for any time within the establishment period when— 

 
(i) the Secretary applies such prohibition to such species at the request of the State, or 
 
(ii) the Secretary applies such prohibition after he finds, and publishes his finding, that an 

emergency exists posing a significant risk to the well-being of such species and that the 
prohibition must be applied to protect such species. The Secretary's finding and publication 
may be made without regard to the public hearing or comment provisions of section 553 of 
title 5 or any other provision of this chapter; but such prohibition shall expire 90 days after 
the date of its imposition unless the Secretary further extends such prohibition by publishing 
notice and a statement of justification of such extension. 

(h) REGULATIONS 

The Secretary is authorized to promulgate such regulations as may be appropriate to carry out 
the provisions of this section relating to financial assistance to States. 

(i) APPROPRIATIONS 

(1) To carry out the provisions of this section for fiscal years after September 30, 1988, there 
shall be deposited into a special fund known as the cooperative endangered species conservation 
fund, to be administered by the Secretary, an amount equal to 5 percent of the combined amounts 
covered each fiscal year into the Federal aid to wildlife restoration fund under section 669b of 
this title, and paid, transferred, or otherwise credited each fiscal year to the Sport Fishing 
Restoration Account established under 1016 of the Act of July 18, 1984. 

 
(2) Amounts deposited into the special fund are authorized to be appropriated annually and 

allocated in accordance with subsection (d) of this section. 
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16 U.S.C. § 1536. Interagency cooperation 

(a) FEDERAL AGENCY ACTIONS AND CONSULTATIONS 

(1) The Secretary shall review other programs administered by him and utilize such programs 
in furtherance of the purposes of this chapter. All other Federal agencies shall, in consultation 
with and with the assistance of the Secretary, utilize their authorities in furtherance of the 
purposes of this chapter by carrying out programs for the conservation of endangered species and 
threatened species listed pursuant to section 1533 of this title. 

 
(2) Each Federal agency shall, in consultation with and with the assistance of the Secretary, 

insure that any action authorized, funded, or carried out by such agency (hereinafter in this 
section referred to as an “agency action”) is not likely to jeopardize the continued existence of 
any endangered species or threatened species or result in the destruction or adverse modification 
of habitat of such species which is determined by the Secretary, after consultation as appropriate 
with affected States, to be critical, unless such agency has been granted an exemption for such 
action by the Committee pursuant to subsection (h) of this section. In fulfilling the requirements 
of this paragraph each agency shall use the best scientific and commercial data available. 

 
(3) Subject to such guidelines as the Secretary may establish, a Federal agency shall consult 

with the Secretary on any prospective agency action at the request of, and in cooperation with, 
the prospective permit or license applicant if the applicant has reason to believe that an 
endangered species or a threatened species may be present in the area affected by his project and 
that implementation of such action will likely affect such species. 

 
(4) Each Federal agency shall confer with the Secretary on any agency action which is likely 

to jeopardize the continued existence of any species proposed to be listed under section 1533 of 
this title or result in the destruction or adverse modification of critical habitat proposed to be 
designated for such species. This paragraph does not require a limitation on the commitment of 
resources as described in subsection (d) of this section. 

(b) OPINION OF SECRETARY 

(1)(A) Consultation under subsection (a)(2) of this section with respect to any agency action 
shall be concluded within the 90-day period beginning on the date on which initiated or, subject 
to subparagraph (B), within such other period of time as is mutually agreeable to the Secretary 
and the Federal agency. 

 
(B) In the case of an agency action involving a permit or license applicant, the Secretary and 

the Federal agency may not mutually agree to conclude consultation within a period exceeding 
90 days unless the Secretary, before the close of the 90th day referred to in subparagraph (A)— 

 
(i) if the consultation period proposed to be agreed to will end before the 150th day after the 

date on which consultation was initiated, submits to the applicant a written statement setting 
forth— 

 
(I) the reasons why a longer period is required, 
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(II) the information that is required to complete the consultation, and 
 
(III) the estimated date on which consultation will be completed; or 

 
(ii) if the consultation period proposed to be agreed to will end 150 or more days after the 

date on which consultation was initiated, obtains the consent of the applicant to such period. 
 

The Secretary and the Federal agency may mutually agree to extend a consultation period 
established under the preceding sentence if the Secretary, before the close of such period, obtains 
the consent of the applicant to the extension. 

 
(2) Consultation under subsection (a)(3) of this section shall be concluded within such period 

as is agreeable to the Secretary, the Federal agency, and the applicant concerned. 
 
(3)(A) Promptly after conclusion of consultation under paragraph (2) or (3) of subsection (a) 

of this section, the Secretary shall provide to the Federal agency and the applicant, if any, a 
written statement setting forth the Secretary's opinion, and a summary of the information on 
which the opinion is based, detailing how the agency action affects the species or its critical 
habitat. If jeopardy or adverse modification is found, the Secretary shall suggest those reasonable 
and prudent alternatives which he believes would not violate subsection (a)(2) of this section and 
can be taken by the Federal agency or applicant in implementing the agency action. 

 
(B) Consultation under subsection (a)(3) of this section, and an opinion issued by the 

Secretary incident to such consultation, regarding an agency action shall be treated respectively 
as a consultation under subsection (a)(2) of this section, and as an opinion issued after 
consultation under such subsection, regarding that action if the Secretary reviews the action 
before it is commenced by the Federal agency and finds, and notifies such agency, that no 
significant changes have been made with respect to the action and that no significant change has 
occurred regarding the information used during the initial consultation. 

 
(4) If after consultation under subsection (a)(2) of this section, the Secretary concludes that— 

 
(A) the agency action will not violate such subsection, or offers reasonable and prudent 

alternatives which the Secretary believes would not violate such subsection; 
 
(B) the taking of an endangered species or a threatened species incidental to the agency 

action will not violate such subsection; and 
 
(C) if an endangered species or threatened species of a marine mammal is involved, the 

taking is authorized pursuant to section 1371(a)(5) of this title; 
 

the Secretary shall provide the Federal agency and the applicant concerned, if any, with a 
written statement that— 

 
(i) specifies the impact of such incidental taking on the species, 
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(ii) specifies those reasonable and prudent measures that the Secretary considers necessary 
or appropriate to minimize such impact, 

 
(iii) in the case of marine mammals, specifies those measures that are necessary to comply 

with section 1371(a)(5) of this title with regard to such taking, and 
 
(iv) sets forth the terms and conditions (including, but not limited to, reporting 

requirements) that must be complied with by the Federal agency or applicant (if any), or both, 
to implement the measures specified under clauses (ii) and (iii). 

(c) BIOLOGICAL ASSESSMENT 

(1) To facilitate compliance with the requirements of subsection (a)(2) of this section, each 
Federal agency shall, with respect to any agency action of such agency for which no contract for 
construction has been entered into and for which no construction has begun on November 10, 
1978, request of the Secretary information whether any species which is listed or proposed to be 
listed may be present in the area of such proposed action. If the Secretary advises, based on the 
best scientific and commercial data available, that such species may be present, such agency 
shall conduct a biological assessment for the purpose of identifying any endangered species or 
threatened species which is likely to be affected by such action. Such assessment shall be 
completed within 180 days after the date on which initiated (or within such other period as is 
mutually agreed to by the Secretary and such agency, except that if a permit or license applicant 
is involved, the 180-day period may not be extended unless such agency provides the applicant, 
before the close of such period, with a written statement setting forth the estimated length of the 
proposed extension and the reasons therefor) and, before any contract for construction is entered 
into and before construction is begun with respect to such action. Such assessment may be 
undertaken as part of a Federal agency's compliance with the requirements of section 102 of the 
National Environmental Policy Act of 1969 (42 U.S.C. 4332). 

 
(2) Any person who may wish to apply for an exemption under subsection (g) of this section 

for that action may conduct a biological assessment to identify any endangered species or 
threatened species which is likely to be affected by such action. Any such biological assessment 
must, however, be conducted in cooperation with the Secretary and under the supervision of the 
appropriate Federal agency. 

(d) LIMITATION ON COMMITMENT OF RESOURCES 

After initiation of consultation required under subsection (a)(2) of this section, the Federal 
agency and the permit or license applicant shall not make any irreversible or irretrievable 
commitment of resources with respect to the agency action which has the effect of foreclosing 
the formulation or implementation of any reasonable and prudent alternative measures which 
would not violate subsection (a)(2) of this section. 

(e) ENDANGERED SPECIES COMMITTEE 

(1) There is established a committee to be known as the Endangered Species Committee 
(hereinafter in this section referred to as the “Committee”). 
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(2) The Committee shall review any application submitted to it pursuant to this section and 
determine in accordance with subsection (h) of this section whether or not to grant an exemption 
from the requirements of subsection (a)(2) of this section for the action set forth in such 
application. 

 
(3) The Committee shall be composed of seven members as follows: 

 
(A) The Secretary of Agriculture. 
 
(B) The Secretary of the Army. 
 
(C) The Chairman of the Council of Economic Advisors. 
 
(D) The Administrator of the Environmental Protection Agency. 
 
(E) The Secretary of the Interior. 
 
(F) The Administrator of the National Oceanic and Atmospheric Administration. 
 
(G) The President, after consideration of any recommendations received pursuant to 

subsection (g)(2)(B) of this section shall appoint one individual from each affected State, as 
determined by the Secretary, to be a member of the Committee for the consideration of the 
application for exemption for an agency action with respect to which such recommendations 
are made, not later than 30 days after an application is submitted pursuant to this section. 

 
(4)(A) Members of the Committee shall receive no additional pay on account of their service 

on the Committee. 
 
(B) While away from their homes or regular places of business in the performance of services 

for the Committee, members of the Committee shall be allowed travel expenses, including per 
diem in lieu of subsistence, in the same manner as persons employed intermittently in the 
Government service are allowed expenses under section 5703 of title 5. 

 
(5)(A) Five members of the Committee or their representatives shall constitute a quorum for 

the transaction of any function of the Committee, except that, in no case shall any representative 
be considered in determining the existence of a quorum for the transaction of any function of the 
Committee if that function involves a vote by the Committee on any matter before the 
Committee. 

 
(B) The Secretary of the Interior shall be the Chairman of the Committee. 
 
(C) The Committee shall meet at the call of the Chairman or five of its members. 
 
(D) All meetings and records of the Committee shall be open to the public. 
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(6) Upon request of the Committee, the head of any Federal agency is authorized to detail, on 
a nonreimbursable basis, any of the personnel of such agency to the Committee to assist it in 
carrying out its duties under this section. 

 
(7)(A) The Committee may for the purpose of carrying out its duties under this section hold 

such hearings, sit and act at such times and places, take such testimony, and receive such 
evidence, as the Committee deems advisable. 

 
(B) When so authorized by the Committee, any member or agent of the Committee may take 

any action which the Committee is authorized to take by this paragraph. 
 
(C) Subject to the Privacy Act [5 U.S.C. 552a], the Committee may secure directly from any 

Federal agency information necessary to enable it to carry out its duties under this section. Upon 
request of the Chairman of the Committee, the head of such Federal agency shall furnish such 
information to the Committee. 

 
(D) The Committee may use the United States mails in the same manner and upon the same 

conditions as a Federal agency. 
 
(E) The Administrator of General Services shall provide to the Committee on a reimbursable 

basis such administrative support services as the Committee may request. 
 
(8) In carrying out its duties under this section, the Committee may promulgate and amend 

such rules, regulations, and procedures, and issue and amend such orders as it deems necessary. 
 
(9) For the purpose of obtaining information necessary for the consideration of an application 

for an exemption under this section the Committee may issue subpenas for the attendance and 
testimony of witnesses and the production of relevant papers, books, and documents. 

 
(10) In no case shall any representative, including a representative of a member designated 

pursuant to paragraph (3)(G) of this subsection, be eligible to cast a vote on behalf of any 
member. 

(f) PROMULGATION OF REGULATIONS; FORM AND CONTENTS OF EXEMPTION APPLICATION 

Not later than 90 days after November 10, 1978, the Secretary shall promulgate regulations 
which set forth the form and manner in which applications for exemption shall be submitted to 
the Secretary and the information to be contained in such applications. Such regulations shall 
require that information submitted in an application by the head of any Federal agency with 
respect to any agency action include, but not be limited to— 

 
(1) a description of the consultation process carried out pursuant to subsection (a)(2) of this 

section between the head of the Federal agency and the Secretary; and 
 
(2) a statement describing why such action cannot be altered or modified to conform with 

the requirements of subsection (a)(2) of this section. 
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(g) APPLICATION FOR EXEMPTION; REPORT TO COMMITTEE 

(1) A Federal agency, the Governor of the State in which an agency action will occur, if any, 
or a permit or license applicant may apply to the Secretary for an exemption for an agency action 
of such agency if, after consultation under subsection (a)(2) of this section, the Secretary's 
opinion under subsection (b) of this section indicates that the agency action would violate 
subsection (a)(2) of this section. An application for an exemption shall be considered initially by 
the Secretary in the manner provided for in this subsection, and shall be considered by the 
Committee for a final determination under subsection (h) of this section after a report is made 
pursuant to paragraph (5). The applicant for an exemption shall be referred to as the “exemption 
applicant” in this section. 

 
(2)(A) An exemption applicant shall submit a written application to the Secretary, in a form 

prescribed under subsection (f) of this section, not later than 90 days after the completion of the 
consultation process; except that, in the case of any agency action involving a permit or license 
applicant, such application shall be submitted not later than 90 days after the date on which the 
Federal agency concerned takes final agency action with respect to the issuance of the permit or 
license. For purposes of the preceding sentence, the term “final agency action” means (i) a 
disposition by an agency with respect to the issuance of a permit or license that is subject to 
administrative review, whether or not such disposition is subject to judicial review; or (ii) if 
administrative review is sought with respect to such disposition, the decision resulting after such 
review. Such application shall set forth the reasons why the exemption applicant considers that 
the agency action meets the requirements for an exemption under this subsection. 

 
(B) Upon receipt of an application for exemption for an agency action under paragraph (1), the 

Secretary shall promptly (i) notify the Governor of each affected State, if any, as determined by 
the Secretary, and request the Governors so notified to recommend individuals to be appointed to 
the Endangered Species Committee for consideration of such application; and (ii) publish notice 
of receipt of the application in the Federal Register, including a summary of the information 
contained in the application and a description of the agency action with respect to which the 
application for exemption has been filed. 

 
(3) The Secretary shall within 20 days after the receipt of an application for exemption, or 

within such other period of time as is mutually agreeable to the exemption applicant and the 
Secretary— 

 
(A) determine that the Federal agency concerned and the exemption applicant have— 

(i) carried out the consultation responsibilities described in subsection (a) of this section 
in good faith and made a reasonable and responsible effort to develop and fairly consider 
modifications or reasonable and prudent alternatives to the proposed agency action which 
would not violate subsection (a)(2) of this section; 

 
(ii) conducted any biological assessment required by subsection (c) of this section; and 
 
(iii) to the extent determinable within the time provided herein, refrained from making 

any irreversible or irretrievable commitment of resources prohibited by subsection (d) of 
this section; or 
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(B) deny the application for exemption because the Federal agency concerned or the 

exemption applicant have not met the requirements set forth in subparagraph (A)(i), (ii), and 
(iii). 

 
The denial of an application under subparagraph (B) shall be considered final agency action 

for purposes of chapter 7 of title 5. 
 
(4) If the Secretary determines that the Federal agency concerned and the exemption applicant 

have met the requirements set forth in paragraph (3)(A)(i), (ii), and (iii) he shall, in consultation 
with the Members of the Committee, hold a hearing on the application for exemption in 
accordance with sections 554, 555, and 556 (other than subsection (b)(1) and (2) thereof) of title 
5 and prepare the report to be submitted pursuant to paragraph (5). 

 
(5) Within 140 days after making the determinations under paragraph (3) or within such other 

period of time as is mutually agreeable to the exemption applicant and the Secretary, the 
Secretary shall submit to the Committee a report discussing— 

 
(A) the availability of reasonable and prudent alternatives to the agency action, and the 

nature and extent of the benefits of the agency action and of alternative courses of action 
consistent with conserving the species or the critical habitat; 

 
(B) a summary of the evidence concerning whether or not the agency action is in the public 

interest and is of national or regional significance; 
 
(C) appropriate reasonable mitigation and enhancement measures which should be 

considered by the Committee; and 
 
(D) whether the Federal agency concerned and the exemption applicant refrained from 

making any irreversible or irretrievable commitment of resources prohibited by subsection (d) 
of this section. 

 
(6) To the extent practicable within the time required for action under subsection (g) of this 

section, and except to the extent inconsistent with the requirements of this section, the 
consideration of any application for an exemption under this section and the conduct of any 
hearing under this subsection shall be in accordance with sections 554, 555, and 556 (other than 
subsection (b)(3) of section 556) of title 5. 

 
(7) Upon request of the Secretary, the head of any Federal agency is authorized to detail, on a 

nonreimbursable basis, any of the personnel of such agency to the Secretary to assist him in 
carrying out his duties under this section. 

 
(8) All meetings and records resulting from activities pursuant to this subsection shall be open 

to the public. 
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(h) GRANT OF EXEMPTION 

(1) The Committee shall make a final determination whether or not to grant an exemption 
within 30 days after receiving the report of the Secretary pursuant to subsection (g)(5) of this 
section. The Committee shall grant an exemption from the requirements of subsection (a)(2) of 
this section for an agency action if, by a vote of not less than five of its members voting in 
person— 

 
(A) it determines on the record, based on the report of the Secretary, the record of the 

hearing held under subsection (g)(4) of this section and on such other testimony or evidence as 
it may receive, that— 

 
(i) there are no reasonable and prudent alternatives to the agency action; 
 
(ii) the benefits of such action clearly outweigh the benefits of alternative courses of 

action consistent with conserving the species or its critical habitat, and such action is in the 
public interest; 

 
(iii) the action is of regional or national significance; and 
 
(iv) neither the Federal agency concerned nor the exemption applicant made any 

irreversible or irretrievable commitment of resources prohibited by subsection (d) of this 
section; and 

 
(B) it establishes such reasonable mitigation and enhancement measures, including, but not 

limited to, live propagation, transplantation, and habitat acquisition and improvement, as are 
necessary and appropriate to minimize the adverse effects of the agency action upon the 
endangered species, threatened species, or critical habitat concerned. 

 
Any final determination by the Committee under this subsection shall be considered final 

agency action for purposes of chapter 7 of title 5. 
 
(2)(A) Except as provided in subparagraph (B), an exemption for an agency action granted 

under paragraph (1) shall constitute a permanent exemption with respect to all endangered or 
threatened species for the purposes of completing such agency action— 

 
(i) regardless whether the species was identified in the biological assessment; and 
 
(ii) only if a biological assessment has been conducted under subsection (c) of this section 

with respect to such agency action. 
 

(B) An exemption shall be permanent under subparagraph (A) unless— 
 
(i) the Secretary finds, based on the best scientific and commercial data available, that such 

exemption would result in the extinction of a species that was not the subject of consultation 
under subsection (a)(2) of this section or was not identified in any biological assessment 
conducted under subsection (c) of this section, and 
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(ii) the Committee determines within 60 days after the date of the Secretary's finding that 
the exemption should not be permanent. 

 
If the Secretary makes a finding described in clause (i), the Committee shall meet with respect 

to the matter within 30 days after the date of the finding. 

(i) REVIEW BY SECRETARY OF STATE; VIOLATION OF INTERNATIONAL TREATY OR OTHER 

INTERNATIONAL OBLIGATION OF UNITED STATES 

Notwithstanding any other provision of this chapter, the Committee shall be prohibited from 
considering for exemption any application made to it, if the Secretary of State, after a review of 
the proposed agency action and its potential implications, and after hearing, certifies, in writing, 
to the Committee within 60 days of any application made under this section that the granting of 
any such exemption and the carrying out of such action would be in violation of an international 
treaty obligation or other international obligation of the United States. The Secretary of State 
shall, at the time of such certification, publish a copy thereof in the Federal Register. 

(j) EXEMPTION FOR NATIONAL SECURITY REASONS 

Notwithstanding any other provision of this chapter, the Committee shall grant an exemption 
for any agency action if the Secretary of Defense finds that such exemption is necessary for 
reasons of national security. 

(k) EXEMPTION DECISION NOT CONSIDERED MAJOR FEDERAL ACTION; ENVIRONMENTAL IMPACT 

STATEMENT 

An exemption decision by the Committee under this section shall not be a major Federal 
action for purposes of the National Environmental Policy Act of 1969 [42 U.S.C. § 4321 et seq.]: 
Provided, That an environmental impact statement which discusses the impacts upon endangered 
species or threatened species or their critical habitats shall have been previously prepared with 
respect to any agency action exempted by such order. 

(l) COMMITTEE ORDER GRANTING EXEMPTION; COST OF MITIGATION AND ENHANCEMENT 

MEASURES; REPORT BY APPLICANT TO COUNCIL ON ENVIRONMENTAL QUALITY 

(1) If the Committee determines under subsection (h) of this section that an exemption should 
be granted with respect to any agency action, the Committee shall issue an order granting the 
exemption and specifying the mitigation and enhancement measures established pursuant to 
subsection (h) of this section which shall be carried out and paid for by the exemption applicant 
in implementing the agency action. All necessary mitigation and enhancement measures shall be 
authorized prior to the implementing of the agency action and funded concurrently with all other 
project features. 

 
(2) The applicant receiving such exemption shall include the costs of such mitigation and 

enhancement measures within the overall costs of continuing the proposed action. 
Notwithstanding the preceding sentence the costs of such measures shall not be treated as project 
costs for the purpose of computing benefit-cost or other ratios for the proposed action. Any 
applicant may request the Secretary to carry out such mitigation and enhancement measures. The 
costs incurred by the Secretary in carrying out any such measures shall be paid by the applicant 
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receiving the exemption. No later than one year after the granting of an exemption, the 
exemption applicant shall submit to the Council on Environmental Quality a report describing its 
compliance with the mitigation and enhancement measures prescribed by this section. Such a 
report shall be submitted annually until all such mitigation and enhancement measures have been 
completed. Notice of the public availability of such reports shall be published in the Federal 
Register by the Council on Environmental Quality. 

(m) NOTICE REQUIREMENT FOR CITIZEN SUITS NOT APPLICABLE 

The 60-day notice requirement of section 1540(g) of this title shall not apply with respect to 
review of any final determination of the Committee under subsection (h) of this section granting 
an exemption from the requirements of subsection (a)(2) of this section. 

(n) JUDICIAL REVIEW 

Any person, as defined by section 1532(13) of this title, may obtain judicial review, under 
chapter 7 of title 5, of any decision of the Endangered Species Committee under subsection (h) 
of this section in the United States Court of Appeals for (1) any circuit wherein the agency action 
concerned will be, or is being, carried out, or (2) in any case in which the agency action will be, 
or is being, carried out outside of any circuit, the District of Columbia, by filing in such court 
within 90 days after the date of issuance of the decision, a written petition for review. A copy of 
such petition shall be transmitted by the clerk of the court to the Committee and the Committee 
shall file in the court the record in the proceeding, as provided in section 2112 of title 28. 
Attorneys designated by the Endangered Species Committee may appear for, and represent the 
Committee in any action for review under this subsection. 

(o) EXEMPTION AS PROVIDING EXCEPTION ON TAKING OF ENDANGERED SPECIES 

Notwithstanding sections 1533(d) and 1538(a)(1)(B) and (C) of this title, sections 1371 and 
1372 of this title, or any regulation promulgated to implement any such section— 

 
(1) any action for which an exemption is granted under subsection (h) of this section shall 

not be considered to be a taking of any endangered species or threatened species with respect 
to any activity which is necessary to carry out such action; and 

 
(2) any taking that is in compliance with the terms and conditions specified in a written 

statement provided under subsection (b)(4)(iv) of this section shall not be considered to be a 
prohibited taking of the species concerned. 

(p) EXEMPTIONS IN PRESIDENTIALLY DECLARED DISASTER AREAS 

In any area which has been declared by the President to be a major disaster area under the 
Disaster Relief and Emergency Assistance Act [42 U.S.C. § 5121 et seq.], the President is 
authorized to make the determinations required by subsections (g) and (h) of this section for any 
project for the repair or replacement of a public facility substantially as it existed prior to the 
disaster under section 405 or 406 of the Disaster Relief and Emergency Assistance Act [42 
U.S.C. § 5171 or 5172], and which the President determines (1) is necessary to prevent the 
recurrence of such a natural disaster and to reduce the potential loss of human life, and (2) to 
involve an emergency situation which does not allow the ordinary procedures of this section to 
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be followed. Notwithstanding any other provision of this section, the Committee shall accept the 
determinations of the President under this subsection. 
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16 U.S.C. § 1537. International cooperation 

(a) FINANCIAL ASSISTANCE 

As a demonstration of the commitment of the United States to the worldwide protection of 
endangered species and threatened species, the President may, subject to the provisions of 
section 1306 of title 31, use foreign currencies accruing to the United States Government under 
the Food for Peace Act [7 U.S.C. § 1691 et seq.] or any other law to provide to any foreign 
country (with its consent) assistance in the development and management of programs in that 
country which the Secretary determines to be necessary or useful for the conservation of any 
endangered species or threatened species listed by the Secretary pursuant to section 1533 of this 
title. The President shall provide assistance (which includes, but is not limited to, the acquisition, 
by lease or otherwise, of lands, waters, or interests therein) to foreign countries under this section 
under such terms and conditions as he deems appropriate. Whenever foreign currencies are 
available for the provision of assistance under this section, such currencies shall be used in 
preference to funds appropriated under the authority of section 1542 of this title. 

(b) ENCOURAGEMENT OF FOREIGN PROGRAMS 

In order to carry out further the provisions of this chapter, the Secretary, through the Secretary 
of State, shall encourage— 

 
(1) foreign countries to provide for the conservation of fish or wildlife and plants including 

endangered species and threatened species listed pursuant to section 1533 of this title; 
 
(2) the entering into of bilateral or multilateral agreements with foreign countries to provide 

for such conservation; and 
 
(3) foreign persons who directly or indirectly take fish or wildlife or plants in foreign 

countries or on the high seas for importation into the United States for commercial or other 
purposes to develop and carry out with such assistance as he may provide, conservation 
practices designed to enhance such fish or wildlife or plants and their habitat. 

(c) PERSONNEL 

After consultation with the Secretary of State, the Secretary may— 
 
(1) assign or otherwise make available any officer or employee of his department for the 

purpose of cooperating with foreign countries and international organizations in developing 
personnel resources and programs which promote the conservation of fish or wildlife or 
plants; and 

 
(2) conduct or provide financial assistance for the educational training of foreign personnel, 

in this country or abroad, in fish, wildlife, or plant management, research and law enforcement 
and to render professional assistance abroad in such matters. 
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(d) INVESTIGATIONS 

After consultation with the Secretary of State and the Secretary of the Treasury, as 
appropriate, the Secretary may conduct or cause to be conducted such law enforcement 
investigations and research abroad as he deems necessary to carry out the purposes of this 
chapter. 
  

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 39 of 203

(Page 213 of Total)



 

ADD2-00035 
 

16 U.S.C. § 1538. Prohibited acts 

(a) GENERALLY 

(1) Except as provided in sections 1535(g)(2) and 1539 of this title, with respect to any 
endangered species of fish or wildlife listed pursuant to section 1533 of this title it is unlawful 
for any person subject to the jurisdiction of the United States to— 

 
(A) import any such species into, or export any such species from the United States; 
 
(B) take any such species within the United States or the territorial sea of the United States; 
 
(C) take any such species upon the high seas; 
 
(D) possess, sell, deliver, carry, transport, or ship, by any means whatsoever, any such 

species taken in violation of subparagraphs (B) and (C); 
 
(E) deliver, receive, carry, transport, or ship in interstate or foreign commerce, by any 

means whatsoever and in the course of a commercial activity, any such species; 
 
(F) sell or offer for sale in interstate or foreign commerce any such species; or 
 
(G) violate any regulation pertaining to such species or to any threatened species of fish or 

wildlife listed pursuant to section 1533 of this title and promulgated by the Secretary pursuant 
to authority provided by this chapter. 

 
(2) Except as provided in sections 1535(g)(2) and 1539 of this title, with respect to any 

endangered species of plants listed pursuant to section 1533 of this title, it is unlawful for any 
person subject to the jurisdiction of the United States to— 

 
(A) import any such species into, or export any such species from, the United States; 
 
(B) remove and reduce to possession any such species from areas under Federal 

jurisdiction; maliciously damage or destroy any such species on any such area; or remove, cut, 
dig up, or damage or destroy any such species on any other area in knowing violation of any 
law or regulation of any State or in the course of any violation of a State criminal trespass law; 

 
(C) deliver, receive, carry, transport, or ship in interstate or foreign commerce, by any 

means whatsoever and in the course of a commercial activity, any such species; 
 
(D) sell or offer for sale in interstate or foreign commerce any such species; or 
 
(E) violate any regulation pertaining to such species or to any threatened species of plants 

listed pursuant to section 1533 of this title and promulgated by the Secretary pursuant to 
authority provided by this chapter. 
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(b) SPECIES HELD IN CAPTIVITY OR CONTROLLED ENVIRONMENT 

(1) The provisions of subsections (a)(1)(A) and (a)(1)(G) of this section shall not apply to any 
fish or wildlife which was held in captivity or in a controlled environment on (A) December 28, 
1973, or (B) the date of the publication in the Federal Register of a final regulation adding such 
fish or wildlife species to any list published pursuant to subsection (c) of section 1533 of this 
title: Provided, That such holding and any subsequent holding or use of the fish or wildlife was 
not in the course of a commercial activity. With respect to any act prohibited by subsections 
(a)(1)(A) and (a)(1)(G) of this section which occurs after a period of 180 days from (i) December 
28, 1973, or (ii) the date of publication in the Federal Register of a final regulation adding such 
fish or wildlife species to any list published pursuant to subsection (c) of section 1533 of this 
title, there shall be a rebuttable presumption that the fish or wildlife involved in such act is not 
entitled to the exemption contained in this subsection. 

 
(2)(A) The provisions of subsection (a)(1) of this section shall not apply to— 

 
(i) any raptor legally held in captivity or in a controlled environment on November 10, 

1978; or 
 
(ii) any progeny of any raptor described in clause (i); 

 
until such time as any such raptor or progeny is intentionally returned to a wild state. 
 
(B) Any person holding any raptor or progeny described in subparagraph (A) must be able to 

demonstrate that the raptor or progeny does, in fact, qualify under the provisions of this 
paragraph, and shall maintain and submit to the Secretary, on request, such inventories, 
documentation, and records as the Secretary may by regulation require as being reasonably 
appropriate to carry out the purposes of this paragraph. Such requirements shall not 
unnecessarily duplicate the requirements of other rules and regulations promulgated by the 
Secretary. 

(c) VIOLATION OF CONVENTION 

(1) It is unlawful for any person subject to the jurisdiction of the United States to engage in 
any trade in any specimens contrary to the provisions of the Convention, or to possess any 
specimens traded contrary to the provisions of the Convention, including the definitions of terms 
in article I thereof. 

 
(2) Any importation into the United States of fish or wildlife shall, if— 

 
(A) such fish or wildlife is not an endangered species listed pursuant to section 1533 of this 

title but is listed in Appendix II to the Convention, 
 
(B) the taking and exportation of such fish or wildlife is not contrary to the provisions of the 

Convention and all other applicable requirements of the Convention have been satisfied, 
 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 41 of 203

(Page 215 of Total)



 

ADD2-00037 
 

(C) the applicable requirements of subsections (d), (e), and (f) of this section have been 
satisfied, and 

 
(D) such importation is not made in the course of a commercial activity, 

 
be presumed to be an importation not in violation of any provision of this chapter or any 

regulation issued pursuant to this chapter. 

(d) IMPORTS AND EXPORTS 

(1) IN GENERAL 

It is unlawful for any person, without first having obtained permission from the Secretary, 
to engage in business— 

 
(A) as an importer or exporter of fish or wildlife (other than shellfish and fishery products 

which (i) are not listed pursuant to section 1533 of this title as endangered species or 
threatened species, and (ii) are imported for purposes of human or animal consumption or 
taken in waters under the jurisdiction of the United States or on the high seas for 
recreational purposes) or plants; or 

 
(B) as an importer or exporter of any amount of raw or worked African elephant ivory. 

 

(2) REQUIREMENTS 

Any person required to obtain permission under paragraph (1) of this subsection shall— 
 
(A) keep such records as will fully and correctly disclose each importation or exportation 

of fish, wildlife, plants, or African elephant ivory made by him and the subsequent 
disposition made by him with respect to such fish, wildlife, plants, or ivory; 

 
(B) at all reasonable times upon notice by a duly authorized representative of the 

Secretary, afford such representative access to his place of business, an opportunity to 
examine his inventory of imported fish, wildlife, plants, or African elephant ivory and the 
records required to be kept under subparagraph (A) of this paragraph, and to copy such 
records; and 

 
(C) file such reports as the Secretary may require. 

(3) REGULATIONS 

The Secretary shall prescribe such regulations as are necessary and appropriate to carry out 
the purposes of this subsection. 
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(4) RESTRICTION ON CONSIDERATION OF VALUE OR AMOUNT OF AFRICAN ELEPHANT IVORY 

IMPORTED OR EXPORTED 

In granting permission under this subsection for importation or exportation of African 
elephant ivory, the Secretary shall not vary the requirements for obtaining such permission on 
the basis of the value or amount of ivory imported or exported under such permission. 

(e) REPORTS 

It is unlawful for any person importing or exporting fish or wildlife (other than shellfish and 
fishery products which (1) are not listed pursuant to section 1533 of this title as endangered or 
threatened species, and (2) are imported for purposes of human or animal consumption or taken 
in waters under the jurisdiction of the United States or on the high seas for recreational purposes) 
or plants to fail to file any declaration or report as the Secretary deems necessary to facilitate 
enforcement of this chapter or to meet the obligations of the Convention. 

(f) DESIGNATION OF PORTS 

(1) It is unlawful for any person subject to the jurisdiction of the United States to import into 
or export from the United States any fish or wildlife (other than shellfish and fishery products 
which (A) are not listed pursuant to section 1533 of this title as endangered species or threatened 
species, and (B) are imported for purposes of human or animal consumption or taken in waters 
under the jurisdiction of the United States or on the high seas for recreational purposes) or plants, 
except at a port or ports designated by the Secretary of the Interior. For the purpose of facilitating 
enforcement of this chapter and reducing the costs thereof, the Secretary of the Interior, with 
approval of the Secretary of the Treasury and after notice and opportunity for public hearing, 
may, by regulation, designate ports and change such designations. The Secretary of the Interior, 
under such terms and conditions as he may prescribe, may permit the importation or exportation 
at nondesignated ports in the interest of the health or safety of the fish or wildlife or plants, or for 
other reasons, if, in his discretion, he deems it appropriate and consistent with the purpose of this 
subsection. 

 
(2) Any port designated by the Secretary of the Interior under the authority of section 668cc–

4(d) 1 of this title, shall, if such designation is in effect on December 27, 1973, be deemed to be a 
port designated by the Secretary under paragraph (1) of this subsection until such time as the 
Secretary otherwise provides. 

(g) VIOLATIONS 

It is unlawful for any person subject to the jurisdiction of the United States to attempt to 
commit, solicit another to commit, or cause to be committed, any offense defined in this section. 
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16 U.S.C. § 1539. Exceptions 

(a) PERMITS 

(1) The Secretary may permit, under such terms and conditions as he shall prescribe— 
 
(A) any act otherwise prohibited by section 1538 of this title for scientific purposes or to 

enhance the propagation or survival of the affected species, including, but not limited to, acts 
necessary for the establishment and maintenance of experimental populations pursuant to 
subsection (j) of this section; or 

 
(B) any taking otherwise prohibited by section 1538(a)(1)(B) of this title if such taking is 

incidental to, and not the purpose of, the carrying out of an otherwise lawful activity. 
 

(2)(A) No permit may be issued by the Secretary authorizing any taking referred to in 
paragraph (1)(B) unless the applicant therefor submits to the Secretary a conservation plan that 
specifies— 

 
(i) the impact which will likely result from such taking; 
 
(ii) what steps the applicant will take to minimize and mitigate such impacts, and the 

funding that will be available to implement such steps; 
 
(iii) what alternative actions to such taking the applicant considered and the reasons why 

such alternatives are not being utilized; and 
 
(iv) such other measures that the Secretary may require as being necessary or appropriate 

for purposes of the plan. 
 

(B) If the Secretary finds, after opportunity for public comment, with respect to a permit 
application and the related conservation plan that— 

(i) the taking will be incidental; 
 
(ii) the applicant will, to the maximum extent practicable, minimize and mitigate the 

impacts of such taking; 
 
(iii) the applicant will ensure that adequate funding for the plan will be provided; 
 
(iv) the taking will not appreciably reduce the likelihood of the survival and recovery of the 

species in the wild; and 
 
(v) the measures, if any, required under subparagraph (A)(iv) will be met; 

 
and he has received such other assurances as he may require that the plan will be 

implemented, the Secretary shall issue the permit. The permit shall contain such terms and 
conditions as the Secretary deems necessary or appropriate to carry out the purposes of this 
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paragraph, including, but not limited to, such reporting requirements as the Secretary deems 
necessary for determining whether such terms and conditions are being complied with. 

 
(C) The Secretary shall revoke a permit issued under this paragraph if he finds that the 

permittee is not complying with the terms and conditions of the permit. 

(b) HARDSHIP EXEMPTIONS 

(1) If any person enters into a contract with respect to a species of fish or wildlife or plant 
before the date of the publication in the Federal Register of notice of consideration of that 
species as an endangered species and the subsequent listing of that species as an endangered 
species pursuant to section 1533 of this title will cause undue economic hardship to such person 
under the contract, the Secretary, in order to minimize such hardship, may exempt such person 
from the application of section 1538(a) of this title to the extent the Secretary deems appropriate 
if such person applies to him for such exemption and includes with such application such 
information as the Secretary may require to prove such hardship; except that (A) no such 
exemption shall be for a duration of more than one year from the date of publication in the 
Federal Register of notice of consideration of the species concerned, or shall apply to a quantity 
of fish or wildlife or plants in excess of that specified by the Secretary; (B) the one-year period 
for those species of fish or wildlife listed by the Secretary as endangered prior to December 28, 
1973, shall expire in accordance with the terms of section 668cc–3 1 of this title; and (C) no such 
exemption may be granted for the importation or exportation of a specimen listed in Appendix I 
of the Convention which is to be used in a commercial activity. 

 
(2) As used in this subsection, the term “undue economic hardship” shall include, but not be 

limited to: 
 
(A) substantial economic loss resulting from inability caused by this chapter to perform 

contracts with respect to species of fish and wildlife entered into prior to the date of 
publication in the Federal Register of a notice of consideration of such species as an 
endangered species; 

 
(B) substantial economic loss to persons who, for the year prior to the notice of 

consideration of such species as an endangered species, derived a substantial portion of their 
income from the lawful taking of any listed species, which taking would be made unlawful 
under this chapter; or 

 
(C) curtailment of subsistence taking made unlawful under this chapter by persons (i) not 

reasonably able to secure other sources of subsistence; and (ii) dependent to a substantial 
extent upon hunting and fishing for subsistence; and (iii) who must engage in such curtailed 
taking for subsistence purposes. 

 
(3) The Secretary may make further requirements for a showing of undue economic hardship 

as he deems fit. Exceptions granted under this section may be limited by the Secretary in his 
discretion as to time, area, or other factor of applicability. 
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(c) NOTICE AND REVIEW 

The Secretary shall publish notice in the Federal Register of each application for an exemption 
or permit which is made under this section. Each notice shall invite the submission from 
interested parties, within thirty days after the date of the notice, of written data, views, or 
arguments with respect to the application; except that such thirty-day period may be waived by 
the Secretary in an emergency situation where the health or life of an endangered animal is 
threatened and no reasonable alternative is available to the applicant, but notice of any such 
waiver shall be published by the Secretary in the Federal Register within ten days following the 
issuance of the exemption or permit. Information received by the Secretary as a part of any 
application shall be available to the public as a matter of public record at every stage of the 
proceeding. 

(d) PERMIT AND EXEMPTION POLICY 

The Secretary may grant exceptions under subsections (a)(1)(A) and (b) of this section only if 
he finds and publishes his finding in the Federal Register that (1) such exceptions were applied 
for in good faith, (2) if granted and exercised will not operate to the disadvantage of such 
endangered species, and (3) will be consistent with the purposes and policy set forth in section 
1531 of this title. 

(e) ALASKA NATIVES 

(1) Except as provided in paragraph (4) of this subsection the provisions of this chapter shall 
not apply with respect to the taking of any endangered species or threatened species, or the 
importation of any such species taken pursuant to this section, by— 

 
(A) any Indian, Aleut, or Eskimo who is an Alaskan Native who resides in Alaska; or 
 
(B) any non-native permanent resident of an Alaskan native village; 

 
if such taking is primarily for subsistence purposes. Non-edible byproducts of species taken 

pursuant to this section may be sold in interstate commerce when made into authentic native 
articles of handicrafts and clothing; except that the provisions of this subsection shall not apply 
to any non-native resident of an Alaskan native village found by the Secretary to be not primarily 
dependent upon the taking of fish and wildlife for consumption or for the creation and sale of 
authentic native articles of handicrafts and clothing. 

 
(2) Any taking under this subsection may not be accomplished in a wasteful manner. 
 
(3) As used in this subsection— 

 
(i) The term “subsistence” includes selling any edible portion of fish or wildlife in native 

villages and towns in Alaska for native consumption within native villages or towns; and 
 
(ii) The term “authentic native articles of handicrafts and clothing” means items composed 

wholly or in some significant respect of natural materials, and which are produced, decorated, 
or fashioned in the exercise of traditional native handicrafts without the use of pantographs, 
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multiple carvers, or other mass copying devices. Traditional native handicrafts include, but are 
not limited to, weaving, carving, stitching, sewing, lacing, beading, drawing, and painting. 

 
(4) Notwithstanding the provisions of paragraph (1) of this subsection, whenever the Secretary 

determines that any species of fish or wildlife which is subject to taking under the provisions of 
this subsection is an endangered species or threatened species, and that such taking materially 
and negatively affects the threatened or endangered species, he may prescribe regulations upon 
the taking of such species by any such Indian, Aleut, Eskimo, or non-Native Alaskan resident of 
an Alaskan native village. Such regulations may be established with reference to species, 
geographical description of the area included, the season for taking, or any other factors related 
to the reason for establishing such regulations and consistent with the policy of this chapter. Such 
regulations shall be prescribed after a notice and hearings in the affected judicial districts of 
Alaska and as otherwise required by section 1373 of this title, and shall be removed as soon as 
the Secretary determines that the need for their impositions has disappeared. 

(f) PRE-ACT ENDANGERED SPECIES PARTS EXEMPTION; APPLICATION AND CERTIFICATION; 
REGULATION; VALIDITY OF SALES CONTRACT; SEPARABILITY; RENEWAL OF EXEMPTION; 
EXPIRATION OF RENEWAL CERTIFICATION 

(1) As used in this subsection— 
 
(A) The term “pre-Act endangered species part” means— 

 
(i) any sperm whale oil, including derivatives thereof, which was lawfully held within the 

United States on December 28, 1973, in the course of a commercial activity; or 
 
(ii) any finished scrimshaw product, if such product or the raw material for such product 

was lawfully held within the United States on December 28, 1973, in the course of a 
commercial activity. 

 
(B) The term “scrimshaw product” means any art form which involves the substantial 

etching or engraving of designs upon, or the substantial carving of figures, patterns, or designs 
from, any bone or tooth of any marine mammal of the order Cetacea. For purposes of this 
subsection, polishing or the adding of minor superficial markings does not constitute 
substantial etching, engraving, or carving. 

 
(2) The Secretary, pursuant to the provisions of this subsection, may exempt, if such 

exemption is not in violation of the Convention, any pre-Act endangered species part from one or 
more of the following prohibitions: 

 
(A) The prohibition on exportation from the United States set forth in section 1538(a)(1)(A) 

of this title. 
 
(B) Any prohibition set forth in section 1538(a)(1)(E) or (F) of this title. 
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(3) Any person seeking an exemption described in paragraph (2) of this subsection shall make 
application therefor to the Secretary in such form and manner as he shall prescribe, but no such 
application may be considered by the Secretary unless the application— 

 
(A) is received by the Secretary before the close of the one-year period beginning on the 

date on which regulations promulgated by the Secretary to carry out this subsection first take 
effect; 

 
(B) contains a complete and detailed inventory of all pre-Act endangered species parts for 

which the applicant seeks exemption; 
 
(C) is accompanied by such documentation as the Secretary may require to prove that any 

endangered species part or product claimed by the applicant to be a pre-Act endangered 
species part is in fact such a part; and 

 
(D) contains such other information as the Secretary deems necessary and appropriate to 

carry out the purposes of this subsection. 
 

(4) If the Secretary approves any application for exemption made under this subsection, he 
shall issue to the applicant a certificate of exemption which shall specify— 

 
(A) any prohibition in section 1538(a) of this title which is exempted; 
 
(B) the pre-Act endangered species parts to which the exemption applies; 
 
(C) the period of time during which the exemption is in effect, but no exemption made 

under this subsection shall have force and effect after the close of the three-year period 
beginning on the date of issuance of the certificate unless such exemption is renewed under 
paragraph (8); and 

 
(D) any term or condition prescribed pursuant to paragraph (5)(A) or (B), or both, which the 

Secretary deems necessary or appropriate. 
 

(5) The Secretary shall prescribe such regulations as he deems necessary and appropriate to 
carry out the purposes of this subsection. Such regulations may set forth— 

 
(A) terms and conditions which may be imposed on applicants for exemptions under this 

subsection (including, but not limited to, requirements that applicants register inventories, 
keep complete sales records, permit duly authorized agents of the Secretary to inspect such 
inventories and records, and periodically file appropriate reports with the Secretary); and 

 
(B) terms and conditions which may be imposed on any subsequent purchaser of any pre-

Act endangered species part covered by an exemption granted under this subsection; 
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to insure that any such part so exempted is adequately accounted for and not disposed of 
contrary to the provisions of this chapter. No regulation prescribed by the Secretary to carry 
out the purposes of this subsection shall be subject to section 1533(f)(2)(A)(i) of this title. 
 
(6)(A) Any contract for the sale of pre-Act endangered species parts which is entered into by 

the Administrator of General Services prior to the effective date of this subsection and pursuant 
to the notice published in the Federal Register on January 9, 1973, shall not be rendered invalid 
by virtue of the fact that fulfillment of such contract may be prohibited under section 
1538(a)(1)(F) of this title. 

 
(B) In the event that this paragraph is held invalid, the validity of the remainder of this 

chapter, including the remainder of this subsection, shall not be affected. 
 
(7) Nothing in this subsection shall be construed to— 

 
(A) exonerate any person from any act committed in violation of paragraphs (1)(A), (1)(E), 

or (1)(F) of section 1538(a) of this title prior to July 12, 1976; or 
 
(B) immunize any person from prosecution for any such act. 

 
(8)(A)(i) 2 Any valid certificate of exemption which was renewed after October 13, 1982, and 

was in effect on March 31, 1988, shall be deemed to be renewed for a six-month period 
beginning on October 7, 1988. Any person holding such a certificate may apply to the Secretary 
for one additional renewal of such certificate for a period not to exceed 5 years beginning on 
October 7, 1988. 

 
(B) If the Secretary approves any application for renewal of an exemption under this 

paragraph, he shall issue to the applicant a certificate of renewal of such exemption which shall 
provide that all terms, conditions, prohibitions, and other regulations made applicable by the 
previous certificate shall remain in effect during the period of the renewal. 

 
(C) No exemption or renewal of such exemption made under this subsection shall have force 

and effect after the expiration date of the certificate of renewal of such exemption issued under 
this paragraph. 

 
(D) No person may, after January 31, 1984, sell or offer for sale in interstate or foreign 

commerce, any pre-Act finished scrimshaw product unless such person holds a valid certificate 
of exemption issued by the Secretary under this subsection, and unless such product or the raw 
material for such product was held by such person on October 13, 1982. 

(g) BURDEN OF PROOF 

In connection with any action alleging a violation of section 1538 of this title, any person 
claiming the benefit of any exemption or permit under this chapter shall have the burden of 
proving that the exemption or permit is applicable, has been granted, and was valid and in force 
at the time of the alleged violation. 
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(h) CERTAIN ANTIQUE ARTICLES; IMPORTATION; PORT DESIGNATION; APPLICATION FOR RETURN OF 

ARTICLES 

(1) Sections 1533(d) and 1538(a) and (c) of this title do not apply to any article which— 
 
(A) is not less than 100 years of age; 
 
(B) is composed in whole or in part of any endangered species or threatened species listed 

under section 1533 of this title; 
 
(C) has not been repaired or modified with any part of any such species on or after 

December 28, 1973; and 
 
(D) is entered at a port designated under paragraph (3). 

 
(2) Any person who wishes to import an article under the exception provided by this 

subsection shall submit to the customs officer concerned at the time of entry of the article such 
documentation as the Secretary of the Treasury, after consultation with the Secretary of the 
Interior, shall by regulation require as being necessary to establish that the article meets the 
requirements set forth in paragraph (1)(A), (B), and (C). 

 
(3) The Secretary of the Treasury, after consultation with the Secretary of the Interior, shall 

designate one port within each customs region at which articles described in paragraph (1)(A), 
(B), and (C) must be entered into the customs territory of the United States. 

 
(4) Any person who imported, after December 27, 1973, and on or before November 10, 1978, 

any article described in paragraph (1) which— 
 
(A) was not repaired or modified after the date of importation with any part of any 

endangered species or threatened species listed under section 1533 of this title; 
 
(B) was forfeited to the United States before November 10, 1978, or is subject to forfeiture 

to the United States on such date of enactment, pursuant to the assessment of a civil penalty 
under section 1540 of this title; and 

 
(C) is in the custody of the United States on November 10, 1978; 

 
may, before the close of the one-year period beginning on November 10, 1978, make application 
to the Secretary for return of the article. Application shall be made in such form and manner, and 
contain such documentation, as the Secretary prescribes. If on the basis of any such application 
which is timely filed, the Secretary is satisfied that the requirements of this paragraph are met 
with respect to the article concerned, the Secretary shall return the article to the applicant and the 
importation of such article shall, on and after the date of return, be deemed to be a lawful 
importation under this chapter. 
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(i) NONCOMMERCIAL TRANSSHIPMENTS 

Any importation into the United States of fish or wildlife shall, if— 
 
(1) such fish or wildlife was lawfully taken and exported from the country of origin and 

country of reexport, if any; 
 
(2) such fish or wildlife is in transit or transshipment through any place subject to the 

jurisdiction of the United States en route to a country where such fish or wildlife may be 
lawfully imported and received; 

 
(3) the exporter or owner of such fish or wildlife gave explicit instructions not to ship such 

fish or wildlife through any place subject to the jurisdiction of the United States, or did all that 
could have reasonably been done to prevent transshipment, and the circumstances leading to 
the transshipment were beyond the exporter's or owner's control; 

 
(4) the applicable requirements of the Convention have been satisfied; and 
 
(5) such importation is not made in the course of a commercial activity, 

 
be an importation not in violation of any provision of this chapter or any regulation issued 

pursuant to this chapter while such fish or wildlife remains in the control of the United States 
Customs Service. 

(j) EXPERIMENTAL POPULATIONS 

(1) For purposes of this subsection, the term “experimental population” means any population 
(including any offspring arising solely therefrom) authorized by the Secretary for release under 
paragraph (2), but only when, and at such times as, the population is wholly separate 
geographically from nonexperimental populations of the same species. 

 
(2)(A) The Secretary may authorize the release (and the related transportation) of any 

population (including eggs, propagules, or individuals) of an endangered species or a threatened 
species outside the current range of such species if the Secretary determines that such release 
will further the conservation of such species. 

 
(B) Before authorizing the release of any population under subparagraph (A), the Secretary 

shall by regulation identify the population and determine, on the basis of the best available 
information, whether or not such population is essential to the continued existence of an 
endangered species or a threatened species. 

 
(C) For the purposes of this chapter, each member of an experimental population shall be 

treated as a threatened species; except that— 
 
(i) solely for purposes of section 1536 of this title (other than subsection (a)(1) thereof), an 

experimental population determined under subparagraph (B) to be not essential to the 
continued existence of a species shall be treated, except when it occurs in an area within the 
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National Wildlife Refuge System or the National Park System, as a species proposed to be 
listed under section 1533 of this title; and 

 
(ii) critical habitat shall not be designated under this chapter for any experimental 

population determined under subparagraph (B) to be not essential to the continued existence of 
a species. 

 
(3) The Secretary, with respect to populations of endangered species or threatened species that 

the Secretary authorized, before October 13, 1982, for release in geographical areas separate 
from the other populations of such species, shall determine by regulation which of such 
populations are an experimental population for the purposes of this subsection and whether or 
not each is essential to the continued existence of an endangered species or a threatened species. 
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16 U.S.C. § 1540. Penalties and enforcement 

(a) CIVIL PENALTIES 

(1) Any person who knowingly violates, and any person engaged in business as an importer or 
exporter of fish, wildlife, or plants who violates, any provision of this chapter, or any provision 
of any permit or certificate issued hereunder, or of any regulation issued in order to implement 
subsection (a)(1)(A), (B), (C), (D), (E), or (F), (a)(2)(A), (B), (C), or (D), (c), (d) (other than 
regulation relating to recordkeeping or filing of reports), (f) or (g) of section 1538 of this title, 
may be assessed a civil penalty by the Secretary of not more than $25,000 for each violation. 
Any person who knowingly violates, and any person engaged in business as an importer or 
exporter of fish, wildlife, or plants who violates, any provision of any other regulation issued 
under this chapter may be assessed a civil penalty by the Secretary of not more than $12,000 for 
each such violation. Any person who otherwise violates any provision of this chapter, or any 
regulation, permit, or certificate issued hereunder, may be assessed a civil penalty by the 
Secretary of not more than $500 for each such violation. No penalty may be assessed under this 
subsection unless such person is given notice and opportunity for a hearing with respect to such 
violation. Each violation shall be a separate offense. Any such civil penalty may be remitted or 
mitigated by the Secretary. Upon any failure to pay a penalty assessed under this subsection, the 
Secretary may request the Attorney General to institute a civil action in a district court of the 
United States for any district in which such person is found, resides, or transacts business to 
collect the penalty and such court shall have jurisdiction to hear and decide any such action. The 
court shall hear such action on the record made before the Secretary and shall sustain his action 
if it is supported by substantial evidence on the record considered as a whole. 

 
(2) Hearings held during proceedings for the assessment of civil penalties authorized by 

paragraph (1) of this subsection shall be conducted in accordance with section 554 of title 5. The 
Secretary may issue subpenas for the attendance and testimony of witnesses and the production 
of relevant papers, books, and documents, and administer oaths. Witnesses summoned shall be 
paid the same fees and mileage that are paid to witnesses in the courts of the United States. In 
case of contumacy or refusal to obey a subpena served upon any person pursuant to this 
paragraph, the district court of the United States for any district in which such person is found or 
resides or transacts business, upon application by the United States and after notice to such 
person, shall have jurisdiction to issue an order requiring such person to appear and give 
testimony before the Secretary or to appear and produce documents before the Secretary, or both, 
and any failure to obey such order of the court may be punished by such court as a contempt 
thereof. 

 
(3) Notwithstanding any other provision of this chapter, no civil penalty shall be imposed if it 

can be shown by a preponderance of the evidence that the defendant committed an act based on a 
good faith belief that he was acting to protect himself or herself, a member of his or her family, 
or any other individual from bodily harm, from any endangered or threatened species. 

(b) CRIMINAL VIOLATIONS 

(1) Any person who knowingly violates any provision of this chapter, of any permit or 
certificate issued hereunder, or of any regulation issued in order to implement subsection 
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(a)(1)(A), (B), (C), (D), (E), or (F), (a)(2)(A), (B), (C), or (D), (c), (d) (other than a regulation 
relating to recordkeeping, or filing of reports), (f), or (g) of section 1538 of this title shall, upon 
conviction, be fined not more than $50,000 or imprisoned for not more than one year, or both. 
Any person who knowingly violates any provision of any other regulation issued under this 
chapter shall, upon conviction, be fined not more than $25,000 or imprisoned for not more than 
six months, or both. 

 
(2) The head of any Federal agency which has issued a lease, license, permit, or other 

agreement authorizing a person to import or export fish, wildlife, or plants, or to operate a 
quarantine station for imported wildlife, or authorizing the use of Federal lands, including 
grazing of domestic livestock, to any person who is convicted of a criminal violation of this 
chapter or any regulation, permit, or certificate issued hereunder may immediately modify, 
suspend, or revoke each lease, license, permit, or other agreement. The Secretary shall also 
suspend for a period of up to one year, or cancel, any Federal hunting or fishing permits or 
stamps issued to any person who is convicted of a criminal violation of any provision of this 
chapter or any regulation, permit, or certificate issued hereunder. The United States shall not be 
liable for the payments of any compensation, reimbursement, or damages in connection with the 
modification, suspension, or revocation of any leases, licenses, permits, stamps, or other 
agreements pursuant to this section. 

(3) Notwithstanding any other provision of this chapter, it shall be a defense to prosecution 
under this subsection if the defendant committed the offense based on a good faith belief that he 
was acting to protect himself or herself, a member of his or her family, or any other individual, 
from bodily harm from any endangered or threatened species. 

(c) DISTRICT COURT JURISDICTION 

The several district courts of the United States, including the courts enumerated in section 460 
of title 28, shall have jurisdiction over any actions arising under this chapter. For the purpose of 
this chapter, American Samoa shall be included within the judicial district of the District Court 
of the United States for the District of Hawaii. 

(d) REWARDS AND CERTAIN INCIDENTAL EXPENSES 

The Secretary or the Secretary of the Treasury shall pay, from sums received as penalties, 
fines, or forfeitures of property for any violation of this chapter or any regulation issued 
hereunder (1) a reward to any person who furnishes information which leads to an arrest, a 
criminal conviction, civil penalty assessment, or forfeiture of property for any violation of this 
chapter or any regulation issued hereunder, and (2) the reasonable and necessary costs incurred 
by any person in providing temporary care for any fish, wildlife, or plant pending the disposition 
of any civil or criminal proceeding alleging a violation of this chapter with respect to that fish, 
wildlife, or plant. The amount of the reward, if any, is to be designated by the Secretary or the 
Secretary of the Treasury, as appropriate. Any officer or employee of the United States or any 
State or local government who furnishes information or renders service in the performance of his 
official duties is ineligible for payment under this subsection. Whenever the balance of sums 
received under this section and section 3375(d) of this title, as penalties or fines, or from 
forfeitures of property, exceed $500,000, the Secretary of the Treasury shall deposit an amount 
equal to such excess balance in the cooperative endangered species conservation fund established 
under section 1535(i) of this title. 
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(e) ENFORCEMENT 

(1) The provisions of this chapter and any regulations or permits issued pursuant thereto shall 
be enforced by the Secretary, the Secretary of the Treasury, or the Secretary of the Department in 
which the Coast Guard is operating, or all such Secretaries. Each such Secretary may utilize by 
agreement, with or without reimbursement, the personnel, services, and facilities of any other 
Federal agency or any State agency for purposes of enforcing this chapter. 

 
(2) The judges of the district courts of the United States and the United States magistrate 

judges may, within their respective jurisdictions, upon proper oath or affirmation showing 
probable cause, issue such warrants or other process as may be required for enforcement of this 
chapter and any regulation issued thereunder. 

 
(3) Any person authorized by the Secretary, the Secretary of the Treasury, or the Secretary of 

the Department in which the Coast Guard is operating, to enforce this chapter may detain for 
inspection and inspect any package, crate, or other container, including its contents, and all 
accompanying documents, upon importation or exportation. Such person may make arrests 
without a warrant for any violation of this chapter if he has reasonable grounds to believe that the 
person to be arrested is committing the violation in his presence or view, and may execute and 
serve any arrest warrant, search warrant, or other warrant or civil or criminal process issued by 
any officer or court of competent jurisdiction for enforcement of this chapter. Such person so 
authorized may search and seize, with or without a warrant, as authorized by law. Any fish, 
wildlife, property, or item so seized shall be held by any person authorized by the Secretary, the 
Secretary of the Treasury, or the Secretary of the Department in which the Coast Guard is 
operating pending disposition of civil or criminal proceedings, or the institution of an action in 
rem for forfeiture of such fish, wildlife, property, or item pursuant to paragraph (4) of this 
subsection; except that the Secretary may, in lieu of holding such fish, wildlife, property, or item, 
permit the owner or consignee to post a bond or other surety satisfactory to the Secretary, but 
upon forfeiture of any such property to the United States, or the abandonment or waiver of any 
claim to any such property, it shall be disposed of (other than by sale to the general public) by 
the Secretary in such a manner, consistent with the purposes of this chapter, as the Secretary 
shall by regulation prescribe. 

 
(4)(A) All fish or wildlife or plants taken, possessed, sold, purchased, offered for sale or 

purchase, transported, delivered, received, carried, shipped, exported, or imported contrary to the 
provisions of this chapter, any regulation made pursuant thereto, or any permit or certificate 
issued hereunder shall be subject to forfeiture to the United States. 

 
(B) All guns, traps, nets, and other equipment, vessels, vehicles, aircraft, and other means of 

transportation used to aid the taking, possessing, selling, purchasing, offering for sale or 
purchase, transporting, delivering, receiving, carrying, shipping, exporting, or importing of any 
fish or wildlife or plants in violation of this chapter, any regulation made pursuant thereto, or any 
permit or certificate issued thereunder shall be subject to forfeiture to the United States upon 
conviction of a criminal violation pursuant to subsection (b)(1) of this section. 

 
(5) All provisions of law relating to the seizure, forfeiture, and condemnation of a vessel for 

violation of the customs laws, the disposition of such vessel or the proceeds from the sale 
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thereof, and the remission or mitigation of such forfeiture, shall apply to the seizures and 
forfeitures incurred, or alleged to have been incurred, under the provisions of this chapter, 
insofar as such provisions of law are applicable and not inconsistent with the provisions of this 
chapter; except that all powers, rights, and duties conferred or imposed by the customs laws upon 
any officer or employee of the Treasury Department shall, for the purposes of this chapter, be 
exercised or performed by the Secretary or by such persons as he may designate. 

 
(6) The Attorney General of the United States may seek to enjoin any person who is alleged to 

be in violation of any provision of this chapter or regulation issued under authority thereof. 

(f) REGULATIONS 

The Secretary, the Secretary of the Treasury, and the Secretary of the Department in which the 
Coast Guard is operating, are authorized to promulgate such regulations as may be appropriate to 
enforce this chapter, and charge reasonable fees for expenses to the Government connected with 
permits or certificates authorized by this chapter including processing applications and 
reasonable inspections, and with the transfer, board, handling, or storage of fish or wildlife or 
plants and evidentiary items seized and forfeited under this chapter. All such fees collected 
pursuant to this subsection shall be deposited in the Treasury to the credit of the appropriation 
which is current and chargeable for the cost of furnishing the services. Appropriated funds may 
be expended pending reimbursement from parties in interest. 

(g) CITIZEN SUITS 

(1) Except as provided in paragraph (2) of this subsection any person may commence a civil 
suit on his own behalf— 

 
(A) to enjoin any person, including the United States and any other governmental 

instrumentality or agency (to the extent permitted by the eleventh amendment to the 
Constitution), who is alleged to be in violation of any provision of this chapter or regulation 
issued under the authority thereof; or 

 
(B) to compel the Secretary to apply, pursuant to section 1535(g)(2)(B)(ii) of this title, the 

prohibitions set forth in or authorized pursuant to section 1533(d) or 1538(a)(1)(B) of this title 
with respect to the taking of any resident endangered species or threatened species within any 
State; or 

 
(C) against the Secretary where there is alleged a failure of the Secretary to perform any act 

or duty under section 1533 of this title which is not discretionary with the Secretary. 
 

The district courts shall have jurisdiction, without regard to the amount in controversy or the 
citizenship of the parties, to enforce any such provision or regulation, or to order the Secretary to 
perform such act or duty, as the case may be. In any civil suit commenced under subparagraph 
(B) the district court shall compel the Secretary to apply the prohibition sought if the court finds 
that the allegation that an emergency exists is supported by substantial evidence. 

 
(2)(A) No action may be commenced under subparagraph (1)(A) of this section— 
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(i) prior to sixty days after written notice of the violation has been given to the Secretary, 
and to any alleged violator of any such provision or regulation; 

 
(ii) if the Secretary has commenced action to impose a penalty pursuant to subsection (a) of 

this section; or 
 
(iii) if the United States has commenced and is diligently prosecuting a criminal action in a 

court of the United States or a State to redress a violation of any such provision or regulation. 
 

(B) No action may be commenced under subparagraph (1)(B) of this section— 
 
(i) prior to sixty days after written notice has been given to the Secretary setting forth the 

reasons why an emergency is thought to exist with respect to an endangered species or a 
threatened species in the State concerned; or 

 
(ii) if the Secretary has commenced and is diligently prosecuting action under section 

1535(g)(2)(B)(ii) of this title to determine whether any such emergency exists. 
 

(C) No action may be commenced under subparagraph (1)(C) of this section prior to sixty 
days after written notice has been given to the Secretary; except that such action may be brought 
immediately after such notification in the case of an action under this section respecting an 
emergency posing a significant risk to the well-being of any species of fish or wildlife or plants. 

 
(3)(A) Any suit under this subsection may be brought in the judicial district in which the 

violation occurs. 
 
(B) In any such suit under this subsection in which the United States is not a party, the 

Attorney General, at the request of the Secretary, may intervene on behalf of the United States as 
a matter of right. 

 
(4) The court, in issuing any final order in any suit brought pursuant to paragraph (1) of this 

subsection, may award costs of litigation (including reasonable attorney and expert witness fees) 
to any party, whenever the court determines such award is appropriate. 

 
(5) The injunctive relief provided by this subsection shall not restrict any right which any 

person (or class of persons) may have under any statute or common law to seek enforcement of 
any standard or limitation or to seek any other relief (including relief against the Secretary or a 
State agency). 

(h) COORDINATION WITH OTHER LAWS 

The Secretary of Agriculture and the Secretary shall provide for appropriate coordination of 
the administration of this chapter with the administration of the animal quarantine laws (as 
defined in section 136a(f) of title 21) and section 306 1 of the Tariff Act of 1930 (19 U.S.C. 
1306). Nothing in this chapter or any amendment made by this chapter shall be construed as 
superseding or limiting in any manner the functions of the Secretary of Agriculture under any 
other law relating to prohibited or restricted importations or possession of animals and other 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 57 of 203

(Page 231 of Total)



 

ADD2-00053 
 

articles and no proceeding or determination under this chapter shall preclude any proceeding or 
be considered determinative of any issue of fact or law in any proceeding under any Act 
administered by the Secretary of Agriculture. Nothing in this chapter shall be construed as 
superseding or limiting in any manner the functions and responsibilities of the Secretary of the 
Treasury under the Tariff Act of 1930 [19 U.S.C. 1202 et seq.], including, without limitation, 
section 527 of that Act (19 U.S.C. 1527), relating to the importation of wildlife taken, killed, 
possessed, or exported to the United States in violation of the laws or regulations of a foreign 
country. 
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16 U.S.C. § 1541. Endangered plants 

The Secretary of the Smithsonian Institution, in conjunction with other affected agencies, is 
authorized and directed to review (1) species of plants which are now or may become 
endangered or threatened and (2) methods of adequately conserving such species, and to report 
to Congress, within one year after December 28, 1973, the results of such review including 
recommendations for new legislation or the amendment of existing legislation. 
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16 U.S.C. § 1542. Authorization of appropriations 

(a) IN GENERAL 

Except as provided in subsections (b), (c), and (d), there are authorized to be appropriated- 
 
(1) not to exceed $35,000,000 for fiscal year 1988, $36,500,000 for fiscal year 1989, 

$38,000,000 for fiscal year 1990, $39,500,000 for fiscal year 1991, and $41,500,000 for fiscal 
year 1992 to enable the Department of the Interior to carry out such functions and 
responsibilities as it may have been given under this chapter; 

 
(2) not to exceed $5,750,000 for fiscal year 1988, $6,250,000 for each of fiscal years 1989 

and 1990, and $6,750,000 for each of fiscal years 1991 and 1992 to enable the Department of 
Commerce to carry out such functions and responsibilities as it may have been given under 
this chapter; and 

 
(3) not to exceed $2,200,000 for fiscal year 1988, $2,400,000 for each of fiscal years 1989 

and 1990, and $2,600,000 for each of fiscal years 1991 and 1992, to enable the Department of 
Agriculture to carry out its functions and responsibilities with respect to the enforcement of 
this chapter and the Convention which pertain to the importation or exportation of plants. 

(b) EXEMPTIONS 

There are authorized to be appropriated to the Secretary to assist him and the Endangered 
Species Committee in carrying out their functions under sections 1536(e), (g), and (h) of this title 
not to exceed $600,000 for each of fiscal years 1988, 1989, 1990, 1991, and 1992. 

(c) CONVENTION IMPLEMENTATION 

There are authorized to be appropriated to the Department of the Interior for purposes of 
carrying out section 1537a(e) of this title not to exceed $400,000 for each of fiscal years 1988, 
1989, and 1990, and $500,000 for each of fiscal years 1991 and 1992, and such sums shall 
remain available until expended. 
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16 U.S.C. § 1543. Construction with Marine Mammal Protection Act of 1972 
 

Except as otherwise provided in this chapter, no provision of this chapter shall take 
precedence over any more restrictive conflicting provision of the Marine Mammal Protection Act 
of 1972 [16 U.S.C.A. § 1361 et seq.]. 
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16 U.S.C. § 1544. Annual cost analysis by Fish and Wildlife Service 

Notwithstanding section 3003 of Public Law 104–66 (31 U.S.C. 1113 note; 109 Stat. 734), on 
or before January 15, 1990, and each January 15 thereafter, the Secretary of the Interior, acting 
through the Fish and Wildlife Service, shall submit to the Congress an annual report covering the 
preceding fiscal year which shall contain- 

 
(1) an accounting on a species by species basis of all reasonably identifiable Federal 

expenditures made primarily for the conservation of endangered or threatened species 
pursuant to this chapter; and 

 
(2) an accounting on a species by species basis of all reasonably identifiable expenditures 

made primarily for the conservation of endangered or threatened species pursuant to this 
chapter by States receiving grants under section 1535 of this title. 

  

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 62 of 203

(Page 236 of Total)



 

ADD2-00058 
 

42 U.S.C. § 7401(b). Congressional findings and declaration of purpose 
 
(b) Declaration 
 
The purposes of this subchapter are-- 
 

(1) to protect and enhance the quality of the Nation's air resources so as to promote the 
public health and welfare and the productive capacity of its population; 

 
(2) to initiate and accelerate a national research and development program to achieve the 

prevention and control of air pollution; 
 
(3) to provide technical and financial assistance to State and local governments in 

connection with the development and execution of their air pollution prevention and control 
programs; and 

 
(4) to encourage and assist the development and operation of regional air pollution 

prevention and control programs. 
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42 U.S.C. § 7411(a). Standards of performance for new stationary sources 

(a) DEFINITIONS 

For purposes of this section: 
 
(1) The term “standard of performance” means a standard for emissions of air pollutants 

which reflects the degree of emission limitation achievable through the application of the best 
system of emission reduction which (taking into account the cost of achieving such reduction 
and any nonair quality health and environmental impact and energy requirements) the 
Administrator determines has been adequately demonstrated. 

 
(2) The term “new source” means any stationary source, the construction or modification of 

which is commenced after the publication of regulations (or, if earlier, proposed regulations) 
prescribing a standard of performance under this section which will be applicable to such 
source. 

 
(3) The term “stationary source” means any building, structure, facility, or installation 

which emits or may emit any air pollutant. Nothing in subchapter II of this chapter relating to 
nonroad engines shall be construed to apply to stationary internal combustion engines. 

 
(4) The term “modification” means any physical change in, or change in the method of 

operation of, a stationary source which increases the amount of any air pollutant emitted by 
such source or which results in the emission of any air pollutant not previously emitted. 

 
(5) The term “owner or operator” means any person who owns, leases, operates, controls, or 

supervises a stationary source. 
 
(6) The term “existing source” means any stationary source other than a new source. 
 
(7) The term “technological system of continuous emission reduction” means— 

 
(A) a technological process for production or operation by any source which is inherently 

low-polluting or nonpolluting, or 
 
(B) a technological system for continuous reduction of the pollution generated by a 

source before such pollution is emitted into the ambient air, including precombustion 
cleaning or treatment of fuels. 

 
(8) A conversion to coal (A) by reason of an order under section 2(a) of the Energy Supply 

and Environmental Coordination Act of 1974 [15 U.S.C. 792(a)] or any amendment thereto, or 
any subsequent enactment which supersedes such Act [15 U.S.C. 791 et seq.], or (B) which 
qualifies under section 7413(d)(5)(A)(ii) of this title, shall not be deemed to be a modification 
for purposes of paragraphs (2) and (4) of this subsection. 
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42 U.S.C. § 7411(a)(6). Standards of performance for new stationary sources 

(a) DEFINITIONS 

For purposes of this section: 

 
 (6) The term “existing source” means any stationary source other than a new source. 
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42 U.S.C. § 7411(b). Standards of performance for new stationary sources 

(b) LIST OF CATEGORIES OF STATIONARY SOURCES; STANDARDS OF PERFORMANCE; 

INFORMATION ON POLLUTION CONTROL TECHNIQUES; SOURCES OWNED OR OPERATED BY 

UNITED STATES; PARTICULAR SYSTEMS; REVISED STANDARDS 

(1)(A) The Administrator shall, within 90 days after December 31, 1970, publish (and from 
time to time thereafter shall revise) a list of categories of stationary sources. He shall include a 
category of sources in such list if in his judgment it causes, or contributes significantly to, air 
pollution which may reasonably be anticipated to endanger public health or welfare. 

 
(B) Within one year after the inclusion of a category of stationary sources in a list under 

subparagraph (A), the Administrator shall publish proposed regulations, establishing Federal 
standards of performance for new sources within such category. The Administrator shall afford 
interested persons an opportunity for written comment on such proposed regulations. After 
considering such comments, he shall promulgate, within one year after such publication, such 
standards with such modifications as he deems appropriate. The Administrator shall, at least 
every 8 years, review and, if appropriate, revise such standards following the procedure required 
by this subsection for promulgation of such standards. Notwithstanding the requirements of the 
previous sentence, the Administrator need not review any such standard if the Administrator 
determines that such review is not appropriate in light of readily available information on the 
efficacy of such standard. Standards of performance or revisions thereof shall become effective 
upon promulgation. When implementation and enforcement of any requirement of this chapter 
indicate that emission limitations and percent reductions beyond those required by the standards 
promulgated under this section are achieved in practice, the Administrator shall, when revising 
standards promulgated under this section, consider the emission limitations and percent 
reductions achieved in practice. 

 
(2) The Administrator may distinguish among classes, types, and sizes within categories of 

new sources for the purpose of establishing such standards. 
 
(3) The Administrator shall, from time to time, issue information on pollution control 

techniques for categories of new sources and air pollutants subject to the provisions of this 
section. 

 
(4) The provisions of this section shall apply to any new source owned or operated by the 

United States. 
 
(5) Except as otherwise authorized under subsection (h) of this section, nothing in this section 

shall be construed to require, or to authorize the Administrator to require, any new or modified 
source to install and operate any particular technological system of continuous emission 
reduction to comply with any new source standard of performance. 

 
(6) The revised standards of performance required by enactment of subsection (a)(1)(A)(i) and 

(ii) of this section shall be promulgated not later than one year after August 7, 1977. Any new or 
modified fossil fuel fired stationary source which commences construction prior to the date of 
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publication of the proposed revised standards shall not be required to comply with such revised 
standards. 
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42 U.S.C. § 7411(b)(2) Standards of performance for new stationary sources 

(b) List of categories of stationary sources; standards of performance; information on 
pollution control techniques; sources owned or operated by United States; particular 
systems; revised standards 

(2) The Administrator may distinguish among classes, types, and sizes within 
categories of new sources for the purpose of establishing such standards. 
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42 U.S.C. § 7415. International air pollution 

(a) ENDANGERMENT OF PUBLIC HEALTH OR WELFARE IN FOREIGN COUNTRIES FROM POLLUTION 

EMITTED IN UNITED STATES 

Whenever the Administrator, upon receipt of reports, surveys or studies from any duly 
constituted international agency has reason to believe that any air pollutant or pollutants emitted 
in the United States cause or contribute to air pollution which may reasonably be anticipated to 
endanger public health or welfare in a foreign country or whenever the Secretary of State 
requests him to do so with respect to such pollution which the Secretary of State alleges is of 
such a nature, the Administrator shall give formal notification thereof to the Governor of the 
State in which such emissions originate. 

(b) PREVENTION OR ELIMINATION OF ENDANGERMENT 

The notice of the Administrator shall be deemed to be a finding under section 
7410(a)(2)(H)(ii) of this title which requires a plan revision with respect to so much of the 
applicable implementation plan as is inadequate to prevent or eliminate the endangerment 
referred to in subsection (a) of this section. Any foreign country so affected by such emission of 
pollutant or pollutants shall be invited to appear at any public hearing associated with any 
revision of the appropriate portion of the applicable implementation plan. 

(c) RECIPROCITY 

This section shall apply only to a foreign country which the Administrator determines has 
given the United States essentially the same rights with respect to the prevention or control of air 
pollution occurring in that country as is given that country by this section. 

(d) RECOMMENDATIONS 

Recommendations issued following any abatement conference conducted prior to August 7, 
1977, shall remain in effect with respect to any pollutant for which no national ambient air 
quality standard has been established under section 7409 of this title unless the Administrator, 
after consultation with all agencies which were party to the conference, rescinds any such 
recommendation on grounds of obsolescence. 
  

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 69 of 203

(Page 243 of Total)



 

ADD2-00065 
 

42 U.S.C. § 7607(d)(3). Administrative proceedings and judicial review 
 
(d) RULEMAKING 

 
(3) In the case of any rule to which this subsection applies, notice of proposed rulemaking 

shall be published in the Federal Register, as provided under section 553(b) of title 5, 
shall be accompanied by a statement of its basis and purpose and shall specify the 
period available for public comment (hereinafter referred to as the “comment 
period”). The notice of proposed rulemaking shall also state the docket number, the 
location or locations of the docket, and the times it will be open to public inspection. 
The statement of basis and purpose shall include a summary of— 

 
(A) the factual data on which the proposed rule is based;  

 
(B) the methodology used in obtaining the data and in analyzing the data; and 

 
(C) the major legal interpretations and policy considerations underlying the    

proposed rule.  
 

The statement shall also set forth or summarize and provide a reference to any pertinent 
findings, recommendations, and comments by the Scientific Review Committee 
established under section 7409(d) of this title and the National Academy of Sciences, 
and, if the proposal differs in any important respect from any of these recommendations, 
an explanation of the reasons for such differences. All data, information, and documents 
referred to in this paragraph on which the proposed rule relies shall be included in the 
docket on the date of publication of the proposed rule. 
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42 U.S.C. § 7607(d)(3(A)-(C). Administrative proceedings and judicial review 
 
(d) RULEMAKING 

 
(3) In the case of any rule to which this subsection applies, notice of proposed rulemaking 

shall be published in the Federal Register, as provided under section 553(b) of title 5, 
shall be accompanied by a statement of its basis and purpose and shall specify the 
period available for public comment (hereinafter referred to as the “comment 
period”). The notice of proposed rulemaking shall also state the docket number, the 
location or locations of the docket, and the times it will be open to public inspection. 
The statement of basis and purpose shall include a summary of— 

 
(A) the factual data on which the proposed rule is based;  

 
(B) the methodology used in obtaining the data and in analyzing the data; and 

 
(C) the major legal interpretations and policy considerations underlying the    

proposed rule.  
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42 U.S.C. § 7651 Findings and purposes 

(a) Findings 

The Congress finds that-- 

(1) the presence of acidic compounds and their precursors in the atmosphere and 
in deposition from the atmosphere represents a threat to natural resources, 
ecosystems, materials, visibility, and public health; 

(2) the principal sources of the acidic compounds and their precursors in the 
atmosphere are emissions of sulfur and nitrogen oxides from the combustion of 
fossil fuels; 

(3) the problem of acid deposition is of national and international significance; 

(4) strategies and technologies for the control of precursors to acid deposition 
exist now that are economically feasible, and improved methods are expected to 
become increasingly available over the next decade; 

(5) current and future generations of Americans will be adversely affected by 
delaying measures to remedy the problem; 

(6) reduction of total atmospheric loading of sulfur dioxide and nitrogen oxides 
will enhance protection of the public health and welfare and the environment; and 

(7) control measures to reduce precursor emissions from steam-electric generating 
units should be initiated without delay. 

(b) Purposes 

The purpose of this subchapter is to reduce the adverse effects of acid deposition through 
reductions in annual emissions of sulfur dioxide of ten million tons from 1980 emission 
levels, and, in combination with other provisions of this chapter, of nitrogen oxides 
emissions of approximately two million tons from 1980 emission levels, in the forty-eight 
contiguous States and the District of Columbia. It is the intent of this subchapter to 
effectuate such reductions by requiring compliance by affected sources with prescribed 
emission limitations by specified deadlines, which limitations may be met through 
alternative methods of compliance provided by an emission allocation and transfer 
system. It is also the purpose of this subchapter to encourage energy conservation, use of 
renewable and clean alternative technologies, and pollution prevention as a long-range 
strategy, consistent with the provisions of this subchapter, for reducing air pollution and 
other adverse impacts of energy production and use. 
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42 U.S.C. § 7651a Definitions 

As used in this subchapter: 

(1) The term “affected source” means a source that includes one or more affected units. 

(2) The term “affected unit” means a unit that is subject to emission reduction 
requirements or limitations under this subchapter. 

(3) The term “allowance” means an authorization, allocated to an affected unit by the 
Administrator under this subchapter, to emit, during or after a specified calendar year, 
one ton of sulfur dioxide. 

(4) The term “baseline” means the annual quantity of fossil fuel consumed by an affected 
unit, measured in millions of British Thermal Units (“mmBtu's”), calculated as follows: 

(A) For each utility unit that was in commercial operation prior to January 1, 
1985, the baseline shall be the annual average quantity of mmBtu's consumed in 
fuel during calendar years 1985, 1986, and 1987, as recorded by the Department 
of Energy pursuant to Form 767. For any utility unit for which such form was not 
filed, the baseline shall be the level specified for such unit in the 1985 National 
Acid Precipitation Assessment Program (NAPAP) Emissions Inventory, Version 
2, National Utility Reference File (NURF) or in a corrected data base as 
established by the Administrator pursuant to paragraph (3).1 For nonutility units, 
the baseline is the NAPAP Emissions Inventory, Version 2. The Administrator, in 
the Administrator's sole discretion, may exclude periods during which a unit is 
shutdown for a continuous period of four calendar months or longer, and make 
appropriate adjustments under this paragraph. Upon petition of the owner or 
operator of any unit, the Administrator may make appropriate baseline 
adjustments for accidents that caused prolonged outages. 

(B) For any other nonutility unit that is not included in the NAPAP Emissions 
Inventory, Version 2, or a corrected data base as established by the Administrator 
pursuant to paragraph (3), the baseline shall be the annual average quantity, in 
mmBtu consumed in fuel by that unit, as calculated pursuant to a method which 
the administrator shall prescribe by regulation to be promulgated not later than 
eighteen months after November 15, 1990. 

(C) The Administrator shall, upon application or on his own motion, by December 
31, 1991, supplement data needed in support of this subchapter and correct any 
factual errors in data from which affected Phase II units' baselines or actual 1985 
emission rates have been calculated. Corrected data shall be used for purposes of 
issuing allowances under the2 subchapter. Such corrections shall not be subject to 
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judicial review, nor shall the failure of the Administrator to correct an alleged 
factual error in such reports be subject to judicial review. 

(5) The term “capacity factor” means the ratio between the actual electric output from a 
unit and the potential electric output from that unit. 

(6) The term “compliance plan” means, for purposes of the requirements of this 
subchapter, either-- 

(A) a statement that the source will comply with all applicable requirements under 
this subchapter, or 

(B) where applicable, a schedule and description of the method or methods for 
compliance and certification by the owner or operator that the source is in 
compliance with the requirements of this subchapter. 

(7) The term “continuous emission monitoring system” (CEMS) means the equipment as 
required by section 7651k of this title, used to sample, analyze, measure, and provide on 
a continuous basis a permanent record of emissions and flow (expressed in pounds per 
million British thermal units (lbs/mmBtu), pounds per hour (lbs/hr) or such other form as 
the Administrator may prescribe by regulations under section 7651k of this title). 

(8) The term “existing unit” means a unit (including units subject to section 7411 of this 
title) that commenced commercial operation before November 15, 1990. Any unit that 
commenced commercial operation before November 15, 1990, which is modified, 
reconstructed, or repowered after November 15, 1990, shall continue to be an existing 
unit for the purposes of this subchapter. For the purposes of this subchapter, existing units 
shall not include simple combustion turbines, or units which serve a generator with a 
nameplate capacity of 25MWe or less. 

(9) The term “generator” means a device that produces electricity and which is reported 
as a generating unit pursuant to Department of Energy Form 860. 

(10) The term “new unit” means a unit that commences commercial operation on or after 
November 15, 1990. 

(11) The term “permitting authority” means the Administrator, or the State or local air 
pollution control agency, with an approved permitting program under part B of title III of 
the Act. 

(12) The term “repowering” means replacement of an existing coal-fired boiler with one 
of the following clean coal technologies: atmospheric or pressurized fluidized bed 
combustion, integrated gasification combined cycle, magnetohydrodynamics, direct and 
indirect coal-fired turbines, integrated gasification fuel cells, or as determined by the 
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Administrator, in consultation with the Secretary of Energy, a derivative of one or more 
of these technologies, and any other technology capable of controlling multiple 
combustion emissions simultaneously with improved boiler or generation efficiency and 
with significantly greater waste reduction relative to the performance of technology in 
widespread commercial use as of November 15, 1990. Notwithstanding the provisions of 
section 7651h(a) of this title, for the purpose of this subchapter, the term “repowering” 
shall also include any oil and/or gas-fired unit which has been awarded clean coal 
technology demonstration funding as of January 1, 1991, by the Department of Energy. 

(13) The term “reserve” means any bank of allowances established by the Administrator 
under this subchapter. 

(14) The term “State” means one of the 48 contiguous States and the District of 
Columbia. 

(15) The term “unit” means a fossil fuel-fired combustion device. 

(16) The term “actual 1985 emission rate”, for electric utility units means the annual 
sulfur dioxide or nitrogen oxides emission rate in pounds per million Btu as reported in 
the NAPAP Emissions Inventory, Version 2, National Utility Reference File. For 
nonutility units, the term “actual 1985 emission rate” means the annual sulfur dioxide or 
nitrogen oxides emission rate in pounds per million Btu as reported in the NAPAP 
Emission Inventory, Version 2. 

(17)(A) The term “utility unit” means-- 

(i) a unit that serves a generator in any State that produces electricity for 
sale, or 

(ii) a unit that, during 1985, served a generator in any State that produced 
electricity for sale. 

(B) Notwithstanding subparagraph (A), a unit described in subparagraph (A) that- 

(i) was in commercial operation during 1985, but 

(ii) did not, during 1985, serve a generator in any State that produced 
electricity for sale shall not be a utility unit for purposes of this 
subchapter. 

(C) A unit that cogenerates steam and electricity is not a “utility unit” for 
purposes of this subchapter unless the unit is constructed for the purpose of 
supplying, or commences construction after November 15, 1990, and supplies, 
more than one-third of its potential electric output capacity and more than 25 
megawatts electrical output to any utility power distribution system for sale. 
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(18) The term “allowable 1985 emissions rate” means a federally enforceable emissions 
limitation for sulfur dioxide or oxides of nitrogen, applicable to the unit in 1985 or the 
limitation applicable in such other subsequent year as determined by the Administrator if 
such a limitation for 1985 does not exist. Where the emissions limitation for a unit is not 
expressed in pounds of emissions per million Btu, or the averaging period of that 
emissions limitation is not expressed on an annual basis, the Administrator shall calculate 
the annual equivalent of that emissions limitation in pounds per million Btu to establish 
the allowable 1985 emissions rate. 

(19) The term “qualifying phase I technology” means a technological system of 
continuous emission reduction which achieves a 90 percent reduction in emissions of 
sulfur dioxide from the emissions that would have resulted from the use of fuels which 
were not subject to treatment prior to combustion. 

(20) The term “alternative method of compliance” means a method of compliance in 
accordance with one or more of the following authorities: 

(A) a substitution plan submitted and approved in accordance with subsections3 
7651c(b) and (c) of this title; 

(B) a Phase I extension plan approved by the Administrator under section 
7651c(d) of this title, using qualifying phase I technology as determined by the 
Administrator in accordance with that section; or 

(C) repowering with a qualifying clean coal technology under section 7651h of 
this title. 

(21) The term “commenced” as applied to construction of any new electric utility unit 
means that an owner or operator has undertaken a continuous program of construction or 
that an owner or operator has entered into a contractual obligation to undertake and 
complete, within a reasonable time, a continuous program of construction. 

(22) The term “commenced commercial operation” means to have begun to generate 
electricity for sale. 

(23) The term “construction” means fabrication, erection, or installation of an affected 
unit. 

(24) The term “industrial source” means a unit that does not serve a generator that 
produces electricity, a “nonutility unit” as defined in this section, or a process source as 
defined in section 7651i(e)4 of this title. 

(25) The term “nonutility unit” means a unit other than a utility unit. 
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(26) The term “designated representative” means a responsible person or official 
authorized by the owner or operator of a unit to represent the owner or operator in matters 
pertaining to the holding, transfer, or disposition of allowances allocated to a unit, and the 
submission of and compliance with permits, permit applications, and compliance plans 
for the unit. 

(27) The term “life-of-the-unit, firm power contractual arrangement” means a unit 
participation power sales agreement under which a utility or industrial customer reserves, 
or is entitled to receive, a specified amount or percentage of capacity and associated 
energy generated by a specified generating unit (or units) and pays its proportional 
amount of such unit's total costs, pursuant to a contract either-- 

(A) for the life of the unit; 

(B) for a cumulative term of no less than 30 years, including contracts that permit 
an election for early termination; or 

(C) for a period equal to or greater than 25 years or 70 percent of the economic 
useful life of the unit determined as of the time the unit was built, with option 
rights to purchase or re-lease some portion of the capacity and associated energy 
generated by the unit (or units) at the end of the period. 

(28) The term “basic Phase II allowance allocations” means: 

(A) For calendar years 2000 through 2009 inclusive, allocations of allowances 
made by the Administrator pursuant to section 7651b of this title and subsections 
(b)(1), (3), and (4); (c)(1), (2), (3), and (5); (d)(1), (2), (4), and (5); (e); (f); (g)(1), 
(2), (3), (4), and (5); (h)(1); (i) and (j) of section 7651d of this title. 

(B) For each calendar year beginning in 2010, allocations of allowances made by 
the Administrator pursuant to section 7651b of this title and subsections (b)(1), 
(3), and (4); (c)(1), (2), (3), and (5); (d)(1), (2), (4) and (5); (e); (f); (g)(1), (2), (3), 
(4), and (5); (h)(1) and (3); (i) and (j) of section 7651d of this title. 

(29) The term “Phase II bonus allowance allocations” means, for calendar year 2000 
through 2009, inclusive, and only for such years, allocations made by the Administrator 
pursuant to section 7651b of this title, subsections (a)(2), (b)(2), (c)(4), (d)(3) (except as 
otherwise provided therein), and (h)(2) of section 7651d of this title, and section 7651e of 
this title. 
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42 U.S.C. § 7651b Sulfur dioxide allowance program for existing and new units 

(a) Allocations of annual allowances for existing and new units 

(1) For the emission limitation programs under this subchapter, the Administrator 
shall allocate annual allowances for the unit, to be held or distributed by the 
designated representative of the owner or operator of each affected unit at an 
affected source in accordance with this subchapter, in an amount equal to the 
annual tonnage emission limitation calculated under section 7651c, 7651d, 7651e, 
7651h, or 7651i of this title except as otherwise specifically provided elsewhere in 
this subchapter. Except as provided in sections 7651d(a)(2), 7651d(a)(3), 7651h 
and 7651i of this title, beginning January 1, 2000, the Administrator shall not 
allocate annual allowances to emit sulfur dioxide pursuant to section 7651d of this 
title in such an amount as would result in total annual emissions of sulfur dioxide 
from utility units in excess of 8.90 million tons except that the Administrator shall 
not take into account unused allowances carried forward by owners and operators 
of affected units or by other persons holding such allowances, following the year 
for which they were allocated. If necessary to meeting the restrictions imposed in 
the preceding sentence, the Administrator shall reduce, pro rata, the basic Phase II 
allowance allocations for each unit subject to the requirements of section 7651d of 
this title. Subject to the provisions of section 7651o of this title, the Administrator 
shall allocate allowances for each affected unit at an affected source annually, as 
provided in paragraphs (2) and (3)1 and section 7651g of this title. Except as 
provided in sections 7651h and 7651i of this title, the removal of an existing 
affected unit or source from commercial operation at any time after November 15, 
1990 (whether before or after January 1, 1995, or January 1, 2000) shall not 
terminate or otherwise affect the allocation of allowances pursuant to section 
7651c or 7651d of this title to which the unit is entitled. Allowances shall be 
allocated by the Administrator without cost to the recipient, except for allowances 
sold by the Administrator pursuant to section 7651o of this title. Not later than 
December 31, 1991, the Administrator shall publish a proposed list of the basic 
Phase II allowance allocations, the Phase II bonus allowance allocations and, if 
applicable, allocations pursuant to section 7651d(a)(3) of this title for each unit 
subject to the emissions limitation requirements of section 7651d of this title for 
the year 2000 and the year 2010. After notice and opportunity for public 
comment, but not later than December 31, 1992, the Administrator shall publish a 
final list of such allocations, subject to the provisions of section 7651d(a)(2) of 
this title. Any owner or operator of an existing unit subject to the requirements of 
section 7651d(b) or (c) of this title who is considering applying for an extension 
of the emission limitation requirement compliance deadline for that unit from 
January 1, 2000, until not later than December 31, 2000, pursuant to section 
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7651h of this title, shall notify the Administrator no later than March 31, 1991. 
Such notification shall be used as the basis for estimating the basic Phase II 
allowances under this subsection. Prior to June 1, 1998, the Administrator shall 
publish a revised final statement of allowance allocations, subject to the 
provisions of section 7651d(a)(2) of this title and taking into account the effect of 
any compliance date extensions granted pursuant to section 7651h of this title on 
such allocations. Any person who may make an election concerning the amount 
of allowances to be allocated to a unit or units shall make such election and so 
inform the Administrator not later than March 31, 1991, in the case of an election 
under section 7651d of this title (or June 30, 1991, in the case of an election under 
section 7651e of this title). If such person fails to make such election, the 
Administrator shall set forth for each unit owned or operated by such person, the 
amount of allowances reflecting the election that would, in the judgment of the 
Administrator, provide the greatest benefit for the owner or operator of the unit. If 
such person is a Governor who may make an election under section 7651e of this 
title and the Governor fails to make an election, the Administrator shall set forth 
for each unit in the State the amount of allowances reflecting the election that 
would, in the judgment of the Administrator, provide the greatest benefit for units 
in the State. 

(b) Allowance transfer system 

Allowances allocated under this subchapter may be transferred among designated 
representatives of the owners or operators of affected sources under this subchapter and 
any other person who holds such allowances, as provided by the allowance system 
regulations to be promulgated by the Administrator not later than eighteen months after 
November 15, 1990. Such regulations shall establish the allowance system prescribed 
under this section, including, but not limited to, requirements for the allocation, transfer, 
and use of allowances under this subchapter. Such regulations shall prohibit the use of 
any allowance prior to the calendar year for which the allowance was allocated, and shall 
provide, consistent with the purposes of this subchapter, for the identification of unused 
allowances, and for such unused allowances to be carried forward and added to 
allowances allocated in subsequent years, including allowances allocated to units subject 
to Phase I requirements (as described in section 7651c of this title) which are applied to 
emissions limitations requirements in Phase II (as described in section 7651d of this title). 
Transfers of allowances shall not be effective until written certification of the transfer, 
signed by a responsible official of each party to the transfer, is received and recorded by 
the Administrator. Such regulations shall permit the transfer of allowances prior to the 
issuance of such allowances. Recorded pre-allocation transfers shall be deducted by the 
Administrator from the number of allowances which would otherwise be allocated to the 
transferor, and added to those allowances allocated to the transferee. Pre-allocation 
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transfers shall not affect the prohibition contained in this subsection against the use of 
allowances prior to the year for which they are allocated. 

(c) Interpollutant trading 

Not later than January 1, 1994, the Administrator shall furnish to the Congress a study 
evaluating the environmental and economic consequences of amending this subchapter to 
permit trading sulfur dioxide allowances for nitrogen oxides allowances. 

(d) Allowance tracking system 

(1) The Administrator shall promulgate, not later than 18 months after November 
15, 1990, a system for issuing, recording, and tracking allowances, which shall 
specify all necessary procedures and requirements for an orderly and competitive 
functioning of the allowance system. All allowance allocations and transfers shall, 
upon recordation by the Administrator, be deemed a part of each unit's permit 
requirements pursuant to section 7651g of this title, without any further permit 
review and revision. 

(2) In order to insure electric reliability, such regulations shall not prohibit or 
affect temporary increases and decreases in emissions within utility systems, 
power pools, or utilities entering into allowance pool agreements, that result from 
their operations, including emergencies and central dispatch, and such temporary 
emissions increases and decreases shall not require transfer of allowances among 
units nor shall it require recordation. The owners or operators of such units shall 
act through a designated representative. Notwithstanding the preceding sentence, 
the total tonnage of emissions in any calendar year (calculated at the end thereof) 
from all units in such a utility system, power pool, or allowance pool agreements 
shall not exceed the total allowances for such units for the calendar year 
concerned. 

(e) New utility units 

After January 1, 2000, it shall be unlawful for a new utility unit to emit an annual tonnage 
of sulfur dioxide in excess of the number of allowances to emit held for the unit by the 
unit's owner or operator. Such new utility units shall not be eligible for an allocation of 
sulfur dioxide allowances under subsection (a)(1) of this section, unless the unit is subject 
to the provisions of subsection (g)(2) or (3) of section 7651d of this title. New utility 
units may obtain allowances from any person, in accordance with this subchapter. The 
owner or operator of any new utility unit in violation of this subsection shall be liable for 
fulfilling the obligations specified in section 7651j of this title. 

(f) Nature of allowances 
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An allowance allocated under this subchapter is a limited authorization to emit sulfur 
dioxide in accordance with the provisions of this subchapter. Such allowance does not 
constitute a property right. Nothing in this subchapter or in any other provision of law 
shall be construed to limit the authority of the United States to terminate or limit such 
authorization. Nothing in this section relating to allowances shall be construed as 
affecting the application of, or compliance with, any other provision of this chapter to an 
affected unit or source, including the provisions related to applicable National Ambient 
Air Quality Standards and State implementation plans. Nothing in this section shall be 
construed as requiring a change of any kind in any State law regulating electric utility 
rates and charges or affecting any State law regarding such State regulation or as limiting 
State regulation (including any prudency review) under such a State law. Nothing in this 
section shall be construed as modifying the Federal Power Act [16 U.S.C.A. § 791a et 
seq.] or as affecting the authority of the Federal Energy Regulatory Commission under 
that Act. Nothing in this subchapter shall be construed to interfere with or impair any 
program for competitive bidding for power supply in a State in which such program is 
established. Allowances, once allocated to a person by the Administrator, may be 
received, held, and temporarily or permanently transferred in accordance with this 
subchapter and the regulations of the Administrator without regard to whether or not a 
permit is in effect under subchapter V of this chapter or section 7651g of this title with 
respect to the unit for which such allowance was originally allocated and recorded. Each 
permit under this subchapter and each permit issued under subchapter V of this chapter 
for any affected unit shall provide that the affected unit may not emit an annual tonnage 
of sulfur dioxide in excess of the allowances held for that unit. 

(g) Prohibition 

It shall be unlawful for any person to hold, use, or transfer any allowance allocated under 
this subchapter, except in accordance with regulations promulgated by the Administrator. 
It shall be unlawful for any affected unit to emit sulfur dioxide in excess of the number of 
allowances held for that unit for that year by the owner or operator of the unit. Upon the 
allocation of allowances under this subchapter, the prohibition contained in the preceding 
sentence shall supersede any other emission limitation applicable under this subchapter to 
the units for which such allowances are allocated. Allowances may not be used prior to 
the calendar year for which they are allocated. Nothing in this section or in the allowance 
system regulations shall relieve the Administrator of the Administrator's permitting, 
monitoring and enforcement obligations under this chapter, nor relieve affected sources 
of their requirements and liabilities under this chapter. 

(h) Competitive bidding for power supply 

Nothing in this subchapter shall be construed to interfere with or impair any program for 
competitive bidding for power supply in a State in which such program is established. 
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(i) Applicability of antitrust laws 

(1) Nothing in this section affects-- 

(A) the applicability of the antitrust laws to the transfer, use, or sale of 
allowances, or 

(B) the authority of the Federal Energy Regulatory Commission under any 
provision of law respecting unfair methods of competition or 
anticompetitive acts or practices. 

(2) As used in this section, “antitrust laws” means those Acts set forth in section 
12 of Title 15. 

(j) Public Utility Holding Company Act 

The acquisition or disposition of allowances pursuant to this subchapter including the 
issuance of securities or the undertaking of any other financing transaction in connection 
with such allowances shall not be subject to the provisions of the Public Utility Holding 
Company Act of 1935 [15 U.S.C.A. § 79 et seq.]. 
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42 U.S.C. § 7651c Phase I sulfur dioxide requirements 

(a) Emission limitations 

(1) After January 1, 1995, each source that includes one or more affected units 
listed in table A is an affected source under this section. After January 1, 1995, it 
shall be unlawful for any affected unit (other than an eligible phase I unit under 
subsection (d)(2) of this section) to emit sulfur dioxide in excess of the tonnage 
limitation stated as a total number of allowances in table A for phase I, unless (A) 
the emissions reduction requirements applicable to such unit have been achieved 
pursuant to subsection (b) or (d) of this section, or (B) the owner or operator of 
such unit holds allowances to emit not less than the unit's total annual emissions, 
except that, after January 1, 2000, the emissions limitations established in this 
section shall be superseded by those established in section 7651d of this title. The 
owner or operator of any unit in violation of this section shall be fully liable for 
such violation including, but not limited to, liability for fulfilling the obligations 
specified in section 7651j of this title. 

(2) Not later than December 31, 1991, the Administrator shall determine the total 
tonnage of reductions in the emissions of sulfur dioxide from all utility units in 
calendar year 1995 that will occur as a result of compliance with the emissions 
limitation requirements of this section, and shall establish a reserve of allowances 
equal in amount to the number of tons determined thereby not to exceed a total of 
3.50 million tons. In making such a determination, the Administrator shall 
compute for each unit subject to the emissions limitation requirements of this 
section the difference between: 

(A) the product of its baseline multiplied by the lesser of each unit's 
allowable 1985 emissions rate and its actual 1985 emissions rate, divided 
by 2,000, and 

(B) the product of each unit's baseline multiplied by 2.50 lbs/mmBtu 
divided by 2,000, and sum the computations. The Administrator shall 
adjust the foregoing calculation to reflect projected calendar year 1995 
utilization of the units subject to the emissions limitations of this 
subchapter that the Administrator finds would have occurred in the 
absence of the imposition of such requirements. Pursuant to subsection (d) 
of this section, the Administrator shall allocate allowances from the 
reserve established hereinunder until the earlier of such time as all such 
allowances in the reserve are allocated or December 31, 1999. 

(3) In addition to allowances allocated pursuant to paragraph (1), in each calendar 
year beginning in 1995 and ending in 1999, inclusive, the Administrator shall 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 83 of 203

(Page 257 of Total)



 

ADD2-00079 
 

allocate for each unit on Table A that is located in the States of Illinois, Indiana, 
or Ohio (other than units at Kyger Creek, Clifty Creek and Joppa Steam), 
allowances in an amount equal to 200,000 multiplied by the unit's pro rata share 
of the total number of allowances allocated for all units on Table A in the 3 States 
(other than units at Kyger Creek, Clifty Creek, and Joppa Steam) pursuant to 
paragraph (1). Such allowances shall be excluded from the calculation of the 
reserve under paragraph (2). 

(b) Substitutions 

The owner or operator of an affected unit under subsection (a) of this section may include 
in its section 7651g of this title permit application and proposed compliance plan a 
proposal to reassign, in whole or in part, the affected unit's sulfur dioxide reduction 
requirements to any other unit(s) under the control of such owner or operator. Such 
proposal shall specify-- 

(1) the designation of the substitute unit or units to which any part of the 
reduction obligations of subsection (a) of this section shall be required, in addition 
to, or in lieu of, any original affected units designated under such subsection; 

(2) the original affected unit's baseline, the actual and allowable 1985 emissions 
rate for sulfur dioxide, and the authorized annual allowance allocation stated in 
table A; 

(3) calculation of the annual average tonnage for calendar years 1985, 1986, and 
1987, emitted by the substitute unit or units, based on the baseline for each unit, 
as defined in section 7651a(d)1 of this title, multiplied by the lesser of the unit's 
actual or allowable 1985 emissions rate; 

(4) the emissions rates and tonnage limitations that would be applicable to the 
original and substitute affected units under the substitution proposal; 

(5) documentation, to the satisfaction of the Administrator, that the reassigned 
tonnage limits will, in total, achieve the same or greater emissions reduction than 
would have been achieved by the original affected unit and the substitute unit or 
units without such substitution; and 

(6) such other information as the Administrator may require. 

(c) Administrator's action on substitution proposals 

(1) The Administrator shall take final action on such substitution proposal 
in accordance with section 7651g(c) of this title if the substitution 
proposal fulfills the requirements of this subsection. The Administrator 
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may approve a substitution proposal in whole or in part and with such 
modifications or conditions as may be consistent with the orderly 
functioning of the allowance system and which will ensure the emissions 
reductions contemplated by this subchapter. If a proposal does not meet 
the requirements of subsection (b) of this section, the Administrator shall 
disapprove it. The owner or operator of a unit listed in table A shall not 
substitute another unit or units without the prior approval of the 
Administrator. 

(2) Upon approval of a substitution proposal, each substitute unit, and 
each source with such unit, shall be deemed affected under this 
subchapter, and the Administrator shall issue a permit to the original and 
substitute affected source and unit in accordance with the approved 
substitution plan and section 7651g of this title. The Administrator shall 
allocate allowances for the original and substitute affected units in 
accordance with the approved substitution proposal pursuant to section 
7651b of this title. It shall be unlawful for any source or unit that is 
allocated allowances pursuant to this section to emit sulfur dioxide in 
excess of the emissions limitation provided for in the approved 
substitution permit and plan unless the owner or operator of each unit 
governed by the permit and approved substitution plan holds allowances to 
emit not less than the units2 total annual emissions. The owner or operator 
of any original or substitute affected unit operated in violation of this 
subsection shall be fully liable for such violation, including liability for 
fulfilling the obligations specified in section 7651j of this title. If a 
substitution proposal is disapproved, the Administrator shall allocate 
allowances to the original affected unit or units in accordance with 
subsection (a) of this section. 

(d) Eligible phase I extension units 

(1) The owner or operator of any affected unit subject to an emissions limitation 
requirement under this section may petition the Administrator in its permit 
application under section 7651g of this title for an extension of 2 years of the 
deadline for meeting such requirement, provided that the owner or operator of any 
such unit holds allowances to emit not less than the unit's total annual emissions 
for each of the 2 years of the period of extension. To qualify for such an 
extension, the affected unit must either employ a qualifying phase I technology, or 
transfer its phase I emissions reduction obligation to a unit employing a qualifying 
phase I technology. Such transfer shall be accomplished in accordance with a 
compliance plan, submitted and approved under section 7651g of this title, that 
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shall govern operations at all units included in the transfer, and that specifies the 
emissions reduction requirements imposed pursuant to this subchapter. 

(2) Such extension proposal shall-- 

(A) specify the unit or units proposed for designation as an eligible phase I 
extension unit; 

(B) provide a copy of an executed contract, which may be contingent upon 
the Administrator approving the proposal, for the design engineering, and 
construction of the qualifying phase I technology for the extension unit, or 
for the unit or units to which the extension unit's emission reduction 
obligation is to be transferred; 

(C) specify the unit's or units' baseline, actual 1985 emissions rate, 
allowable 1985 emissions rate, and projected utilization for calendar years 
1995 through 1999; 

(D) require CEMS on both the eligible phase I extension unit or units and 
the transfer unit or units beginning no later than January 1, 1995; and 

(E) specify the emission limitation and number of allowances expected to 
be necessary for annual operation after the qualifying phase I technology 
has been installed. 

(3) The Administrator shall review and take final action on each extension 
proposal in order of receipt, consistent with section 7651g of this title, and for an 
approved proposal shall designate the unit or units as an eligible phase I extension 
unit. The Administrator may approve an extension proposal in whole or in part, 
and with such modifications or conditions as may be necessary, consistent with 
the orderly functioning of the allowance system, and to ensure the emissions 
reductions contemplated by the3 subchapter. 

(4) In order to determine the number of proposals eligible for allocations from the 
reserve under subsection (a)(2) of this section and the number of allowances 
remaining available after each proposal is acted upon, the Administrator shall 
reduce the total number of allowances remaining available in the reserve by the 
number of allowances calculated according to subparagraphs (A), (B) and (C) 
until either no allowances remain available in the reserve for further allocation or 
all approved proposals have been acted upon. If no allowances remain available in 
the reserve for further allocation before all proposals have been acted upon by the 
Administrator, any pending proposals shall be disapproved. The Administrator 
shall calculate allowances equal to-- 
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(A) the difference between the lesser of the average annual emissions in 
calendar years 1988 and 1989 or the projected emissions tonnage for 
calendar year 1995 of each eligible phase I extension unit, as designated 
under paragraph (3), and the product of the unit's baseline multiplied by an 
emission rate of 2.50 lbs/mmBtu, divided by 2,000; 

(B) the difference between the lesser of the average annual emissions in 
calendar years 1988 and 1989 or the projected emissions tonnage for 
calendar year 1996 of each eligible phase I extension unit, as designated 
under paragraph (3), and the product of the unit's baseline multiplied by an 
emission rate of 2.50 lbs/mmBtu, divided by 2,000; and 

(C) the amount by which (i) the product of each unit's baseline multiplied 
by an emission rate of 1.20 lbs/mmBtu, divided by 2,000, exceeds (ii) the 
tonnage level specified under subparagraph (E) of paragraph (2) of this 
subsection multiplied by a factor of 3. 

(5) Each eligible Phase I extension unit shall receive allowances determined under 
subsection (a)(1) or (c) of this section. In addition, for calendar year 1995, the 
Administrator shall allocate to each eligible Phase I extension unit, from the 
allowance reserve created pursuant to subsection (a)(2) of this section, allowances 
equal to the difference between the lesser of the average annual emissions in 
calendar years 1988 and 1989 or its projected emissions tonnage for calendar year 
1995 and the product of the unit's baseline multiplied by an emission rate of 2.50 
lbs/mmBtu, divided by 2,000. In calendar year 1996, the Administrator shall 
allocate for each eligible unit, from the allowance reserve created pursuant to 
subsection (a)(2) of this section, allowances equal to the difference between the 
lesser of the average annual emissions in calendar years 1988 and 1989 or its 
projected emissions tonnage for calendar year 1996 and the product of the unit's 
baseline multiplied by an emission rate of 2.50 lbs/mmBtu, divided by 2,000. It 
shall be unlawful for any source or unit subject to an approved extension plan 
under this subsection to emit sulfur dioxide in excess of the emissions limitations 
provided for in the permit and approved extension plan, unless the owner or 
operator of each unit governed by the permit and approved plan holds allowances 
to emit not less than the unit's total annual emissions. 

(6) In addition to allowances specified in paragraph (5), the Administrator shall 
allocate for each eligible Phase I extension unit employing qualifying Phase I 
technology, for calendar years 1997, 1998, and 1999, additional allowances, from 
any remaining allowances in the reserve created pursuant to subsection (a)(2) of 
this section, following the reduction in the reserve provided for in paragraph (4), 
not to exceed the amount by which (A) the product of each eligible unit's baseline 
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times an emission rate of 1.20 lbs/mmBtu, divided by 2,000, exceeds (B) the 
tonnage level specified under subparagraph (E) of paragraph (2) of this 
subsection. 

(7) After January 1, 1997, in addition to any liability under this chapter, including 
under section 7651j of this title, if any eligible phase I extension unit employing 
qualifying phase I technology or any transfer unit under this subsection emits 
sulfur dioxide in excess of the annual tonnage limitation specified in the extension 
plan, as approved in paragraph (3) of this subsection, the Administrator shall, in 
the calendar year following such excess, deduct allowances equal to the amount 
of such excess from such unit's annual allowance allocation. 

(e) Allocation of allowances 

(1) In the case of a unit that receives authorization from the Governor of the State 
in which such unit is located to make reductions in the emissions of sulfur dioxide 
prior to calendar year 1995 and that is part of a utility system that meets the 
following requirements: (A) the total coal-fired generation within the utility 
system as a percentage of total system generation decreased by more than 20 
percent between January 1, 1980, and December 31, 1985; and (B) the weighted 
capacity factor of all coal-fired units within the utility system averaged over the 
period from January 1, 1985, through December 31, 1987, was below 50 percent, 
the Administrator shall allocate allowances under this paragraph for the unit 
pursuant to this subsection. The Administrator shall allocate allowances for a unit 
that is an affected unit pursuant to section 7651d of this title (but is not also an 
affected unit under this section) and part of a utility system that includes 1 or 
more affected units under section 7651d of this title for reductions in the 
emissions of sulfur dioxide made during the period 1995-1999 if the unit meets 
the requirements of this subsection and the requirements of the preceding 
sentence, except that for the purposes of applying this subsection to any such unit, 
the prior year concerned as specified below, shall be any year after January 1, 
1995 but prior to January 1, 2000. 

(2) In the case of an affected unit under this section described in subparagraph 
(A),4 the allowances allocated under this subsection for early reductions in any 
prior year may not exceed the amount which (A) the product of the unit's baseline 
multiplied by the unit's 1985 actual sulfur dioxide emission rate (in lbs. per 
mmBtu), divided by 2,000, exceeds (B) the allowances specified for such unit in 
Table A. In the case of an affected unit under section 7651d of this title described 
in subparagraph (A),4 the allowances awarded under this subsection for early 
reductions in any prior year may not exceed the amount by which (i) the product 
of the quantity of fossil fuel consumed by the unit (in mmBtu) in the prior year 
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multiplied by the lesser of 2.50 or the most stringent emission rate (in lbs. per 
mmBtu) applicable to the unit under the applicable implementation plan, divided 
by 2,000, exceeds (ii) the unit's actual tonnage of sulfur dioxide emission for the 
prior year concerned. Allowances allocated under this subsection for units 
referred to in subparagraph (A)4 may be allocated only for emission reductions 
achieved as a result of physical changes or changes in the method of operation 
made after November 15, 1990, including changes in the type or quality of fossil 
fuel consumed. 

(3) In no event shall the provisions of this paragraph5 be interpreted as an event 
of force majeur6 or a commercial impractibility7 or in any other way as a basis 
for excused nonperformance by a utility system under a coal sales contract in 
effect before November 15, 1990. 

Table A. Affected Sources and Units in Phase I and Their Sulfur Dioxide Allowances (tons) 

State Plant Name Generator 
Phase I 

Allowances 

Alabama  Colbert  1 13,570 

    2 15,310 

    3 15,400 

    4 15,410 

    5 37,180 

  E.C. Gaston 1 18,100 

    2 18,540 

    3 18,310 

    4 19,280 

    5 59,840 

Florida  Big Bend 1 28,410 

    2 27,100 

    3 26,740 

  Crist  6 19,200 

    7 31,680 

Georgia  Bowen  1 56,320 

    2 54,770 

    3 71,750 

    4 71,740 

  Hammond  1 8,780 

    2 9,220 

    3 8,910 

    4 37,640 
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  J. McDonough  1 19,910 

    2 20,600 

  Wansley  1 70,770 

    2 65,430 

  Yates  1 7,210 

    2 7,040 

    3 6,950 

    4 8,910 

    5 9,410 

    6 24,760 

    7 21,480 

Illinois  Baldwin  1 42,010 

    2 44,420 

    3 42,550 

  Coffeen  1 11,790 

    2 35,670 

  Grand Tower  4 5,910 

  Hennepin  2 18,410 

  Joppa Steam  1 12,590 

    2 10,770 

    3 12,270 

    4 11,360 

    5 11,420 

    6 10,620 

  Kincaid  1 31,530 

    2 33,810 

  Meredosia  3 13,890 

  Vermilion  2 8,880 

Indiana  Bailly  7 11,180 

    8 15,630 

  Breed  1 18,500 

  Cayuga  1 33,370 

    2 34,130 

  Clifty Creek  1 20,150 

    2 19,810 

    3 20,410 

    4 20,080 

    5 19,360 
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    6 20,380 

  E.W. Stout  5 3,880 

    6 4,770 

    7 23,610 

  F.B. Culley  2 4,290 

    3 16,970 

  F.E. Ratts  1 8,330 

    2 8,480 

  Gibson  1 40,400 

    2 41,010 

    3 41,080 

    4 40,320 

  H.T. Pritchard  6 5,770 

  Michigan City  12 23,310 

  Petersburg  1 16,430 

    2 32,380 

  R. Gallagher  1 6,490 

    2 7,280 

    3 6,530 

    4 7,650 

  Tanners Creek  4 24,820 

  Wabash River  1 4,000 

    2 2,860 

    3 3,750 

    5 3,670 

    6 12,280 

  Warrick  4 26,980 

Iowa  Burlington  1 10,710 

  Des Moines  7 2,320 

  George Neal  1 1,290 

  M.L. Kapp  2 13,800 

  Prairie Creek  4 8,180 

  Riverside  5 3,990 

Kansas  Quindaro  2 4,220 

Kentucky  Coleman  1 11,250 

    2 12,840 

    3 12,340 

  Cooper  1 7,450 
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    2 15,320 

  E.W. Brown  1 7,110 

    2 10,910 

    3 26,100 

  Elmer Smith  1 6,520 

    2 14,410 

  Ghent  1 28,410 

  Green River  4 7,820 

  H.L. Spurlock  1 22,780 

  Henderson II  1 13,340 

    2 12,310 

  Paradise  3 59,170 

  Shawnee  10 10,170 

Maryland  Chalk Point  1 21,910 

    2 24,330 

  C.P. Crane  1 10,330 

    2 9,230 

  Morgantown  1 35,260 

    2 38,480 

Michigan  J.H. Campbell  1 19,280 

    2 23,060 

Minnesota  High Bridge  6 4,270 

Mississippi  Jack Watson  4 17,910 

    5 36,700 

Missouri  Asbury  1 16,190 

  James River  5 4,850 

  Labadie  1 40,110 

    2 37,710 

    3 40,310 

    4 35,940 

  Montrose  1 7,390 

    2 8,200 

    3 10,090 

  New Madrid  1 28,240 

    2 32,480 

  Sibley  3 15,580 

  Sioux  1 22,570 

    2 23,690 
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  Thomas Hill  1 10,250 

    2 19,390 

New Hampshire  Merrimack  1 10,190 

    2 22,000 

New Jersey  B.L. England  1 9,060 

    2 11,720 

New York  Dunkirk  3 12,600 

    4 14,060 

  Greenidge  4 7,540 

  Milliken  1 11,170 

    2 12,410 

  Northport  1 19,810 

    2 24,110 

    3 26,480 

  Port Jefferson  3 10,470 

    4 12,330 

Ohio  Ashtabula  5 16,740 

  Avon Lake  8 11,650 

    9 30,480 

  Cardinal  1 34,270 

    2 38,320 

  Conesville  1 4,210 

    2 4,890 

    3 5,500 

    4 48,770 

  Eastlake  1 7,800 

    2 8,640 

    3 10,020 

    4 14,510 

    5 34,070 

  Edgewater  4 5,050 

  Gen. J.M. Gavin  1 79,080 

    2 80,560 

  Kyger Creek  1 19,280 

    2 18,560 

    3 17,910 

    4 18,710 

    5 18,740 
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  Miami Fort  5 760 

    6 11,380 

    7 38,510 

  Muskingum River  1 14,880 

    2 14,170 

    3 13,950 

    4 11,780 

    5 40,470 

  Niles  1 6,940 

    2 9,100 

  Picway  5 4,930 

  R.E. Burger  3 6,150 

    4 10,780 

    5 12,430 

  W.H. Sammis  5 24,170 

    6 39,930 

    7 43,220 

  W.C. Beckjord  5 8,950 

    6 23,020 

Pennsylvania  Armstrong  1 14,410 

    2 15,430 

  Brunner Island  1 27,760 

    2 31,100 

    3 53,820 

  Cheswick  1 39,170 

  Conemaugh  1 59,790 

    2 66,450 

  Hatfield's Ferry  1 37,830 

    2 37,320 

    3 40,270 

  Martins Creek  1 12,660 

    2 12,820 

  Portland  1 5,940 

    2 10,230 

  Shawville  1 10,320 

    2 10,320 

    3 14,220 

    4 14,070 
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  Sunbury  3 8,760 

    4 11,450 

Tennessee  Allen  1 15,320 

    2 16,770 

    3 15,670 

  Cumberland  1 86,700 

    2 94,840 

  Gallatin  1 17,870 

    2 17,310 

    3 20,020 

    4 21,260 

  Johnsonville  1 7,790 

    2 8,040 

    3 8,410 

    4 7,990 

    5 8,240 

    6 7,890 

    7 8,980 

    8 8,700 

    9 7,080 

    10 7,550 

West Virginia  Albright  3 12,000 

  Fort Martin  1 41,590 

    2 41,200 

  Harrison  1 48,620 

    2 46,150 

    3 41,500 

  Kammer  1 18,740 

    2 19,460 

    3 17,390 

  Mitchell  1 43,980 

    2 45,510 

  Mount Storm  1 43,720 

    2 35,580 

    3 42,430 

Wisconsin  Edgewater  4 24,750 

  La Crosse/Genoa  3 22,700 

  Nelson Dewey  1 6,010 
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    2 6,680 

  N. Oak Creek  1 5,220 

    2 5,140 

    3 5,370 

    4 6,320 

  Pulliam  8 7,510 

  S. Oak Creek  5 9,670 

    6 12,040 

    7 16,180 

    8 15,790 
 

(f) Energy conservation and renewable energy 

(1) Definitions 

As used in this subsection: 

(A) Qualified energy conservation measure 

The term “qualified energy conservation measure” means a cost effective 
measure, as identified by the Administrator in consultation with the 
Secretary of Energy, that increases the efficiency of the use of electricity 
provided by an electric utility to its customers. 

(B) Qualified renewable energy 

The term “qualified renewable energy” means energy derived from 
biomass, solar, geothermal, or wind as identified by the Administrator in 
consultation with the Secretary of Energy. 

(C) Electric utility 

The term “electric utility” means any person, State agency, or Federal 
agency, which sells electric energy. 

(2) Allowances for emissions avoided through energy conservation and renewable 
energy 

(A) In general 

The regulations under paragraph (4) of this subsection shall provide that 
for each ton of sulfur dioxide emissions avoided by an electric utility, 
during the applicable period, through the use of qualified energy 
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conservation measures or qualified renewable energy, the Administrator 
shall allocate a single allowance to such electric utility, on a first-come-
first-served basis from the Conservation and Renewable Energy Reserve 
established under subsection (g) of this section, up to a total of 300,000 
allowances for allocation from such Reserve. 

(B) Requirements for issuance 

The Administrator shall allocate allowances to an electric utility under this 
subsection only if all of the following requirements are met: 

(i) Such electric utility is paying for the qualified energy 
conservation measures or qualified renewable energy directly or 
through purchase from another person. 

(ii) The emissions of sulfur dioxide avoided through the use of 
qualified energy conservation measures or qualified renewable 
energy are quantified in accordance with regulations promulgated 
by the Administrator under this subsection. 

(iii)(I) Such electric utility has adopted and is implementing a least 
cost energy conservation and electric power plan which evaluates a 
range of resources, including new power supplies, energy 
conservation, and renewable energy resources, in order to meet 
expected future demand at the lowest system cost. 

(II) The qualified energy conservation measures or 
qualified renewable energy, or both, are consistent with that 
plan. 

(III) Electric utilities subject to the jurisdiction of a State 
regulatory authority must have such plan approved by such 
authority. For electric utilities not subject to the jurisdiction 
of a State regulatory authority such plan shall be approved 
by the entity with rate-making authority for such utility. 

(iv) In the case of qualified energy conservation measures 
undertaken by a State regulated electric utility, the Secretary of 
Energy certifies that the State regulatory authority with jurisdiction 
over the electric rates of such electric utility has established rates 
and charges which ensure that the net income of such electric 
utility after implementation of specific cost effective energy 
conservation measures is at least as high as such net income would 
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have been if the energy conservation measures had not been 
implemented. Upon the date of any such certification by the 
Secretary of Energy, all allowances which, but for this paragraph, 
would have been allocated under subparagraph (A) before such 
date, shall be allocated to the electric utility. This clause is not a 
requirement for qualified renewable energy. 

(v) Such utility or any subsidiary of the utility's holding company 
owns or operates at least one affected unit. 

(C) Period of applicability 

Allowances under this subsection shall be allocated only with respect to 
kilowatt hours of electric energy saved by qualified energy conservation 
measures or generated by qualified renewable energy after January 1, 
1992 and before the earlier of (i) December 31, 2000, or (ii) the date on 
which any electric utility steam generating unit owned or operated by the 
electric utility to which the allowances are allocated becomes subject to 
this subchapter (including those sources that elect to become affected by 
this subchapter, pursuant to section 7651i of this title). 

(D) Determination of avoided emissions 

(i)8 Application 

In order to receive allowances under this subsection, an electric 
utility shall make an application which-- 

(I) designates the qualified energy conservation measures 
implemented and the qualified renewable energy sources 
used for purposes of avoiding emissions,9 

(II) calculates, in accordance with subparagraphs (F) and 
(G), the number of tons of emissions avoided by reason of 
the implementation of such measures or the use of such 
renewable energy sources; and 

(III) demonstrates that the requirements of subparagraph 
(B) have been met. 

Such application for allowances by a State-regulated 
electric utility shall require approval by the State regulatory 
authority with jurisdiction over such electric utility. The 
authority shall review the application for accuracy and 
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compliance with this subsection and the rules under this 
subsection. Electric utilities whose retail rates are not 
subject to the jurisdiction of a State regulatory authority 
shall apply directly to the Administrator for such approval. 

(E) Avoided emissions from qualified energy conservation measures 

For the purposes of this subsection, the emission tonnage deemed avoided 
by reason of the implementation of qualified energy conservation 
measures for any calendar year shall be a tonnage equal to the product of 
multiplying-- 

(i) the kilowatt hours that would otherwise have been supplied by 
the utility during such year in the absence of such qualified energy 
conservation measures, by 

(ii) 0.004, and dividing by 2,000. 

(F) Avoided emissions from the use of qualified renewable energy 

The emissions tonnage deemed avoided by reason of the use of qualified 
renewable energy by an electric utility for any calendar year shall be a 
tonnage equal to the product of multiplying-- 

(i) the actual kilowatt hours generated by, or purchased from, 
qualified renewable energy, by 

(ii) 0.004, and dividing by 2,000. 

(G) Prohibitions 

(i) No allowances shall be allocated under this subsection for the 
implementation of programs that are exclusively informational or 
educational in nature. 

(ii) No allowances shall be allocated for energy conservation 
measures or renewable energy that were operational before January 
1, 1992. 

(3) Savings provision 

Nothing in this subsection precludes a State or State regulatory authority from 
providing additional incentives to utilities to encourage investment in demand-
side resources. 

(4) Regulations 
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Not later than 18 months after November 15, 1990, and in conjunction with the 
regulations required to be promulgated under subsections (b) and (c) of this 
section, the Administrator shall, in consultation with the Secretary of Energy, 
promulgate regulations under this subsection. Such regulations shall list energy 
conservation measures and renewable energy sources which may be treated as 
qualified energy conservation measures and qualified renewable energy for 
purposes of this subsection. Allowances shall only be allocated if all requirements 
of this subsection and the rules promulgated to implement this subsection are 
complied with. The Administrator shall review the determinations of each State 
regulatory authority under this subsection to encourage consistency from electric 
utility to electric utility and from State to State in accordance with the 
Administrator's rules. The Administrator shall publish the findings of this review 
no less than annually. 

(g) Conservation and Renewable Energy Reserve 

The Administrator shall establish a Conservation and Renewable Energy Reserve under 
this subsection. Beginning on January 1, 1995, the Administrator may allocate from the 
Conservation and Renewable Energy Reserve an amount equal to a total of 300,000 
allowances for emissions of sulfur dioxide pursuant to section 7651b of this title. In order 
to provide 300,000 allowances for such reserve, in each year beginning in calendar year 
2000 and until calendar year 2009, inclusive, the Administrator shall reduce each unit's 
basic Phase II allowance allocation on the basis of its pro rata share of 30,000 
allowances. If allowances remain in the reserve after January 2, 2010, the Administrator 
shall allocate such allowances for affected units under section 7651d of this title on a pro 
rata basis. For purposes of this subsection, for any unit subject to the emissions limitation 
requirements of section 7651d of this title, the term “pro rata basis” refers to the ratio 
which the reductions made in such unit's allowances in order to establish the reserve 
under this subsection bears to the total of such reductions for all such units. 

(h) Alternative allowance allocation for units in certain utility systems with optional 
baseline 

(1) Optional baseline for units in certain systems 

In the case of a unit subject to the emissions limitation requirements of this 
section which (as of November 15, 1990)-- 

(A) has an emission rate below 1.0 lbs/mmBtu, 

(B) has decreased its sulfur dioxide emissions rate by 60 percent or greater 
since 1980, and 
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(C) is part of a utility system which has a weighted average sulfur dioxide 
emissions rate for all fossil fueled-fired units below 1.0 lbs/mmBtu, 

at the election of the owner or operator of such unit, the unit's baseline 
may be calculated (i) as provided under section 7651a(d)10 of this title, or 
(ii) by utilizing the unit's average annual fuel consumption at a 60 percent 
capacity factor. Such election shall be made no later than March 1, 1991. 

(2) Allowance allocation 

Whenever a unit referred to in paragraph (1) elects to calculate its baseline as 
provided in clause (ii) of paragraph (1), the Administrator shall allocate 
allowances for the unit pursuant to section 7651b(a)(1) of this title, this section, 
and section 7651d of this title (as basic Phase II allowance allocations) in an 
amount equal to the baseline selected multiplied by the lower of the average 
annual emission rate for such unit in 1989, or 1.0 lbs./mmBtu. Such allowance 
allocation shall be in lieu of any allocation of allowances under this section and 
section 7651d of this title. 
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42 U.S.C. § 7651d Phase II sulfur dioxide requirements 

(a) Applicability 

(1) After January 1, 2000, each existing utility unit as provided below is subject to 
the limitations or requirements of this section. Each utility unit subject to an 
annual sulfur dioxide tonnage emission limitation under this section is an affected 
unit under this subchapter. Each source that includes one or more affected units is 
an affected source. In the case of an existing unit that was not in operation during 
calendar year 1985, the emission rate for a calendar year after 1985, as 
determined by the Administrator, shall be used in lieu of the 1985 rate. The owner 
or operator of any unit operated in violation of this section shall be fully liable 
under this chapter for fulfilling the obligations specified in section 7651j of this 
title. 

(2) In addition to basic Phase II allowance allocations, in each year beginning in 
calendar year 2000 and ending in calendar year 2009, inclusive, the Administrator 
shall allocate up to 530,000 Phase II bonus allowances pursuant to subsections 
(b)(2), (c)(4), (d)(3)(A) and (B), and (h)(2) of this section and section 7651e of 
this title. Not later than June 1, 1998, the Administrator shall calculate, for each 
unit granted an extension pursuant to section 7651h of this title the difference 
between (A) the number of allowances allocated for the unit in calendar year 
2000, and (B) the product of the unit's baseline multiplied by 1.20 lbs/mmBtu, 
divided by 2000, and sum the computations. In each year, beginning in calendar 
year 2000 and ending in calendar year 2009, inclusive, the Administrator shall 
deduct from each unit's basic Phase II allowance allocation its pro rata share of 10 
percent of the sum calculated pursuant to the preceding sentence. 

(3) In addition to basic Phase II allowance allocations and Phase II bonus 
allowance allocations, beginning January 1, 2000, the Administrator shall allocate 
for each unit listed on Table A in section 7651c of this title (other than units at 
Kyger Creek, Clifty Creek, and Joppa Steam) and located in the States of Illinois, 
Indiana, Ohio, Georgia, Alabama, Missouri, Pennsylvania, West Virginia, 
Kentucky, or Tennessee allowances in an amount equal to 50,000 multiplied by 
the unit's pro rata share of the total number of basic allowances allocated for all 
units listed on Table A (other than units at Kyger Creek, Clifty Creek, and Joppa 
Steam). Allowances allocated pursuant to this paragraph shall not be subject to 
the 8,900,000 ton limitation in section 7651b(a) of this title. 

(b) Units equal to, or above, 75 MWe and 1.20 lbs/mmBtu 

(1) Except as otherwise provided in paragraph (3), after January 1, 2000, it shall 
be unlawful for any existing utility unit that serves a generator with nameplate 
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capacity equal to, or greater, than 75 MWe and an actual 1985 emission rate equal 
to or greater than 1.20 lbs/mmBtu to exceed an annual sulfur dioxide tonnage 
emission limitation equal to the product of the unit's baseline multiplied by an 
emission rate equal to 1.20 lbs/mmBtu, divided by 2,000, unless the owner or 
operator of such unit holds allowances to emit not less than the unit's total annual 
emissions. 

(2) In addition to allowances allocated pursuant to paragraph (1) and section 
7651b(a)(1) of this title as basic Phase II allowance allocations, beginning January 
1, 2000, and for each calendar year thereafter until and including 2009, the 
Administrator shall allocate annually for each unit subject to the emissions 
limitation requirements of paragraph (1) with an actual 1985 emissions rate 
greater than 1.20 lbs/mmBtu and less than 2.50 lbs/mmBtu and a baseline 
capacity factor of less than 60 percent, allowances from the reserve created 
pursuant to subsection (a)(2) of this section in an amount equal to 1.20 lbs/mmBtu 
multiplied by 50 percent of the difference, on a Btu basis, between the unit's 
baseline and the unit's fuel consumption at a 60 percent capacity factor. 

(3) After January 1, 2000, it shall be unlawful for any existing utility unit with an 
actual 1985 emissions rate equal to or greater than 1.20 lbs/mmBtu whose annual 
average fuel consumption during 1985, 1986, and 1987 on a Btu basis exceeded 
90 percent in the form of lignite coal which is located in a State in which, as of 
July 1, 1989, no county or portion of a county was designated nonattainment 
under section 7407 of this title for any pollutant subject to the requirements of 
section 7409 of this title to exceed an annual sulfur dioxide tonnage limitation 
equal to the product of the unit's baseline multiplied by the lesser of the unit's 
actual 1985 emissions rate or its allowable 1985 emissions rate, divided by 2,000, 
unless the owner or operator of such unit holds allowances to emit not less than 
the unit's total annual emissions. 

(4) After January 1, 2000, the Administrator shall allocate annually for each unit, 
subject to the emissions limitation requirements of paragraph (1), which is located 
in a State with an installed electrical generating capacity of more than 30,000,000 
kw in 1988 and for which was issued a prohibition order or a proposed prohibition 
order (from burning oil), which unit subsequently converted to coal between 
January 1, 1980 and December 31, 1985, allowances equal to the difference 
between (A) the product of the unit's annual fuel consumption, on a Btu basis, at a 
65 percent capacity factor multiplied by the lesser of its actual or allowable 
emissions rate during the first full calendar year after conversion, divided by 
2,000, and (B) the number of allowances allocated for the unit pursuant to 
paragraph (1): Provided, That the number of allowances allocated pursuant to this 
paragraph shall not exceed an annual total of five thousand. If necessary to 
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meeting the restriction imposed in the preceding sentence the Administrator shall 
reduce, pro rata, the annual allowances allocated for each unit under this 
paragraph. 

(c) Coal or oil-fired units below 75 MWe and above 1.20 lbs/mmBtu 

(1) Except as otherwise provided in paragraph (3), after January 1, 2000, it shall 
be unlawful for a coal or oil-fired existing utility unit that serves a generator with 
nameplate capacity of less than 75 MWe and an actual 1985 emission rate equal 
to, or greater than, 1.20 lbs/mmBtu and which is a unit owned by a utility 
operating company whose aggregate nameplate fossil fuel steam-electric capacity 
is, as of December 31, 1989, equal to, or greater than, 250 MWe to exceed an 
annual sulfur dioxide emissions limitation equal to the product of the unit's 
baseline multiplied by an emission rate equal to 1.20 lbs/mmBtu, divided by 
2,000, unless the owner or operator of such unit holds allowances to emit not less 
than the unit's total annual emissions. 

(2) After January 1, 2000, it shall be unlawful for a coal or oil-fired existing 
utility unit that serves a generator with nameplate capacity of less than 75 MWe 
and an actual 1985 emission rate equal to, or greater than, 1.20 lbs/mmBtu 
(excluding units subject to section 7411 of this title or to a federally enforceable 
emissions limitation for sulfur dioxide equivalent to an annual rate of less than 
1.20 lbs/mmBtu) and which is a unit owned by a utility operating company whose 
aggregate nameplate fossil fuel steam-electric capacity is, as of December 31, 
1989, less than 250 MWe, to exceed an annual sulfur dioxide tonnage emissions 
limitation equal to the product of the unit's baseline multiplied by the lesser of its 
actual 1985 emissions rate or its allowable 1985 emissions rate, divided by 2,000, 
unless the owner or operator of such unit holds allowances to emit not less than 
the unit's total annual emissions. 

(3) After January 1, 2000, it shall be unlawful for any existing utility unit with a 
nameplate capacity below 75 MWe and an actual 1985 emissions rate equal to, or 
greater than, 1.20 lbs/mmBtu which became operational on or before December 
31, 1965, which is owned by a utility operating company with, as of December 
31, 1989, a total fossil fuel steam-electric generating capacity greater than 250 
MWe, and less than 450 MWe which serves fewer than 78,000 electrical 
customers as of November 15, 1990, to exceed an annual sulfur dioxide emissions 
tonnage limitation equal to the product of its baseline multiplied by the lesser of 
its actual or allowable 1985 emission rate, divided by 2,000, unless the owner or 
operator holds allowances to emit not less than the units1 total annual emissions. 
After January 1, 2010, it shall be unlawful for each unit subject to the emissions 
limitation requirements of this paragraph to exceed an annual emissions tonnage 
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limitation equal to the product of its baseline multiplied by an emissions rate of 
1.20 lbs/mmBtu, divided by 2,000, unless the owner or operator holds allowances 
to emit not less than the unit's total annual emissions. 

(4) In addition to allowances allocated pursuant to paragraph (1) and section 
7651b(a)(1) of this title as basic Phase II allowance allocations, beginning January 
1, 2000, and for each calendar year thereafter until and including 2009, inclusive, 
the Administrator shall allocate annually for each unit subject to the emissions 
limitation requirements of paragraph (1) with an actual 1985 emissions rate equal 
to, or greater than, 1.20 lbs/mmBtu and less than 2.50 lbs/mmBtu and a baseline 
capacity factor of less than 60 percent, allowances from the reserve created 
pursuant to subsection (a)(2) of this section in an amount equal to 1.20 lbs/mmBtu 
multiplied by 50 percent of the difference, on a Btu basis, between the unit's 
baseline and the unit's fuel consumption at a 60 percent capacity factor. 

(5) After January 1, 2000, it shall be unlawful for any existing utility unit with a 
nameplate capacity below 75 MWe and an actual 1985 emissions rate equal to, or 
greater than, 1.20 lbs/mmBtu which is part of an electric utility system which, as 
of November 15, 1990, (A) has at least 20 percent of its fossil-fuel capacity 
controlled by flue gas desulfurization devices, (B) has more than 10 percent of its 
fossil-fuel capacity consisting of coal-fired units of less than 75 MWe, and (C) 
has large units (greater than 400 MWe) all of which have difficult or very difficult 
FGD Retrofit Cost Factors (according to the Emissions and the FGD Retrofit 
Feasibility at the 200 Top Emitting Generating Stations, prepared for the United 
States Environmental Protection Agency on January 10, 1986) to exceed an 
annual sulfur dioxide emissions tonnage limitation equal to the product of its 
baseline multiplied by an emissions rate of 2.5 lbs/mmBtu, divided by 2,000, 
unless the owner or operator holds allowances to emit not less than the unit's total 
annual emissions. After January 1, 2010, it shall be unlawful for each unit subject 
to the emissions limitation requirements of this paragraph to exceed an annual 
emissions tonnage limitation equal to the product of its baseline multiplied by an 
emissions rate of 1.20 lbs/mmBtu, divided by 2,000, unless the owner or operator 
holds for use allowances to emit not less than the unit's total annual emissions. 

(d) Coal-fired units below 1.20 lbs/mmBtu 

(1) After January 1, 2000, it shall be unlawful for any existing coal-fired utility 
unit the lesser of whose actual or allowable 1985 sulfur dioxide emissions rate is 
less than 0.60 lbs/mmBtu to exceed an annual sulfur dioxide tonnage emission 
limitation equal to the product of the unit's baseline multiplied by (A) the lesser of 
0.60 lbs/mmBtu or the unit's allowable 1985 emissions rate, and (B) a numerical 
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factor of 120 percent, divided by 2,000, unless the owner or operator of such unit 
holds allowances to emit not less than the unit's total annual emissions. 

(2) After January 1, 2000, it shall be unlawful for any existing coal-fired utility 
unit the lesser of whose actual or allowable 1985 sulfur dioxide emissions rate is 
equal to, or greater than, 0.60 lbs/mmBtu and less than 1.20 lbs/mmBtu to exceed 
an annual sulfur dioxide tonnage emissions limitation equal to the product of the 
unit's baseline multiplied by (A) the lesser of its actual 1985 emissions rate or its 
allowable 1985 emissions rate, and (B) a numerical factor of 120 percent, divided 
by 2,000, unless the owner or operator of such unit holds allowances to emit not 
less than the unit's total annual emissions. 

(3)(A) In addition to allowances allocated pursuant to paragraph (1) and section 
7651b(a)(1) of this title as basic Phase II allowance allocations, at the election of 
the designated representative of the operating company, beginning January 1, 
2000, and for each calendar year thereafter until and including 2009, the 
Administrator shall allocate annually for each unit subject to the emissions 
limitation requirements of paragraph (1) allowances from the reserve created 
pursuant to subsection (a)(2) of this section in an amount equal to the amount by 
which (i) the product of the lesser of 0.60 lbs/mmBtu or the unit's allowable 1985 
emissions rate multiplied by the unit's baseline adjusted to reflect operation at a 
60 percent capacity factor, divided by 2,000, exceeds (ii) the number of 
allowances allocated for the unit pursuant to paragraph (1) and section 
7651b(a)(1) of this title as basic Phase II allowance allocations. 

(B) In addition to allowances allocated pursuant to paragraph (2) and 
section 7651b(a)(1) of this title as basic Phase II allowance allocations, at 
the election of the designated representative of the operating company, 
beginning January 1, 2000, and for each calendar year thereafter until and 
including 2009, the Administrator shall allocate annually for each unit 
subject to the emissions limitation requirements of paragraph (2) 
allowances from the reserve created pursuant to subsection (a)(2) of this 
section in an amount equal to the amount by which (i) the product of the 
lesser of the unit's actual 1985 emissions rate or its allowable 1985 
emissions rate multiplied by the unit's baseline adjusted to reflect 
operation at a 60 percent capacity factor, divided by 2,000, exceeds (ii) the 
number of allowances allocated for the unit pursuant to paragraph (2) and 
section 7651b(a)(1) of this title as basic Phase II allowance allocations. 

(C) An operating company with units subject to the emissions limitation 
requirements of this subsection may elect the allocation of allowances as 
provided under subparagraphs (A) and (B). Such election shall apply to 
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the annual allowance allocation for each and every unit in the operating 
company subject to the emissions limitation requirements of this 
subsection. The Administrator shall allocate allowances pursuant to 
subparagraphs (A) and (B) only in accordance with this subparagraph. 

(4) Notwithstanding any other provision of this section, at the election of the 
owner or operator, after January 1, 2000, the Administrator shall allocate in lieu 
of allocation, pursuant to paragraph (1), (2), (3), (5), or (6),2 allowances for a unit 
subject to the emissions limitation requirements of this subsection which 
commenced commercial operation on or after January 1, 1981 and before 
December 31, 1985, which was subject to, and in compliance with, section 7411 
of this title in an amount equal to the unit's annual fuel consumption, on a Btu 
basis, at a 65 percent capacity factor multiplied by the unit's allowable 1985 
emissions rate, divided by 2,000. 

(5) For the purposes of this section, in the case of an oil- and gas-fired unit which 
has been awarded a clean coal technology demonstration grant as of January 1, 
1991, by the United States Department of Energy, beginning January 1, 2000, the 
Administrator shall allocate for the unit allowances in an amount equal to the 
unit's baseline multiplied by 1.20 lbs/mmBtu, divided by 2,000. 

(e) Oil and gas-fired units equal to or greater than 0.60 lbs/mmBtu and less than 1.20 
lbs/mmBtu 

After January 1, 2000, it shall be unlawful for any existing oil and gas-fired utility unit 
the lesser of whose actual or allowable 1985 sulfur dioxide emission rate is equal to, or 
greater than, 0.60 lbs/mmBtu, but less than 1.20 lbs/mmBtu to exceed an annual sulfur 
dioxide tonnage limitation equal to the product of the unit's baseline multiplied by (A) the 
lesser of the unit's allowable 1985 emissions rate or its actual 1985 emissions rate and (B) 
a numerical factor of 120 percent divided by 2,000, unless the owner or operator of such 
unit holds allowances to emit not less than the unit's total annual emissions. 

(f) Oil and gas-fired units less than 0.60 lbs/mmBtu 

(1) After January 1, 2000, it shall be unlawful for any oil and gas-fired existing 
utility unit the lesser of whose actual or allowable 1985 emission rate is less than 
0.60 lbs/mmBtu and whose average annual fuel consumption during the period 
1980 through 1989 on a Btu basis was 90 percent or less in the form of natural gas 
to exceed an annual sulfur dioxide tonnage emissions limitation equal to the 
product of the unit's baseline multiplied by (A) the lesser of 0.60 lbs/mmBtu or 
the unit's allowable 1985 emissions, and (B) a numerical factor of 120 percent, 
divided by 2,000, unless the owner or operator of such unit holds allowances to 
emit not less than the unit's total annual emissions. 
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(2) In addition to allowances allocated pursuant to paragraph (1) as basic Phase II 
allowance allocations and section 7651b(a)(1) of this title, beginning January 1, 
2000, the Administrator shall,3 in the case of any unit operated by a utility that 
furnishes electricity, electric energy, steam, and natural gas within an area 
consisting of a city and 1 contiguous county, and in the case of any unit owned by 
a State authority, the output of which unit is furnished within that same area 
consisting of a city and 1 contiguous county, the Administrator shall allocate for 
each unit in the utility its pro rata share of 7,000 allowances and for each unit in 
the State authority its pro rata share of 2,000 allowances. 

(g) Units that commence operation between 1986 and December 31, 1995 

(1) After January 1, 2000, it shall be unlawful for any utility unit that has 
commenced commercial operation on or after January 1, 1986, but not later than 
September 30, 1990 to exceed an annual tonnage emission limitation equal to the 
product of the unit's annual fuel consumption, on a Btu basis, at a 65 percent 
capacity factor multiplied by the unit's allowable 1985 sulfur dioxide emission 
rate (converted, if necessary, to pounds per mmBtu), divided by 2,000 unless the 
owner or operator of such unit holds allowances to emit not less than the unit's 
total annual emissions. 

(2) After January 1, 2000, the Administrator shall allocate allowances pursuant to 
section 7651b of this title to each unit which is listed in table B of this paragraph 
in an annual amount equal to the amount specified in table B. 

TABLE B 

Unit Allowances

Brandon Shores  8,907

Miller 4  9,197

TNP One 2  4,000

Zimmer 1  18,458

Spruce 1  7,647

Clover 1  2,796

Clover 2  2,796

Twin Oak 2  1,760

Twin Oak 1  9,158

Cross 1  6,401

Malakoff 1  1,759
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Notwithstanding any other paragraph of this subsection, for units subject to this 
paragraph, the Administrator shall not allocate allowances pursuant to any other 
paragraph of this subsection, Provided4 that the owner or operator of a unit listed 
on Table B may elect an allocation of allowances under another paragraph of this 
subsection in lieu of an allocation under this paragraph. 

(3) Beginning January 1, 2000, the Administrator shall allocate to the owner or 
operator of any utility unit that commences commercial operation, or has 
commenced commercial operation, on or after October 1, 1990, but not later than 
December 31, 1992 allowances in an amount equal to the product of the unit's 
annual fuel consumption, on a Btu basis, at a 65 percent capacity factor multiplied 
by the lesser of 0.30 lbs/mmBtu or the unit's allowable sulfur dioxide emission 
rate (converted, if necessary, to pounds per mmBtu), divided by 2,000. 

(4) Beginning January 1, 2000, the Administrator shall allocate to the owner or 
operator of any utility unit that has commenced construction before December 31, 
1990 and that commences commercial operation between January 1, 1993 and 
December 31, 1995, allowances in an amount equal to the product of the unit's 
annual fuel consumption, on a Btu basis, at a 65 percent capacity factor multiplied 
by the lesser of 0.30 lbs/mmBtu or the unit's allowable sulfur dioxide emission 
rate (converted, if necessary, to pounds per mmBtu), divided by 2,000. 

(5) After January 1, 2000, it shall be unlawful for any existing utility unit that has 
completed conversion from predominantly gas fired existing operation to coal 
fired operation between January 1, 1985 and December 31, 1987, for which there 
has been allocated a proposed or final prohibition order pursuant to section 301(b) 
of the Powerplant and Industrial Fuel Use Act of 1978 (42 U.S.C. 8301 et seq,5 
repealed 1987) to exceed an annual sulfur dioxide tonnage emissions limitation 
equal to the product of the unit's annual fuel consumption, on a Btu basis, at a 65 
percent capacity factor multiplied by the lesser of 1.20 lbs/mmBtu or the unit's 
allowable 1987 sulfur dioxide emissions rate, divided by 2,000, unless the owner 
or operator of such unit has obtained allowances equal to its actual emissions. 

(6)(A)6 Unless the Administrator has approved a designation of such facility 
under section 7651i of this title, the provisions of this subchapter shall not apply 
to a “qualifying small power production facility” or “qualifying cogeneration 
facility” (within the meaning of section 796(17)(C) or 796(18)(B) of Title 16) or 
to a “new independent power production facility” as defined in section 7651o of 
this title except7 that clause (iii)8 of such definition in section 7651o of this title 
shall not apply for purposes of this paragraph if, as of November 15, 1990, 

(i) an applicable power sales agreement has been executed; 
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(ii) the facility is the subject of a State regulatory authority order requiring 
an electric utility to enter into a power sales agreement with, purchase 
capacity from, or (for purposes of establishing terms and conditions of the 
electric utility's purchase of power) enter into arbitration concerning, the 
facility; 

(iii) an electric utility has issued a letter of intent or similar instrument 
committing to purchase power from the facility at a previously offered or 
lower price and a power sales agreement is executed within a reasonable 
period of time; or 

(iv) the facility has been selected as a winning bidder in a utility 
competitive bid solicitation. 

(h) Oil and gas-fired units less than 10 percent oil consumed 

(1) After January 1, 2000, it shall be unlawful for any oil- and gas-fired utility 
unit whose average annual fuel consumption during the period 1980 through 1989 
on a Btu basis exceeded 90 percent in the form of natural gas to exceed an annual 
sulfur dioxide tonnage limitation equal to the product of the unit's baseline 
multiplied by the unit's actual 1985 emissions rate divided by 2,000 unless the 
owner or operator of such unit holds allowances to emit not less than the unit's 
total annual emissions. 

(2) In addition to allowances allocated pursuant to paragraph (1) and section 
7651b(a)(1) of this title as basic Phase II allowance allocations, beginning January 
1, 2000, and for each calendar year thereafter until and including 2009, the 
Administrator shall allocate annually for each unit subject to the emissions 
limitation requirements of paragraph (1) allowances from the reserve created 
pursuant to subsection (a)(2) of this section in an amount equal to the unit's 
baseline multiplied by 0.050 lbs/mmBtu, divided by 2,000. 

(3) In addition to allowances allocated pursuant to paragraph (1) and section 
7651b(a)(1) of this title, beginning January 1, 2010, the Administrator shall 
allocate annually for each unit subject to the emissions limitation requirements of 
paragraph (1) allowances in an amount equal to the unit's baseline multiplied by 
0.050 lbs/mmBtu, divided by 2,000. 

(i) Units in high growth States 

(1) In addition to allowances allocated pursuant to this section and section 
7651b(a)(1) of this title as basic Phase II allowance allocations, beginning January 
1, 2000, the Administrator shall allocate annually allowances for each unit, 
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subject to an emissions limitation requirement under this section, and located in a 
State that-- 

(A) has experienced a growth in population in excess of 25 percent 
between 1980 and 1988 according to State Population and Household 
Estimates, With Age, Sex, and Components of Change: 1981-1988 
allocated by the United States Department of Commerce, and 

(B) had an installed electrical generating capacity of more than 30,000,000 
kw in 1988, in an amount equal to the difference between (A) the number 
of allowances that would be allocated for the unit pursuant to the 
emissions limitation requirements of this section applicable to the unit 
adjusted to reflect the unit's annual average fuel consumption on a Btu 
basis of any three consecutive calendar years between 1980 and 1989 
(inclusive) as elected by the owner or operator and (B) the number of 
allowances allocated for the unit pursuant to the emissions limitation 
requirements of this section: Provided, That the number of allowances 
allocated pursuant to this subsection shall not exceed an annual total of 
40,000. If necessary to meeting the 40,000 allowance restriction imposed 
under this subsection the Administrator shall reduce, pro rata, the 
additional annual allowances allocated to each unit under this subsection. 

(2) Beginning January 1, 2000, in addition to allowances allocated pursuant to this 
section and section 7651b(a)(1) of this title as basic Phase II allowance 
allocations, the Administrator shall allocate annually for each unit subject to the 
emissions limitation requirements of subsection (b)(1) of this section, (A) the 
lesser of whose actual or allowable 1980 emissions rate has declined by 50 
percent or more as of November 15, 1990, (B) whose actual emissions rate is less 
than 1.2 lbs/mmBtu as of January 1, 2000, (C) which commenced operation after 
January 1, 1970, (D) which is owned by a utility company whose combined 
commercial and industrial kilowatt-hour sales have increased by more than 20 
percent between calendar year 1980 and November 15, 1990, and (E) whose 
company-wide fossil-fuel sulfur dioxide emissions rate has declined 40 per 
centum or more from 1980 to 1988, allowances in an amount equal to the 
difference between (i) the number of allowances that would be allocated for the 
unit pursuant to the emissions limitation requirements of subsection (b)(1) of this 
section adjusted to reflect the unit's annual average fuel consumption on a Btu 
basis for any three consecutive years between 1980 and 1989 (inclusive) as 
elected by the owner or operator and (ii) the number of allowances allocated for 
the unit pursuant to the emissions limitation requirements of subsection (b)(1) of 
this section: Provided, That the number of allowances allocated pursuant to this 
paragraph shall not exceed an annual total of 5,000. If necessary to meeting the 
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5,000-allowance restriction imposed in the last clause of the preceding sentence 
the Administrator shall reduce, pro rata, the additional allowances allocated to 
each unit pursuant to this paragraph. 

(j) Certain municipally owned power plants 

Beginning January 1, 2000, in addition to allowances allocated pursuant to this section 
and section 7651b(a)(1) of this title as basic Phase II allowance allocations, the 
Administrator shall allocate annually for each existing municipally owned oil and gas-
fired utility unit with nameplate capacity equal to, or less than, 40 MWe, the lesser of 
whose actual or allowable 1985 sulfur dioxide emission rate is less than 1.20 lbs/mmBtu, 
allowances in an amount equal to the product of the unit's annual fuel consumption on a 
Btu basis at a 60 percent capacity factor multiplied by the lesser of its allowable 1985 
emission rate or its actual 1985 emission rate, divided by 2,000. 
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42 U.S.C. § 7651e Allowances for States with emissions rates at or below 0.80 lbs/mmBtu 

(a) Election of Governor 

In addition to basic Phase II allowance allocations, upon the election of the Governor of 
any State, with a 1985 state-wide annual sulfur dioxide emissions rate equal to or less 
than, 0.80 lbs/mmBtu, averaged over all fossil fuel-fired utility steam generating units, 
beginning January 1, 2000, and for each calendar year thereafter until and including 
2009, the Administrator shall allocate, in lieu of other Phase II bonus allowance 
allocations, allowances from the reserve created pursuant to section 7651d(a)(2) of this 
title to all such units in the State in an amount equal to 125,000 multiplied by the unit's 
pro rata share of electricity generated in calendar year 1985 at fossil fuel-fired utility 
steam units in all States eligible for the election. 

(b) Notification of Administrator 

Pursuant to section 7651b(a)(1) of this title, each Governor of a State eligible to make an 
election under paragraph1 (a) shall notify the Administrator of such election. In the event 
that the Governor of any such State fails to notify the Administrator of the Governor's 
elections, the Administrator shall allocate allowances pursuant to section 7651d of this 
title. 

(c) Allowances after January 1, 2010 

After January 1, 2010, the Administrator shall allocate allowances to units subject to the 
provisions of this section pursuant to section 7651d of this title. 
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42 U.S.C. § 7651f Nitrogen oxides emission reduction program 

(a) Applicability 

On the date that a coal-fired utility unit becomes an affected unit pursuant to sections 
7651c, 7651d,1 7651h of this title, or on the date a unit subject to the provisions of 
section 7651c(d) or 7651h(b) of this title, must meet the SO2 reduction requirements, 
each such unit shall become an affected unit for purposes of this section and shall be 
subject to the emission limitations for nitrogen oxides set forth herein. 

(b) Emission limitations 

(1) Not later than eighteen months after November 15, 1990, the Administrator 
shall by regulation establish annual allowable emission limitations for nitrogen 
oxides for the types of utility boilers listed below, which limitations shall not 
exceed the rates listed below: Provided, That the Administrator may set a rate 
higher than that listed for any type of utility boiler if the Administrator finds that 
the maximum listed rate for that boiler type cannot be achieved using low NOx 
burner technology. The maximum allowable emission rates are as follows: 

(A) for tangentially fired boilers, 0.45 lb/mmBtu; 

(B) for dry bottom wall-fired boilers (other than units applying cell burner 
technology), 0.50 lb/mmBtu. 

After January 1, 1995, it shall be unlawful for any unit that is an affected 
unit on that date and is of the type listed in this paragraph to emit nitrogen 
oxides in excess of the emission rates set by the Administrator pursuant to 
this paragraph. 

(2) Not later than January 1, 1997, the Administrator shall, by regulation, 
establish allowable emission limitations on a lb/mmBtu, annual average basis, for 
nitrogen oxides for the following types of utility boilers: 

(A) wet bottom wall-fired boilers; 

(B) cyclones; 

(C) units applying cell burner technology; 

(D) all other types of utility boilers. 

The Administrator shall base such rates on the degree of reduction achievable 
through the retrofit application of the best system of continuous emission 
reduction, taking into account available technology, costs and energy and 
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environmental impacts; and which is comparable to the costs of nitrogen oxides 
controls set pursuant to subsection (b)(1) of this section. Not later than January 1, 
1997, the Administrator may revise the applicable emission limitations for 
tangentially fired and dry bottom, wall-fired boilers (other than cell burners) to be 
more stringent if the Administrator determines that more effective low NOx 
burner technology is available: Provided, That, no unit that is an affected unit 
pursuant to section 7651c of this title and that is subject to the requirements of 
subsection (b)(1) of this section, shall be subject to the revised emission 
limitations, if any. 

(c) Revised performance standards 

(1) Not later than January 1, 1993, the Administrator shall propose revised 
standards of performance to section 7411 of this title for nitrogen oxides 
emissions from fossil-fuel fired steam generating units, including both electric 
utility and nonutility units. Not later than January 1, 1994, the Administrator shall 
promulgate such revised standards of performance. Such revised standards of 
performance shall reflect improvements in methods for the reduction of emissions 
of oxides of nitrogen. 

(d) Alternative emission limitations 

The permitting authority shall, upon request of an owner or operator of a unit subject to 
this section, authorize an emission limitation less stringent than the applicable limitation 
established under subsection (b)(1) or (b)(2) of this section upon a determination that-- 

(1) a unit subject to subsection (b)(1) of this section cannot meet the applicable 
limitation using low NOx burner technology; or 

(2) a unit subject to subsection (b)(2) of this section cannot meet the applicable 
rate using the technology on which the Administrator based the applicable 
emission limitation. 

The permitting authority shall base such determination upon a showing satisfactory to the 
permitting authority, in accordance with regulations established by the Administrator not 
later than eighteen months after November 15, 1990, that the owner or operator-- 

(1) has properly installed appropriate control equipment designed to meet the 
applicable emission rate; 

(2) has properly operated such equipment for a period of fifteen months (or such 
other period of time as the Administrator determines through the regulations), and 
provides operating and monitoring data for such period demonstrating that the 
unit cannot meet the applicable emission rate; and 
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(3) has specified an emission rate that such unit can meet on an annual average 
basis. 

The permitting authority shall issue an operating permit for the unit in question, in 
accordance with section 7651g of this title and part B of title III-- 

(i) that permits the unit during the demonstration period referred to 
in subparagraph (2) above, to emit at a rate in excess of the 
applicable emission rate; 

(ii) at the conclusion of the demonstration period to revise the 
operating permit to reflect the alternative emission rate 
demonstrated in paragraphs (2) and (3) above. 

Units subject to subsection (b)(1) of this section for which an alternative emission 
limitation is established shall not be required to install any additional control 
technology beyond low NOx burners. Nothing in this section shall preclude an 
owner or operator from installing and operating an alternative NOx control 
technology capable of achieving the applicable emission limitation. If the owner 
or operator of a unit subject to the emissions limitation requirements of subsection 
(b)(1) of this section demonstrates to the satisfaction of the Administrator that the 
technology necessary to meet such requirements is not in adequate supply to 
enable its installation and operation at the unit, consistent with system reliability, 
by January 1, 1995, then the Administrator shall extend the deadline for 
compliance for the unit by a period of 15 months. Any owner or operator may 
petition the Administrator to make a determination under the previous sentence. 
The Administrator shall grant or deny such petition within 3 months of submittal. 

(e) Emissions averaging 

In lieu of complying with the applicable emission limitations under subsection (b)(1), (2), 
or (d) of this section, the owner or operator of two or more units subject to one or more of 
the applicable emission limitations set pursuant to these sections,3 may petition the 
permitting authority for alternative contemporaneous annual emission limitations for such 
units that ensure that (1) the actual annual emission rate in pounds of nitrogen oxides per 
million Btu averaged over the units in question is a rate that is less than or equal to (2) the 
Btu-weighted average annual emission rate for the same units if they had been operated, 
during the same period of time, in compliance with limitations set in accordance with the 
applicable emission rates set pursuant to subsections (b)(1) and (2) of this section. 

If the permitting authority determines, in accordance with regulations issued by the 
Administrator not later than eighteen months after November 15, 1990;4 that the 
conditions in the paragraph above can be met, the permitting authority shall issue 
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operating permits for such units, in accordance with section 7651g of this title and part B 
of title III, that allow alternative contemporaneous annual emission limitations. Such 
emission limitations shall only remain in effect while both units continue operation under 
the conditions specified in their respective operating permits.  
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42 U.S.C. § 7651g Permits and compliance plans 

(a) Permit program 

The provisions of this subchapter shall be implemented, subject to section 7651b of this 
title, by permits issued to units subject to this subchapter (and enforced) in accordance 
with the provisions of subchapter V of this chapter, as modified by this subchapter. Any 
such permit issued by the Administrator, or by a State with an approved permit program, 
shall prohibit-- 

(1) annual emissions of sulfur dioxide in excess of the number of allowances to 
emit sulfur dioxide the owner or operator, or the designated representative of the 
owners or operators, of the unit hold for the unit, 

(2) exceedances of applicable emissions rates, 

(3) the use of any allowance prior to the year for which it was allocated, and 

(4) contravention of any other provision of the permit. 

Permits issued to implement this subchapter shall be issued for a period of 5 years, 
notwithstanding subchapter V of this chapter. No permit shall be issued that is 
inconsistent with the requirements of this subchapter, and subchapter V of this chapter as 
applicable. 

(b) Compliance plan 

Each initial permit application shall be accompanied by a compliance plan for the source 
to comply with its requirements under this subchapter. Where an affected source consists 
of more than one affected unit, such plan shall cover all such units, and for purposes of 
section 7661a(c) of this title, such source shall be considered a “facility”. Nothing in this 
section regarding compliance plans or in subchapter V of this chapter shall be construed 
as affecting allowances. Except as provided under subsection (c)(1)(B) of this section, 
submission of a statement by the owner or operator, or the designated representative of 
the owners and operators, of a unit subject to the emissions limitation requirements of 
sections 7651c, 7651d, and 7651f of this title, that the unit will meet the applicable 
emissions limitation requirements of such sections in a timely manner or that, in the case 
of the emissions limitation requirements of sections 7651c and 7651d of this title, the 
owners and operators will hold allowances to emit not less than the total annual emissions 
of the unit, shall be deemed to meet the proposed and approved compliance planning 
requirements of this section and subchapter V of this chapter, except that, for any unit 
that will meet the requirements of this subchapter by means of an alternative method of 
compliance authorized under section 7651c(b), (c), (d), or (f) of this title1 section 
7651f(d) or (e) of this title, section 7651h of this title and section 7651i of this title, the 
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proposed and approved compliance plan, permit application and permit shall include, 
pursuant to regulations promulgated by the Administrator, for each alternative method of 
compliance a comprehensive description of the schedule and means by which the unit 
will rely on one or more alternative methods of compliance in the manner and time 
authorized under this subchapter. Recordation by the Administrator of transfers of 
allowances shall amend automatically all applicable proposed or approved permit 
applications, compliance plans and permits. The Administrator may also require-- 

(1) for a source, a demonstration of attainment of national ambient air quality 
standards, and 

(2) from the owner or operator of two or more affected sources, an integrated 
compliance plan providing an overall plan for achieving compliance at the 
affected sources. 

(c) First phase permits 

The Administrator shall issue permits to affected sources under sections 7651c and 7651f 
of this title. 

(1) Permit application and compliance plan 

(A) Not later than 27 months after November 15, 1990, the designated 
representative of the owners or operators, or the owner and operator, of 
each affected source under sections 7651c and 7651f of this title shall 
submit a permit application and compliance plan for that source in 
accordance with regulations issued by the Administrator under paragraph 
(3). The permit application and the compliance plan shall be binding on 
the owner or operator or the designated representative of owners and 
operators for purposes of this subchapter and section 7651a(a)2 of this 
title, and shall be enforceable in lieu of a permit until a permit is issued by 
the Administrator for the source. 

(B) In the case of a compliance plan for an affected source under sections 
7651c and 7651f of this title for which the owner or operator proposes to 
meet the requirements of that section by reducing utilization of the unit as 
compared with its baseline or by shutting down the unit, the owner or 
operator shall include in the proposed compliance plan a specification of 
the unit or units that will provide electrical generation to compensate for 
the reduced output at the affected source, or a demonstration that such 
reduced utilization will be accomplished through energy conservation or 
improved unit efficiency. The unit to be used for such compensating 
generation, which is not otherwise an affected unit under sections 7651c 
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and 7651f of this title, shall be deemed an affected unit under section 
7651c of this title, subject to all of the requirements for such units under 
this subchapter, except that allowances shall be allocated to such 
compensating unit in the amount of an annual limitation equal to the 
product of the unit's baseline multiplied by the lesser of the unit's actual 
1985 emissions rate or its allowable 1985 emissions rate, divided by 
2,000. 

(2) EPA action on compliance plans 

The Administrator shall review each proposed compliance plan to determine 
whether it satisfies the requirements of this subchapter, and shall approve or 
disapprove such plan within 6 months after receipt of a complete submission. If a 
plan is disapproved, it may be resubmitted for approval with such changes as the 
Administrator shall require consistent with the requirements of this subchapter 
and within such period as the Administrator prescribes as part of such 
disapproval. 

(3) Regulations; issuance of permits 

Not later than 18 months after November 15, 1990, the Administrator shall 
promulgate regulations, in accordance with subchapter V of this chapter, to 
implement a Federal permit program to issue permits for affected sources under 
this subchapter. Following promulgation, the Administrator shall issue a permit to 
implement the requirements of section 7651c of this title and the allowances 
provided under section 7651b of this title to the owner or operator of each 
affected source under section 7651c of this title. Such a permit shall supersede 
any permit application and compliance plan submitted under paragraph (1). 

(4) Fees 

During the years 1995 through 1999 inclusive, no fee shall be required to be paid 
under section 7661a(b)(3) of this title or under section 7410(a)(2)(L) of this title 
with respect to emissions from any unit which is an affected unit under section 
7651c of this title. 

(d) Second phase permits 

(1) To provide for permits for (A) new electric utility steam generating units 
required under section 7651b(e) of this title to have allowances, (B) affected units 
or sources under section 7651d of this title, and (C) existing units subject to 
nitrogen oxide emission reductions under section 7651f of this title, each State in 
which one or more such units or sources are located shall submit in accordance 
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with subchapter V of this chapter, a permit program for approval as provided by 
that subchapter. Upon approval of such program, for the units or sources subject 
to such approved program the Administrator shall suspend the issuance of permits 
as provided in subchapter V of this chapter. 

(2) The owner or operator or the designated representative of each affected source 
under section 7651d of this title shall submit a permit application and compliance 
plan for that source to the permitting authority, not later than January 1, 1996. 

(3) Not later than December 31, 1997, each State with an approved permit 
program shall issue permits to the owner or operator, or the designated 
representative of the owners and operators, of affected sources under section 
7651d of this title that satisfy the requirements of subchapter V of this chapter and 
this subchapter and that submitted to such State a permit application and 
compliance plan pursuant to paragraph (2). In the case of a State without an 
approved permit program by July 1, 1996, the Administrator shall, not later than 
January 1, 1998, issue a permit to the owner or operator or the designated 
representative of each such affected source. In the case of affected sources for 
which applications and plans are timely received under paragraph (2), the permit 
application and the compliance plan, including amendments thereto, shall be 
binding on the owner or operator or the designated representative of the owners or 
operators and shall be enforceable as a permit for purposes of this subchapter and 
subchapter V of this chapter until a permit is issued by the permitting authority for 
the affected source. The provisions of section 558(c) of Title 5 (relating to 
renewals) shall apply to permits issued by a permitting authority under this 
subchapter and subchapter V of this chapter. 

(4) The permit issued in accordance with this subsection for an affected source 
shall provide that the affected units at the affected source may not emit an annual 
tonnage of sulfur dioxide in excess of the number of allowances to emit sulfur 
dioxide the owner or operator or designated representative hold for the unit. 

(e) New units 

The owner or operator of each source that includes a new electric utility steam generating 
unit shall submit a permit application and compliance plan to the permitting authority not 
later than 24 months before the later of (1) January 1, 2000, or (2) the date on which the 
unit commences operation. The permitting authority shall issue a permit to the owner or 
operator, or the designated representative thereof, of the unit that satisfies the 
requirements of subchapter V of this chapter and this subchapter. 

(f) Units subject to certain other limits 
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The owner or operator, or designated representative thereof, of any unit subject to an 
emission rate requirement under section 7651f of this title shall submit a permit 
application and compliance plan for such unit to the permitting authority, not later than 
January 1, 1998. The permitting authority shall issue a permit to the owner or operator 
that satisfies the requirements of subchapter V of this chapter and this subchapter, 
including any appropriate monitoring and reporting requirements. 

(g) Amendment of application and compliance plan 

At any time after the submission of an application and compliance plan under this 
section, the applicant may submit a revised application and compliance plan, in 
accordance with the requirements of this section. In considering any permit application 
and compliance plan under this subchapter, the permitting authority shall ensure 
coordination with the applicable electric ratemaking authority, in the case of regulated 
utilities, and with unregulated public utilities. 

(h) Prohibition 

(1) It shall be unlawful for an owner or operator, or designated representative, 
required to submit a permit application or compliance plan under this subchapter 
to fail to submit such application or plan in accordance with the deadlines 
specified in this section or to otherwise fail to comply with regulations 
implementing this section. 

(2) It shall be unlawful for any person to operate any source subject to this 
subchapter except in compliance with the terms and requirements of a permit 
application and compliance plan (including amendments thereto) or permit issued 
by the Administrator or a State with an approved permit program. For purposes of 
this subsection, compliance, as provided in section 7661c(f) of this title, with a 
permit issued under subchapter V of this chapter which complies with this 
subchapter for sources subject to this subchapter shall be deemed compliance with 
this subsection as well as section 7661a(a) of this title. 

(3) In order to ensure reliability of electric power, nothing in this subchapter or 
subchapter V of this chapter shall be construed as requiring termination of 
operations of an electric utility steam generating unit for failure to have an 
approved permit or compliance plan, except that any such unit may be subject to 
the applicable enforcement provisions of section 7413 of this title. 

(i) Multiple owners 

No permit shall be issued under this section to an affected unit until the designated 
representative of the owners or operators has filed a certificate of representation with 
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regard to matters under this subchapter, including the holding and distribution of 
allowances and the proceeds of transactions involving allowances. Where there are 
multiple holders of a legal or equitable title to, or a leasehold interest in, such a unit, or 
where a utility or industrial customer purchases power from an affected unit (or units) 
under life-of-the-unit, firm power contractual arrangements, the certificate shall state (1) 
that allowances and the proceeds of transactions involving allowances will be deemed to 
be held or distributed in proportion to each holder's legal, equitable, leasehold, or 
contractual reservation or entitlement, or (2) if such multiple holders have expressly 
provided for a different distribution of allowances by contract, that allowances and the 
proceeds of transactions involving allowances will be deemed to be held or distributed in 
accordance with the contract. A passive lessor, or a person who has an equitable interest 
through such lessor, whose rental payments are not based, either directly or indirectly, 
upon the revenues or income from the affected unit shall not be deemed to be a holder of 
a legal, equitable, leasehold, or contractual interest for the purpose of holding or 
distributing allowances as provided in this subsection, during either the term of such 
leasehold or thereafter, unless expressly provided for in the leasehold agreement. Except 
as otherwise provided in this subsection, where all legal or equitable title to or interest in 
an affected unit is held by a single person, the certification shall state that all allowances 
received by the unit are deemed to be held for that person. 
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42 U.S.C. § 7651h Repowered sources 

(a) Availability 

Not later than December 31, 1997, the owner or operator of an existing unit subject to the 
emissions limitation requirements of section 7651d(b) and (c) of this title may 
demonstrate to the permitting authority that one or more units will be repowered with a 
qualifying clean coal technology to comply with the requirements under section 7651d of 
this title. The owner or operator shall, as part of any such demonstration, provide, not 
later than January 1, 2000, satisfactory documentation of a preliminary design and 
engineering effort for such repowering and an executed and binding contract for the 
majority of the equipment to repower such unit and such other information as the 
Administrator may require by regulation. The replacement of an existing utility unit with 
a new utility unit using a repowering technology referred to in section 7651a(2)1 of this 
title which is located at a different site, shall be treated as repowering of the existing unit 
for purposes of this subchapter, if-- 

(1) the replacement unit is designated by the owner or operator to replace such 
existing unit, and 

(2) the existing unit is retired from service on or before the date on which the 
designated replacement unit enters commercial operation. 

(b) Extension 

(1) An owner or operator satisfying the requirements of subsection (a) of this 
section shall be granted an extension of the emission limitation requirement 
compliance date for that unit from January 1, 2000, to December 31, 2003. The 
extension shall be specified in the permit issued to the source under section 7651g 
of this title, together with any compliance schedule and other requirements 
necessary to meet second phase requirements by the extended date. Any unit that 
is granted an extension under this section shall not be eligible for a waiver under 
section 7411(j) of this title, and shall continue to be subject to requirements under 
this subchapter as if it were a unit subject to section 7651d of this title. 

(2) If (A) the owner or operator of an existing unit has been granted an extension 
under paragraph (1) in order to repower such unit with a clean coal unit, and (B) 
such owner or operator demonstrates to the satisfaction of the Administrator that 
the repowering technology to be utilized by such unit has been properly 
constructed and tested on such unit, but nevertheless has been unable to achieve 
the emission reduction limitations and is economically or technologically 
infeasible, such existing unit may be retrofitted or repowered with equipment or 
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facilities utilizing another clean coal technology or other available control 
technology. 

(c) Allowances 

(1) For the period of the extension under this section, the Administrator shall 
allocate to the owner or operator of the affected unit, annual allowances for sulfur 
dioxide equal to the affected unit's baseline multiplied by the lesser of the unit's 
federally approved State Implementation Plan emissions limitation or its actual 
emission rate for 1995 in lieu of any other allocation. Such allowances may not be 
transferred or used by any other source to meet emission requirements under this 
subchapter. The source owner or operator shall notify the Administrator sixty 
days in advance of the date on which the affected unit for which the extension has 
been granted is to be removed from operation to install the repowering 
technology. 

(2) Effective on that date, the unit shall be subject to the requirements of section 
7651d of this title. Allowances for the year in which the unit is removed from 
operation to install the repowering technology shall be calculated as the product 
of the unit's baseline multiplied by 1.20 lbs/mmBtu, divided by 2,000, and 
prorated accordingly, and are transferable. 

(3) Allowances for such existing utility units for calendar years after the year the 
repowering is complete shall be calculated as the product of the existing unit's 
baseline multiplied by 1.20 lbs/mmBtu, divided by 2,000. 

(4) Notwithstanding the provisions of section 7651b(a) and (e) of this title, 
allowances shall be allocated under this section for a designated replacement unit 
which replaces an existing unit (as provided in the last sentence of subsection (a) 
of this section) in lieu of any further allocations of allowances for the existing 
unit. 

(5) For the purpose of meeting the aggregate emissions limitation requirement set 
forth in section 7651b(a)(1) of this title, the units with an extension under this 
subsection shall be treated in each calendar year during the extension period as 
holding allowances allocated under paragraph (3). 

(d) Control requirements 

Any unit qualifying for an extension under this section that does not increase actual 
hourly emissions for any pollutant regulated under the2 chapter shall not be subject to 
any standard of performance under section 7411 of this title. Notwithstanding the 
provisions of this subsection, no new unit (1) designated as a replacement for an existing 
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unit, (2) qualifying for the extension under subsection (b) of this section, and (3) located 
at a different site than the existing unit shall receive an exemption from the requirements 
imposed under section 7411 of this title. 

(e) Expedited permitting 

State permitting authorities and, where applicable, the Administrator, are encouraged to 
give expedited consideration to permit applications under parts C and D of subchapter I 
of this chapter for any source qualifying for an extension under this section. 

(f) Prohibition 

It shall be unlawful for the owner or operator of a repowered source to fail to comply 
with the requirement of this section, or any regulations of permit requirements to 
implement this section, including the prohibition against emitting sulfur dioxide in excess 
of allowances held. 
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42 U.S.C. § 7651i Election for additional sources 

(a) Applicability 

The owner or operator of any unit that is not, nor will become, an affected unit under 
section 7651b(e), 7651c, or 7651d of this title, or that is a process source under 
subsection (d) of this section, that emits sulfur dioxide, may elect to designate that unit or 
source to become an affected unit and to receive allowances under this subchapter. An 
election shall be submitted to the Administrator for approval, along with a permit 
application and proposed compliance plan in accordance with section 7651g of this title. 
The Administrator shall approve a designation that meets the requirements of this section, 
and such designated unit, or source, shall be allocated allowances, and be an affected unit 
for purposes of this subchapter. 

(b) Establishment of baseline 

The baseline for a unit designated under this section shall be established by the 
Administrator by regulation, based on fuel consumption and operating data for the unit 
for calendar years 1985, 1986, and 1987, or if such data is not available, the 
Administrator may prescribe a baseline based on alternative representative data. 

(c) Emission limitations 

Annual emissions limitations for sulfur dioxide shall be equal to the product of the 
baseline multiplied by the lesser of the unit's 1985 actual or allowable emission rate in 
lbs/mmBtu, or, if the unit did not operate in 1985, by the lesser of the unit's actual or 
allowable emission rate for a calendar year after 1985 (as determined by the 
Administrator), divided by 2,000. 

(d) Process sources 

Not later than 18 months after November 15, 1990, the Administrator shall establish a 
program under which the owner or operator of a process source that emits sulfur dioxide 
may elect to designate that source as an affected unit for the purpose of receiving 
allowances under this subchapter. The Administrator shall, by regulation, define the 
sources that may be designated; specify the emissions limitation; specify the operating, 
emission baseline, and other data requirements; prescribe CEMS or other monitoring 
requirements; and promulgate permit, reporting, and any other requirements necessary to 
implement such a program. 

(e) Allowances and permits 

The Administrator shall issue allowances to an affected unit under this section in an 
amount equal to the emissions limitation calculated under subsection (c) or (d) of this 
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section, in accordance with section 7651b of this title. Such allowance may be used in 
accordance with, and shall be subject to, the provisions of section 7651b of this title. 
Affected sources under this section shall be subject to the requirements of sections 7651b, 
7651g, 7651j, 7651k, 7651l, and 7651m of this title. 

(f) Limitation 

Any unit designated under this section shall not transfer or bank allowances produced as 
a result of reduced utilization or shutdown, except that, such allowances may be 
transferred or carried forward for use in subsequent years to the extent that the reduced 
utilization or shutdown results from the replacement of thermal energy from the unit 
designated under this section, with thermal energy generated by any other unit or units 
subject to the requirements of this subchapter, and the designated unit's allowances are 
transferred or carried forward for use at such other replacement unit or units. In no case 
may the Administrator allocate to a source designated under this section allowances in an 
amount greater than the emissions resulting from operation of the source in full 
compliance with the requirements of this chapter. No such allowances shall authorize 
operation of a unit in violation of any other requirements of this chapter. 

(g) Implementation 

The Administrator shall issue regulations to implement this section not later than eighteen 
months after November 15, 1990. 

(h) Small diesel refineries 

The Administrator shall issue allowances to owners or operators of small diesel refineries 
who produce diesel fuel after October 1, 1993, meeting the requirements of subsection1 
7545(i) of this title. 

(1) Allowance period 

Allowances may be allocated under this subsection only for the period from 
October 1, 1993, through December 31, 1999. 

(2) Allowance determination 

The number of allowances allocated pursuant to this paragraph shall equal the 
annual number of pounds of sulfur dioxide reduction attributable to 
desulfurization by a small refinery divided by 2,000. For the purposes of this 
calculation, the concentration of sulfur removed from diesel fuel shall be the 
difference between 0.274 percent (by weight) and 0.050 percent (by weight). 

(3) Refinery eligibility 
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As used in this subsection, the term “small refinery” shall mean a refinery or 
portion of a refinery-- 

(A) which, as of November 15, 1990, has bona fide crude oil throughput 
of less than 18,250,000 barrels per year, as reported to the Department of 
Energy, and 

(B) which, as of November 15, 1990, is owned or controlled by a refiner 
with a total combined bona fide crude oil throughput of less than 
50,187,500 barrels per year, as reported to the Department of Energy. 

(4) Limitation per refinery 

The maximum number of allowances that can be annually allocated to a small 
refinery pursuant to this subsection is one thousand and five hundred. 

(5) Limitation on total 

In any given year, the total number of allowances allocated pursuant to this 
subsection shall not exceed thirty-five thousand. 

(6) Required certification 

The Administrator shall not allocate any allowances pursuant to this subsection 
unless the owner or operator of a small diesel refinery shall have certified, at a 
time and in a manner prescribed by the Administrator, that all motor diesel fuel 
produced by the refinery for which allowances are claimed, including motor 
diesel fuel for off-highway use, shall have met the requirements of subsection1 
7545(i) of this title. 
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42 U.S.C. § 7651j Excess emissions penalty 

(a) Excess emissions penalty 

The owner or operator of any unit or process source subject to the requirements of 
sections1 7651b, 7651c, 7651d, 7651e, 7651f or 7651h of this title, or designated under 
section 7651i of this title, that emits sulfur dioxide or nitrogen oxides for any calendar 
year in excess of the unit's emissions limitation requirement or, in the case of sulfur 
dioxide, of the allowances the owner or operator holds for use for the unit for that 
calendar year shall be liable for the payment of an excess emissions penalty, except 
where such emissions were authorized pursuant to section 7410(f) of this title. That 
penalty shall be calculated on the basis of the number of tons emitted in excess of the 
unit's emissions limitation requirement or, in the case of sulfur dioxide, of the allowances 
the operator holds for use for the unit for that year, multiplied by $2,000. Any such 
penalty shall be due and payable without demand to the Administrator as provided in 
regulations to be issued by the Administrator by no later than eighteen months after 
November 15, 1990. Any such payment shall be deposited in the United States Treasury 
pursuant to the Miscellaneous Receipts Act. Any penalty due and payable under this 
section shall not diminish the liability of the unit's owner or operator for any fine, penalty 
or assessment against the unit for the same violation under any other section of this 
chapter. 

(b) Excess emissions offset 

The owner or operator of any affected source that emits sulfur dioxide during any 
calendar year in excess of the unit's emissions limitation requirement or of the allowances 
held for the unit for the calendar year, shall be liable to offset the excess emissions by an 
equal tonnage amount in the following calendar year, or such longer period as the 
Administrator may prescribe. The owner or operator of the source shall, within sixty days 
after the end of the year in which the excess emissions occured2, submit to the 
Administrator, and to the State in which the source is located, a proposed plan to achieve 
the required offsets. Upon approval of the proposed plan by the Administrator, as 
submitted, modified or conditioned, the plan shall be deemed at3 a condition of the 
operating permit for the unit without further review or revision of the permit. The 
Administrator shall also deduct allowances equal to the excess tonnage from those 
allocated for the source for the calendar year, or succeeding years during which offsets 
are required, following the year in which the excess emissions occurred. 

(c) Penalty adjustment 

The Administrator shall, by regulation, adjust the penalty specified in subsection (a) of 
this section for inflation, based on the Consumer Price Index, on November 15, 1990, and 
annually thereafter. 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 130 of 203

(Page 304 of Total)



 

ADD2-000126 
 

(d) Prohibition 

It shall be unlawful for the owner or operator of any source liable for a penalty and offset 
under this section to fail (1) to pay the penalty under subsection (a) of this section, (2) to 
provide, and thereafter comply with, a compliance plan as required by subsection (b) of 
this section, or (3) to offset excess emissions as required by subsection (b) of this section. 

(e) Savings provision 

Nothing in this subchapter shall limit or otherwise affect the application of section 7413, 
7414, 7420, or 7604 of this title except as otherwise explicitly provided in this 
subchapter. 

  

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 131 of 203

(Page 305 of Total)



 

ADD2-000127 
 

42 U.S.C. § 7651k  Monitoring, reporting, and recordkeeping requirements 

(a) Applicability 

The owner and operator of any source subject to this subchapter shall be required to 
install and operate CEMS on each affected unit at the source, and to quality assure the 
data for sulfur dioxide, nitrogen oxides, opacity and volumetric flow at each such unit. 
The Administrator shall, by regulations issued not later than eighteen months after 
November 15, 1990, specify the requirements for CEMS, for any alternative monitoring 
system that is demonstrated as providing information with the same precision, reliability, 
accessibility, and timeliness as that provided by CEMS, and for recordkeeping and 
reporting of information from such systems. Such regulations may include limitations or 
the use of alternative compliance methods by units equipped with an alternative 
monitoring system as may be necessary to preserve the orderly functioning of the 
allowance system, and which will ensure the emissions reductions contemplated by this 
subchapter. Where 2 or more units utilize a single stack, a separate CEMS shall not be 
required for each unit, and for such units the regulations shall require that the owner or 
operator collect sufficient information to permit reliable compliance determinations for 
each such unit. 

(b) First phase requirements 

Not later than thirty-six months after November 15, 1990, the owner or operator of each 
affected unit under section 7651c of this title, including, but not limited to, units that 
become affected units pursuant to subsections (b) and (c) and eligible units under 
subsection (d), shall install and operate CEMS, quality assure the data, and keep records 
and reports in accordance with the regulations issued under subsection (a). 

(c) Second phase requirements 

Not later than January 1, 1995, the owner or operator of each affected unit that has not 
previously met the requirements of subsections (a) and (b) shall install and operate 
CEMS, quality assure the data, and keep records and reports in accordance with the 
regulations issued under subsection (a). Upon commencement of commercial operation 
of each new utility unit, the unit shall comply with the requirements of subsection (a). 

(d) Unavailability of emissions data 

If CEMS data or data from an alternative monitoring system approved by the 
Administrator under subsection (a) is not available for any affected unit during any 
period of a calendar year in which such data is required under this subchapter, and the 
owner or operator cannot provide information, satisfactory to the Administrator, on 
emissions during that period, the Administrator shall deem the unit to be operating in an 
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uncontrolled manner during the entire period for which the data was not available and 
shall, by regulation which shall be issued not later than eighteen months after November 
15, 1990, prescribe means to calculate emissions for that period. The owner or operator 
shall be liable for excess emissions fees and offsets under section 7651j of this title in 
accordance with such regulations. Any fee due and payable under this subsection shall 
not diminish the liability of the unit's owner or operator for any fine, penalty, fee or 
assessment against the unit for the same violation under any other section of this chapter. 

(e) Prohibition 

It shall be unlawful for the owner or operator of any source subject to this subchapter to 
operate a source without complying with the requirements of this section, and any 
regulations implementing this section. 
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42 U.S.C. § 7651l General compliance with other provisions 

Except as expressly provided, compliance with the requirements of this subchapter shall not 
exempt or exclude the owner or operator of any source subject to this subchapter from 
compliance with any other applicable requirements of this chapter. 
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42 U.S.C. § 7651m Enforcement 

It shall be unlawful for any person subject to this subchapter to violate any prohibition of, 
requirement of, or regulation promulgated pursuant to this subchapter shall be a violation of this 
chapter.1 In addition to the other requirements and prohibitions provided for in this subchapter, 
the operation of any affected unit to emit sulfur dioxide in excess of allowances held for such 
unit shall be deemed a violation, with each ton emitted in excess of allowances held constituting 
a separate violation. 
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42 U.S.C. § 7651n Clean coal technology regulatory incentives 

(a) “Clean coal technology” defined 

For purposes of this section, “clean coal technology” means any technology, including 
technologies applied at the precombustion, combustion, or post combustion stage, at a 
new or existing facility which will achieve significant reductions in air emissions of 
sulfur dioxide or oxides of nitrogen associated with the utilization of coal in the 
generation of electricity, process steam, or industrial products, which is not in widespread 
use as of November 15, 1990. 

(b) Revised regulations for clean coal technology demonstrations 

(1) Applicability 

This subsection applies to physical or operational changes to existing facilities for 
the sole purpose of installation, operation, cessation, or removal of a temporary or 
permanent clean coal technology demonstration project. For the purposes of this 
section, a clean coal technology demonstration project shall mean a project using 
funds appropriated under the heading “Department of Energy--Clean Coal 
Technology”, up to a total amount of $2,500,000,000 for commercial 
demonstration of clean coal technology, or similar projects funded through 
appropriations for the Environmental Protection Agency. The Federal 
contribution for a qualifying project shall be at least 20 percent of the total cost of 
the demonstration project. 

(2) Temporary projects 

Installation, operation, cessation, or removal of a temporary clean coal technology 
demonstration project that is operated for a period of five years or less, and which 
complies with the State implementation plans for the State in which the project is 
located and other requirements necessary to attain and maintain the national 
ambient air quality standards during and after the project is terminated, shall not 
subject such facility to the requirements of section 7411 of this title or part C or D 
of subchapter I of this chapter. 

(3) Permanent projects 

For permanent clean coal technology demonstration projects that constitute 
repowering as defined in section 7651a(1)1 of this title, any qualifying project 
shall not be subject to standards of performance under section 7411 of this title or 
to the review and permitting requirements of part C for any pollutant the potential 
emissions of which will not increase as a result of the demonstration project. 
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(4) EPA regulations 

Not later than 12 months after November 15, 1990, the Administrator shall 
promulgate regulations or interpretive rulings to revise requirements under section 
7411 of this title and parts C and D, as appropriate, to facilitate projects consistent 
in2 this subsection. With respect to parts C and D, such regulations or rulings 
shall apply to all areas in which EPA is the permitting authority. In those 
instances in which the State is the permitting authority under part C or D, any 
State may adopt and submit to the Administrator for approval revisions to its 
implementation plan to apply the regulations or rulings promulgated under this 
subsection. 

(c) Exemption for reactivation of very clean units 

Physical changes or changes in the method of operation associated with the 
commencement of commercial operations by a coal-fired utility unit after a period of 
discontinued operation shall not subject the unit to the requirements of section 7411 of 
this title or part C of the Act where the unit (1) has not been in operation for the two-year 
period prior to the enactment of the Clean Air Act Amendments of 1990 [November 15, 
1990], and the emissions from such unit continue to be carried in the permitting 
authority's emissions inventory at the time of enactment, (2) was equipped prior to shut-
down with a continuous system of emissions control that achieves a removal efficiency 
for sulfur dioxide of no less than 85 percent and a removal efficiency for particulates of 
no less than 98 percent, (3) is equipped with low-NOx burners prior to the time of 
commencement, and (4) is otherwise in compliance with the requirements of this chapter. 
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42 U.S.C. § 7651o Contingency guarantee, auctions, reserve 

(a) Definitions 

For purposes of this section-- 

(1) The term “independent power producer” means any person who owns or 
operates, in whole or in part, one or more new independent power production 
facilities. 

(2) The term “new independent power production facility” means a facility that-- 

(A) is used for the generation of electric energy, 80 percent or more of 
which is sold at wholesale; 

(B) is nonrecourse project-financed (as such term is defined by the 
Secretary of Energy within 3 months of November 15, 1990); 

(C) does not generate electric energy sold to any affiliate (as defined in 
section 79b(a)(11) of Title 15) of the facility's owner or operator unless 
the owner or operator of the facility demonstrates that it cannot obtain 
allowances from the affiliate; and 

(D) is a new unit required to hold allowances under this subchapter. 

(3) The term “required allowances” means the allowances required to operate 
such unit for so much of the unit's useful life as occurs after January 1, 2000. 

(b) Special reserve of allowances 

Within 36 months after November 15, 1990, the Administrator shall promulgate 
regulations establishing a Special Allowance Reserve containing allowances to be sold 
under this section. For purposes of establishing the Special Allowance Reserve, the 
Administrator shall withhold-- 

(1) 2.8 percent of the allocation of allowances for each year from 1995 through 
1999 inclusive; and 

(2) 2.8 percent of the basic Phase II allowance allocation of allowances for each 
year beginning in the year 2000 

which would (but for this subsection) be issued for each affected unit at an 
affected source. The Administrator shall record such withholding for purposes of 
transferring the proceeds of the allowance sales under this subsection. The 
allowances so withheld shall be deposited in the Reserve under this section. 
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(c) Direct sale at $1,500 per ton 

(1) Subaccount for direct sales 

In accordance with regulations under this section, the Administrator shall 
establish a Direct Sale Subaccount in the Special Allowance Reserve established 
under this section. The Direct Sale Subaccount shall contain allowances in the 
amount of 50,000 tons per year for each year beginning in the year 2000. 

(2) Sales 

Allowances in the subaccount shall be offered for direct sale to any person at the 
times and in the amounts specified in table 1 at a price of $1,500 per allowance, 
adjusted by the Consumer Price Index in the same manner as provided in 
paragraph (3). Requests to purchase allowances from the Direct Sale Subaccount 
established under paragraph (1) shall be approved in the order of receipt until no 
allowances remain in such subaccount, except that an opportunity to purchase 
such allowances shall be provided to the independent power producers referred to 
in this subsection before such allowances are offered to any other person. Each 
applicant shall be required to pay 50 percent of the total purchase price of the 
allowances within 6 months after the approval of the request to purchase. The 
remainder shall be paid on or before the transfer of the allowances. 

Table 1--Number of Allowances Available for Sale at $1,500 Per Ton 

Spot Sale Advance 

Year of Sale (same year) Sale 

1993-1999 
  

...... 25,000 

2000 and after 
  

25,000 25,000 

Allowances sold in the spot sale in any year are allowances which may only be used in that year 
(unless banked for use in a later year). Allowances sold in the advance sale in any year are 
allowances which may only be used in the 7th year after the year in which they are first offered 
for sale (unless banked for use in a later year). 
 

(3) Entitlement to written guarantee 

Any independent power producer that submits an application to the Administrator 
establishing that such independent power producer-- 

(A) proposes to construct a new independent power production facility for which 
allowances are required under this subchapter; 
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(B) will apply for financing to construct such facility after January 1, 1990, and 
before the date of the first auction under this section; 

(C) has submitted to each owner or operator of an affected unit listed in table A 
(in section 7651c of this title) a written offer to purchase the required allowances 
for $750 per ton; and 

(D) has not received (within 180 days after submitting offers to purchase under 
subparagraph (C)) an acceptance of the offer to purchase the required allowances, 

shall, within 30 days after submission of such application, be entitled to receive 
the Administrator's written guarantee (subject to the eligibility requirements set 
forth in paragraph (4)) that such required allowances will be made available for 
purchase from the Direct Sale Subaccount established under this subsection and at 
a guaranteed price. The guaranteed price at which such allowances shall be made 
available for purchase shall be $1,500 per ton, adjusted by the percentage, if any, 
by which the Consumer Price Index (as determined under section 
7661a(b)(3)(B)(v) of this title) for the year in which the allowance is purchased 
exceeds the Consumer Price Index for the calendar year 1990. 

(4) Eligibility requirements 

The guarantee issued by the Administrator under paragraph (3) shall be subject to a 
demonstration by the independent power producer, satisfactory to the Administrator,  
that-- 

(A) the independent power producer has-- 

(i) made good faith efforts to purchase the required allowances from the 
owners or operators of affected units to which allowances will be 
allocated, including efforts to purchase at annual auctions under this 
section, and from industrial sources that have elected to become affected 
units pursuant to section 7651i of this title; and 

(ii) such bids and efforts were unsuccessful in obtaining the required 
allowances; and 

(B) the independent power producer will continue to make good faith efforts to 
purchase the required allowances from the owners or operators of affected units 
and from industrial sources. 

(5) Issuance of guaranteed allowances from Direct Sale Subaccount under this 
section 
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From the allowances available in the Direct Sale Subaccount established under 
this subsection, upon payment of the guaranteed price, the Administrator shall 
issue to any person exercising the right to purchase allowances pursuant to a 
guarantee under this subsection the allowances covered by such guarantee. 
Persons to which guarantees under this subsection have been issued shall have the 
opportunity to purchase allowances pursuant to such guarantee from such 
subaccount before the allowances in such reserve are offered for sale to any other 
person. 

(6) Proceeds 

Notwithstanding section 3302 of Title 31 or any other provision of law, the 
Administrator shall require that the proceeds of any sale under this subsection be 
transferred, within 90 days after the sale, without charge, on a pro rata basis to the 
owners or operators of the affected units from whom the allowances were 
withheld under subsection (b) of this section and that any unsold allowances be 
transferred to the Subaccount for Auction Sales established under subsection (d) 
of this section. No proceeds of any sale under this subsection shall be held by any 
officer or employee of the United States or treated for any purpose as revenue to 
the United States or to the Administrator. 

(7) Termination of subaccount 

If the Administrator determines that, during any period of 2 consecutive calendar 
years, less than 20 percent of the allowances available in the subaccount for direct 
sales established under this subsection have been purchased under this paragraph, 
the Administrator shall terminate the subaccount and transfer such allowances to 
the Auction Subaccount under subsection (d) of this section. 

(d) Auction sales 

(1) Subaccount for auctions 

The Administrator shall establish an Auction Subaccount in the Special Reserve 
established under this section. The Auction Subaccount shall contain allowances 
to be sold at auction under this section in the amount of 150,000 tons per year for 
each year from 1995 through 1999, inclusive and 250,000 tons per year for each 
year beginning in the calendar year 2000. 

(2) Annual auctions 

Commencing in 1993 and in each year thereafter, the Administrator shall conduct 
auctions at which the allowances referred to in paragraph (1) shall be offered for 
sale in accordance with regulations promulgated by the Administrator, in 
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consultation with the Secretary of the Treasury, within 12 months of November 
15, 1990. The allowances referred to in paragraph (1) shall be offered for sale at 
auction in the amounts specified in table 2. The auction shall be open to any 
person. A person wishing to bid for such allowances shall submit (by a date set by 
the Administrator) to the Administrator (on a sealed bid schedule provided by the 
Administrator) offers to purchase specified numbers of allowances at specified 
prices. Such regulations shall specify that the auctioned allowances shall be 
allocated and sold on the basis of bid price, starting with the highest-priced bid 
and continuing until all allowances for sale at such auction have been allocated. 
The regulations shall not permit that a minimum price be set for the purchase of 
withheld allowances. Allowances purchased at the auction may be used for any 
purpose and at any time after the auction, subject to the provisions of this 
subchapter. 

Table 2--Number of Allowances Available for Auction 

Year of Sale 
Spot Auction 
(same year) 

Advance 
Auction 

1993 50,000* 100,000 

1994 50,000* 100,000 

1995 50,000* 100,000 

1996 150,000 100,000 

1997 150,000 100,000 

1998 150,000 100,000 

1999 150,000 100,000 

2000 and after 100,000 100,000 

Allowances sold in the spot sale in any year are allowances which may only be used in that year 
(unless banked for use in a later year), except as otherwise noted. Allowances sold in the advance 
auction in any year are allowances which may only be used in the 7th year after the year in 
which they are first offered for sale (unless banked for use in a later year). 
 

 

(3) Proceeds 

(A) Notwithstanding section 3302 of Title 31 or any other provision of 
law, within 90 days of receipt, the Administrator shall transfer the 
proceeds from the auction under this section, on a pro rata basis, to the 
owners or operators of the affected units at an affected source from whom 
allowances were withheld under subsection (b) of this section. No funds 
transferred from a purchaser to a seller of allowances under this paragraph 
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shall be held by any officer or employee of the United States or treated for 
any purpose as revenue to the United States or the Administrator. 

(B) At the end of each year, any allowances offered for sale but not sold at 
the auction shall be returned without charge, on a pro rata basis, to the 
owner or operator of the affected units from whose allocation the 
allowances were withheld. 

(4) Additional auction participants 

Any person holding allowances or to whom allowances are allocated by the 
Administrator may submit those allowances to the Administrator to be offered for 
sale at auction under this subsection. The proceeds of any such sale shall be 
transferred at the time of sale by the purchaser to the person submitting such 
allowances for sale. The holder of allowances offered for sale under this 
paragraph may specify a minimum sale price. Any person may purchase 
allowances offered for auction under this paragraph. Such allowances shall be 
allocated and sold to purchasers on the basis of bid price after the auction under 
paragraph (2) is complete. No funds transferred from a purchaser to a seller of 
allowances under this paragraph shall be held by any officer or employee of the 
United States or treated for any purpose as revenue to the United States or the 
Administrator. 

(5) Recording by EPA 

The Administrator shall record and publicly report the nature, prices and results of 
each auction under this subsection, including the prices of successful bids, and 
shall record the transfers of allowances as a result of each auction in accordance 
with the requirements of this section. The transfer of allowances at such auction 
shall be recorded in accordance with the regulations promulgated by the 
Administrator under this subchapter. 

(e) Changes in sales, auctions, and withholding 

Pursuant to rulemaking after public notice and comment the Administrator may at any 
time after the year 1998 (in the case of advance sales or advance auctions) and 2005 (in 
the case of spot sales or spot auctions) decrease the number of allowances withheld and 
sold under this section. 

(f) Termination of auctions 

The Administrator may terminate the withholding of allowances and the auction sales 
under this section if the Administrator determines that, during any period of 3 
consecutive calendar years after 2002, less than 20 percent of the allowances available in 
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the auction subaccount have been purchased. Pursuant to regulations under this section, 
the Administrator may by delegation or contract provide for the conduct of sales or 
auctions under the Administrator's supervision by other departments or agencies of the 
United States Government or by nongovernmental agencies, groups, or organizations. 
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N.C. Gen. Stat. § 143-215.107D(b)-(e). Emissions of oxides of nitrogen (NOx) and sulfur 
dioxide (SO2) from certain coal-fired generating units 

(b) An investor-owned public utility that owns or operates coal-fired generating units that 

collectively emitted more than 75,000 tons of oxides of nitrogen (NOx) in calendar year 2000: 

(1) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 35,000 tons of oxides of nitrogen (NOx) in any calendar year beginning 1 January 2007. 

(2) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 31,000 tons of oxides of nitrogen (NOx) in any calendar year beginning 1 January 2009. 

 

(c) An investor-owned public utility that owns or operates coal-fired generating units that 

collectively emitted 75,000 tons or less of oxides of nitrogen (NOx) in calendar year 2000 shall 

not collectively emit from the coal-fired generating units that it owns or operates more than 

25,000 tons of oxides of nitrogen (NOx) in any calendar year beginning 1 January 2007. 

 

(d) An investor-owned public utility that owns or operates coal-fired generating units that 

collectively emitted more than 225,000 tons of sulfur dioxide (SO2) in calendar year 2000: 

(1) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 150,000 tons of sulfur dioxide (SO2) in any calendar year beginning 1 January 2009. 

(2) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 80,000 tons of sulfur dioxide (SO2) in any calendar year beginning 1 January 2013. 

 

(e) An investor-owned public utility that owns or operates coal-fired generating units that 

collectively emitted 225,000 tons or less of sulfur dioxide (SO2) in calendar year 2000: 

(1) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 100,000 tons of sulfur dioxide (SO2) in any calendar year beginning 1 January 2009. 

(2) Shall not collectively emit from the coal-fired generating units that it owns or operates more 

than 50,000 tons of sulfur dioxide (SO2) in any calendar year beginning 1 January 2013. 
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N.C. Gen. Stat. § 143-215.107D(f). Emissions of oxides of nitrogen (NOx) and sulfur dioxide 

(SO2) from certain coal-fired generating units 

 

(f) Each investor-owned public utility to which this section applies may determine how it will 

achieve the collective emissions limitations imposed by this section. Compliance with the 

emissions limitations set out in this section does not alter the obligation of any person to comply 

with any other federal or State law, regulation, or rule related to air quality or visibility. This 

subsection shall not be construed to limit the authority of the Commission to impose specific 

limitations on the emission of oxides of nitrogen (NOx) and sulfur dioxide (SO2) from an 

individual coal-fired generating unit owned or operated by an investor-owned public utility. 
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N.J. Admin. Code 14:8–2.1 Purpose and scope 

(a) Each supplier/provider, as defined at N.J.A.C. 14:8-1.2, that sells electricity to retail 

customers in New Jersey, shall include in its electric energy portfolio electricity generated from 

renewable energy sources. This subchapter is designed to encourage the development of 

renewable sources of electricity and new, cleaner generation technology; minimize the 

environmental impact of air pollutant emissions from electric generation; reduce possible 

transport of emissions and minimize any adverse environmental impact from deregulation of 

energy generation; and support the reliability of the supply of electricity in New Jersey. 

 

(b) This subchapter governs the retail electricity sales of each supplier/provider, as defined in 

N.J.A.C. 14:8–1.2. This subchapter does not govern installed capacity obligations, as defined at 

N.J.A.C. 14:8–2.2. 

 

(c) This subchapter does not apply to a private or government aggregator that contracts for 

electric generation service or electric related services, either separately or bundled, for its own 

facilities or on behalf of other business and residential customers in this State. This subchapter 

does not apply to an energy agent, as defined at N.J.A.C. 14:8–1.2. A supplier/provider that is 

contractually obligated to sell electricity to an aggregator shall comply with this subchapter by 

including the amount sold to the aggregator as part of its energy portfolio. 
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N.J. Admin. Code 14:8–2.3 Amount of renewable energy required 

 

(a) Each supplier/provider, as defined at N.J.A.C 14:8-1.2, that sells electricity to retail 

customers in New Jersey, shall ensure that the electricity it sells each energy year in New Jersey 

includes at least the minimum amount of qualified renewable energy, as defined at N.J.A.C. 

14:8-2.2, required for that energy year, as specified in this section. Requirements for class I and 

class II renewable energy are set forth in Table A below: 

 

Table A 

 

What Percentage Of Energy Supplied Must Be Class I Or Class II Renewable Energy? 

 
Energy Year Class I Renewable Energy Class II Renewable Energy

June 1, 2004 - May 31, 2005 .74% 2.50%

June 1, 2005 - May 31, 2006 0.983% 2.50%

June 1, 2006 - May 31, 2007 2.037% 2.50%

June 1, 2007 - May 31, 2008 2.924% 2.50%

June 1, 2008 - May 31, 2009 3.84% 2.50%

June 1, 2009 - May 31, 2010 4.685% 2.50%

EY 2011: June 1, 2010 - May 31, 2011 5.492% 2.50%

EY 2011: June 1, 2011 - May 31, 2012 6.320% 2.50%

EY 2011: June 1, 2012 - May 31, 2013 7.143% 2.50%

EY 2011: June 1, 2013 - May 31, 2014 7.977% 2.50%

EY 2011: June 1, 2014 - May 31, 2015 8.807% 2.50%

EY 2011: June 1, 2015 - May 31, 2016 9.649% 2.50%

EY 2011: June 1, 2016 - May 31, 2017 10.485% 2.50%

EY 2011: June 1, 2017 - May 31, 2018 12.325% 2.50%

EY 2011: June 1, 2018 - May 31, 2019 14.175% 2.50%

EY 2011: June 1, 2019 - May 31, 2020 16.029% 2.50%

EY 2011: June 1, 2020 - May 31, 2021 17.880% 2.50%

 

(b) The Board shall adopt rules setting minimum amounts of solar electric generation, class I 

renewable energy and class II renewable energy required for EY 2022 and each subsequent 

energy year. These minimum amounts shall be no lower than those required for EY 2021. The 

Board, in consultation with the NJDEP, EDCs, Rate Counsel, the solar energy industry and 

relevant stakeholders, shall periodically consider increasing the renewable energy portfolio 
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standards beyond the minimum amounts set forth in this chapter, taking into account the cost 

impacts and public benefits of such increases including, but not limited to: 

 

1. Reductions in air pollution, water pollution, land disturbance and greenhouse gas 

emissions; 

 

2. Reductions in peak demand for electricity and natural gas and the overall impact on the 

costs to electricity and natural gas customers; 

 

3. Increases in renewable energy development, manufacturing, investment and job 

creation opportunities in New Jersey; and 

 

4. Reductions in State and national dependence on fossil fuels. 

 

(c) Each supplier/provider's solar electric generation obligation shall be calculated in accordance 

with the requirements of P.L. 2012, c. 24. A supplier/provider shall meet the requirements for 

solar electric generation through: 

 

1. Retirement of SRECs through a renewable energy trading program approved by the 

Board in consultation with the NJDEP; or 

 

2. Submittal of one or more SACPs. 

(d) A supplier/provider may meet the class I and class II renewable energy requirements 

in Table A above by retiring RECs in accordance with N.J.A.C. 14:8–2.8. Alternatively, a 

supplier/provider may comply with the class I and class II requirements of this 

subchapter by submitting the appropriate number of ACPs, in accordance with N.J.A.C. 

14:8–2.10. 

 

(e) (Reserved.) 

 

(f) The following shall apply to the type of energy, and type of documentation, used for 

compliance with each of the requirements in this subchapter: 

1. SRECs may be used to meet any requirement for solar electric generation, class I 

renewable energy, or class II renewable energy; 
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2. Class I RECs may be used to meet class I renewable energy requirements or class II 

renewable energy requirements, but shall not be used to meet solar electric generation 

requirements; and 

3. Class II RECs shall be used only to meet class II renewable energy requirements, and 

shall not be used to meet solar electric generation requirements or class I renewable 

energy requirements. 

 

(g) A supplier/provider shall not demonstrate compliance with this subchapter using direct 

supply of any type of renewable energy. 

 

(h) (Reserved) 

 

(i) The same renewable energy shall not be used for more than one of the following: 

 

1. Creation of an SREC under N.J.A.C. 14:8–2.9; 

 

2. Creation of a REC under N.J.A.C. 14:8–2.8 or 2.9; or 

 

3. Creation of a REC, or of any other type of attribute or credit, under authority other than 

N.J.A.C. 14:8–2.9 such as another state's renewable energy standards or any voluntary clean 

electricity market or voluntary clean electricity program. 

 

(j) Each megawatt-hour (MWh) of retail electricity supplied in New Jersey by a 

supplier/provider subject to this subchapter carries with it an accompanying solar obligation. For 

Energy Year 2013, each supplier/provider shall calculate its solar obligation as set forth in (k) 

below. Subsection (k) below allocates the Table B Statewide solar obligation among all 

supplier/providers that are subject to this subchapter. All supplier/provider solar obligations, 

taken together, must equal the Statewide solar obligation set forth in Table B below for Energy 

Year 2013. 

 

(k) For electricity supplied during EY 2013, a supplier/provider shall calculate its solar 

obligation as follows: 

1. Determine the supplier/provider's market share of all electricity supplied Statewide 

during the applicable energy year, as follows: 
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i. Consult the Board's NJCEP website to determine the number of MWhs of 

electricity supplied Statewide during the energy year by all supplier/providers subject to 

this subchapter; 

ii. Determine the number of MWhs of electricity the supplier/provider supplied 

during the energy year; and 

 

iii. Divide (k)1ii above by (k)1i above to obtain a fraction representing the 

supplier/provider's market share; and 

 

2. Multiply the supplier/provider's market share from (k)1 above by the applicable Statewide 

solar obligation from Table B below. The result is the supplier/provider's solar obligation for the 

electricity that it supplied during the energy year. 

 
Table B Total Statewide Solar Obligation Starting June 1, 2010 

Energy Year Statewide Solar Obligation in GWhs 

EY 2011: June 1, 2010 - May 31, 2011 306 

EY 2012: June 1, 2011 - May 31, 2012 442 

EY 2013: June 1, 2012 - May 31, 2013 596 
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N.J. Admin. Code § 14:8–2.3(a), (k) Amount of renewable energy required 
 

(a) Each supplier/provider, as defined at N.J.A.C 14:8-1.2, that sells electricity to retail 

customers in New Jersey, shall ensure that the electricity it sells each energy year in New Jersey 

includes at least the minimum amount of qualified renewable energy, as defined at N.J.A.C. 

14:8-2.2, required for that energy year, as specified in this section. Requirements for class I and 

class II renewable energy are set forth in Table A below: 

 

Table A 

 

What Percentage Of Energy Supplied Must Be Class I Or Class II Renewable Energy? 

 
Energy Year Class I Renewable Energy Class II Renewable Energy

June 1, 2004 - May 31, 2005 .74% 2.50%

June 1, 2005 - May 31, 2006 0.983% 2.50%

June 1, 2006 - May 31, 2007 2.037% 2.50%

June 1, 2007 - May 31, 2008 2.924% 2.50%

June 1, 2008 - May 31, 2009 3.84% 2.50%

June 1, 2009 - May 31, 2010 4.685% 2.50%

EY 2011: June 1, 2010 - May 31, 2011 5.492% 2.50%

EY 2011: June 1, 2011 - May 31, 2012 6.320% 2.50%

EY 2011: June 1, 2012 - May 31, 2013 7.143% 2.50%

EY 2011: June 1, 2013 - May 31, 2014 7.977% 2.50%

EY 2011: June 1, 2014 - May 31, 2015 8.807% 2.50%

EY 2011: June 1, 2015 - May 31, 2016 9.649% 2.50%

EY 2011: June 1, 2016 - May 31, 2017 10.485% 2.50%

EY 2011: June 1, 2017 - May 31, 2018 12.325% 2.50%

EY 2011: June 1, 2018 - May 31, 2019 14.175% 2.50%

EY 2011: June 1, 2019 - May 31, 2020 16.029% 2.50%

EY 2011: June 1, 2020 - May 31, 2021 17.880% 2.50%

 

(k) For electricity supplied during EY 2013, a supplier/provider shall calculate its solar 

obligation as follows: 

1. Determine the supplier/provider's market share of all electricity supplied Statewide 

during the applicable energy year, as follows: 
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i. Consult the Board's NJCEP website to determine the number of MWhs of 

electricity supplied Statewide during the energy year by all supplier/providers subject to 

this subchapter; 

ii. Determine the number of MWhs of electricity the supplier/provider supplied 

during the energy year; and 

 

iii. Divide (k)1ii above by (k)1i above to obtain a fraction representing the 

supplier/provider's market share; and 

 

2. Multiply the supplier/provider's market share from (k)1 above by the applicable Statewide 

solar obligation from Table B below. The result is the supplier/provider's solar obligation for the 

electricity that it supplied during the energy year. 

 
Table B Total Statewide Solar Obligation Starting June 1, 2010 

Energy Year Statewide Solar Obligation in GWhs 

EY 2011: June 1, 2010 - May 31, 2011 306 

EY 2012: June 1, 2011 - May 31, 2012 442 

EY 2013: June 1, 2012 - May 31, 2013 596 
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N.J. Stat. Ann. 48:3-49. Short title; Electric Discount and Energy Competition Act 

Sections 1 through 46, and sections 51, 57, 59, 60, 63, 65 and 66 of this act shall be known and 
may be cited as the “Electric Discount and Energy Competition Act.” 

  

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 154 of 203

(Page 328 of Total)



 

ADD2-000150 
 

N.J. Stat. Ann. 48:3-51. Definitions 

As used in P.L.1999, c. 23 (C.48:3-49 et al.): 

“Assignee” means a person to which an electric public utility or another assignee assigns, sells, 
or transfers, other than as security, all or a portion of its right to or interest in bondable transition 
property. Except as specifically provided in P.L.1999, c. 23 (C.48:3-49 et al.), an assignee shall 
not be subject to the public utility requirements of Title 48 or any rules or regulations adopted 
pursuant thereto. 

“Base load electric power generation facility” means an electric power generation facility 
intended to be operated at a greater than 50 percent capacity factor including, but not limited to, 
a combined cycle power facility and a combined heat and power facility. 

“Base residual auction” means the auction conducted by PJM, as part of PJM's reliability pricing 
model, three years prior to the start of the delivery year to secure electrical capacity as necessary 
to satisfy the capacity requirements for that delivery year. 

“Basic gas supply service” means gas supply service that is provided to any customer that has 
not chosen an alternative gas supplier, whether or not the customer has received offers as to 
competitive supply options, including, but not limited to, any customer that cannot obtain such 
service for any reason, including non-payment for services. Basic gas supply service is not a 
competitive service and shall be fully regulated by the board. 

“Basic generation service” or “BGS” means electric generation service that is provided, to any 
customer that has not chosen an alternative electric power supplier, whether or not the customer 
has received offers for competitive supply options, including, but not limited to, any customer 
that cannot obtain such service from an electric power supplier for any reason, including non-
payment for services. Basic generation service is not a competitive service and shall be fully 
regulated by the board. 

“Basic generation service provider” or “provider” means a provider of basic generation service. 

“Basic generation service transition costs” means the amount by which the payments by an 
electric public utility for the procurement of power for basic generation service and related 
ancillary and administrative costs exceeds the net revenues from the basic generation service 
charge established by the board pursuant to section 9 of P.L.1999, c. 23 (C.48:3-57) during the 
transition period, together with interest on the balance at the board-approved rate, that is 
reflected in a deferred balance account approved by the board in an order addressing the electric 
public utility's unbundled rates, stranded costs, and restructuring filings pursuant to P.L.1999, c. 
23 (C.48:3-49 et al.). Basic generation service transition costs shall include, but are not limited 
to, costs of purchases from the spot market, bilateral contracts, contracts with non-utility 
generators, parting contracts with the purchaser of the electric public utility's divested generation 
assets, short-term advance purchases, and financial instruments such as hedging, forward 
contracts, and options. Basic generation service transition costs shall also include the payments 
by an electric public utility pursuant to a competitive procurement process for basic generation 
service supply during the transition period, and costs of any such process used to procure the 
basic generation service supply. 
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“Board” means the New Jersey Board of Public Utilities or any successor agency. 

“Bondable stranded costs” means any stranded costs or basic generation service transition costs 
of an electric public utility approved by the board for recovery pursuant to the provisions of 
P.L.1999, c. 23 (C.48:3-49 et al.), together with, as approved by the board: (1) the cost of retiring 
existing debt or equity capital of the electric public utility, including accrued interest, premium 
and other fees, costs, and charges relating thereto, with the proceeds of the financing of bondable 
transition property; (2) if requested by an electric public utility in its application for a bondable 
stranded costs rate order, federal, State and local tax liabilities associated with stranded costs 
recovery or, basic generation service transition cost recovery, or the transfer or financing of such 
the property, or both, including taxes, whose recovery period is modified by the effect of a 
stranded costs recovery order, a bondable stranded costs rate order, or both; and (3) the costs 
incurred to issue, service or refinance transition bonds, including interest, acquisition or 
redemption premium, and other financing costs, whether paid upon issuance or over the life of 
the transition bonds, including, but not limited to, credit enhancements, service charges, 
overcollateralization, interest rate cap, swap or collar, yield maintenance, maturity guarantee or 
other hedging agreements, equity investments, operating costs, and other related fees, costs, and 
charges, or to assign, sell, or otherwise transfer bondable transition property. 

“Bondable stranded costs rate order” means one or more irrevocable written orders issued by the 
board pursuant to P.L.1999, c. 23 (C.48:3-49 et al.) which determines the amount of bondable 
stranded costs and the initial amount of transition bond charges authorized to be imposed to 
recover such the bondable stranded costs, including the costs to be financed from the proceeds of 
the transition bonds, as well as on-going costs associated with servicing and credit enhancing the 
transition bonds, and provides the electric public utility specific authority to issue or cause to be 
issued, directly or indirectly, transition bonds through a financing entity and related matters as 
provided in P.L.1999, c. 23 (C.48:3-49 et al.), which order shall become effective immediately 
upon the written consent of the related electric public utility to such the order as provided in 
P.L.1999, c. 23 (C.48:3-49 et al.). 

“Bondable transition property” means the property consisting of the irrevocable right to charge, 
collect, and receive, and be paid from collections of, transition bond charges in the amount 
necessary to provide for the full recovery of bondable stranded costs which are determined to be 
recoverable in a bondable stranded costs rate order, all rights of the related electric public utility 
under such the bondable stranded costs rate order including, without limitation, all rights to 
obtain periodic adjustments of the related transition bond charges pursuant to subsection b. of 
section 15 of P.L.1999, c. 23 (C.48:3-64), and all revenues, collections, payments, money, and 
proceeds arising under, or with respect to, all of the foregoing. 

“British thermal unit” or “Btu” means the amount of heat required to increase the temperature of 
one pound of water by one degree Fahrenheit. 

“Broker” means a duly licensed electric power supplier that assumes the contractual and legal 
responsibility for the sale of electric generation service, transmission, or other services to end-
use retail customers, but does not take title to any of the power sold, or a duly licensed gas 
supplier that assumes the contractual and legal obligation to provide gas supply service to end-
use retail customers, but does not take title to the gas. 
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“Brownfield” means any former or current commercial or industrial site that is currently vacant 
or underutilized and on which there has been, or there is suspected to have been, a discharge of a 
contaminant. 

“Buydown” means an arrangement or arrangements involving the buyer and seller in a given 
power purchase contract and, in some cases third parties, for consideration to be given by the 
buyer in order to effectuate a reduction in the pricing, or the restructuring of other terms to 
reduce the overall cost of the power contract, for the remaining succeeding period of the 
purchased power arrangement or arrangements. 

“Buyout” means an arrangement or arrangements involving the buyer and seller in a given power 
purchase contract and, in some cases third parties, for consideration to be given by the buyer in 
order to effectuate a termination of such power purchase contract. 

“Class I renewable energy” means electric energy produced from solar technologies, 
photovoltaic technologies, wind energy, fuel cells, geothermal technologies, wave or tidal action, 
small scale hydropower facilities with a capacity of three megawatts or less and put into service 
after the effective date of P.L.2012, c. 24, and methane gas from landfills or a biomass facility, 
provided that the biomass is cultivated and harvested in a sustainable manner. 

“Class II renewable energy” means electric energy produced at a hydropower facility with a 
capacity of greater than three megawatts, but less than 30 megawatts, or a resource recovery 
facility, provided that such the facility is located where retail competition is permitted and 
provided further that the Commissioner of Environmental Protection has determined that such 
the facility meets the highest environmental standards and minimizes any impacts to the 
environment and local communities;. Class II renewable energy shall not include electric energy 
produced at a hydropower facility with a capacity of greater than 30 megawatts on or after the 
effective date of P.L.2015, c. 51. 

“Co-generation” means the sequential production of electricity and steam or other forms of 
useful energy used for industrial or commercial heating and cooling purposes. 

“Combined cycle power facility” means a generation facility that combines two or more 
thermodynamic cycles, by producing electric power via the combustion of fuel and then routing 
the resulting waste heat by-product to a conventional boiler or to a heat recovery steam generator 
for use by a steam turbine to produce electric power, thereby increasing the overall efficiency of 
the generating facility. 

“Combined heat and power facility” or “co-generation facility” means a generation facility 
which produces electric energy and steam or other forms of useful energy such as heat, which are 
used for industrial or commercial heating or cooling purposes. A combined heat and power 
facility or co-generation facility shall not be considered a public utility. 

“Competitive service” means any service offered by an electric public utility or a gas public 
utility that the board determines to be competitive pursuant to section 8 or section 10 of 
P.L.1999, c. 23 (C.48:3-56 or C.48:3-58) or that is not regulated by the board. 
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“Commercial and industrial energy pricing class customer” or “CIEP class customer” means that 
group of non-residential customers with high peak demand, as determined by periodic board 
order, which either is eligible or which would be eligible, as determined by periodic board order, 
to receive funds from the Retail Margin Fund established pursuant to section 9 of P.L.1999, c. 23 
(C.48:3-57) and for which basic generation service is hourly-priced. 

“Comprehensive resource analysis” means an analysis including, but not limited to, an 
assessment of existing market barriers to the implementation of energy efficiency and renewable 
technologies that are not or cannot be delivered to customers through a competitive marketplace. 

“Connected to the distribution system” means, for a solar electric power generation facility, that 
the facility is: (1) connected to a net metering customer's side of a meter, regardless of the 
voltage at which that customer connects to the electric grid; (2) an on-site generation facility; (3) 
qualified for net metering aggregation as provided pursuant to paragraph (4) of subsection e. of 
section 38 of P.L.1999, c. 23 (C.48:3-87); (4) owned or operated by an electric public utility and 
approved by the board pursuant to section 13 of P.L.2007, c. 340 (C.48:3-98.1); (5) directly 
connected to the electric grid at 69kilovolts 69 kilovolts or less, regardless of how an electric 
public utility classifies that portion of its electric grid, and is designated as “connected to the 
distribution system” by the board pursuant to subsections q. through s. of section 38 of P.L.1999, 
c. 23 (C.48:3-87); or (6) is certified by the board, in consultation with the Department of 
Environmental Protection, as being located on a brownfield, on an area of historic fill, or on a 
properly closed sanitary landfill facility. Any solar electric power generation facility, other than 
that of a net metering customer on the customer's side of the meter, connected above 69 kilovolts 
shall not be considered connected to the distribution system. 

“Customer” means any person that is an end user and is connected to any part of the transmission 
and distribution system within an electric public utility's service territory or a gas public utility's 
service territory within this State. 

“Customer account service” means metering, billing, or such other administrative activity 
associated with maintaining a customer account. 

“Delivery year” or “DY” means the 12-month period from June 1st through May 31st, numbered 
according to the calendar year in which it ends. 

“Demand side management” means the management of customer demand for energy service 
through the implementation of cost-effective energy efficiency technologies, including, but not 
limited to, installed conservation, load management, and energy efficiency measures on and in 
the residential, commercial, industrial, institutional, and governmental premises and facilities in 
this State. 

“Electric generation service” means the provision of retail electric energy and capacity which is 
generated off-site from the location at which the consumption of such electric energy and 
capacity is metered for retail billing purposes, including agreements and arrangements related 
thereto. 

“Electric power generator” means an entity that proposes to construct, own, lease, or operate, or 
currently owns, leases, or operates, an electric power production facility that will sell or does sell 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 158 of 203

(Page 332 of Total)



 

ADD2-000154 
 

at least 90 percent of its output, either directly or through a marketer, to a customer or customers 
located at sites that are not on or contiguous to the site on which the facility will be located or is 
located. The designation of an entity as an electric power generator for the purposes of P.L.1999, 
c. 23 (C.48:3-49 et al.) shall not, in and of itself, affect the entity's status as an exempt wholesale 
generator under the Public Utility Holding Company Act of 1935, 15 U.S.C. s.79 et seq., or its 
successor; act. 

“Electric power supplier” means a person or entity that is duly licensed pursuant to the 
provisions of P.L.1999, c. 23 (C.48:3-49 et al.) to offer and to assume the contractual and legal 
responsibility to provide electric generation service to retail customers, and includes load serving 
entities, marketers, and brokers that offer or provide electric generation service to retail 
customers. The term excludes an electric public utility that provides electric generation service 
only as a basic generation service pursuant to section 9 of P.L.1999, c. 23 (C.48:3-57). 

“Electric public utility” means a public utility, as that term is defined in R.S.48:2-13, that 
transmits and distributes electricity to end users within this State. 

“Electric related service” means a service that is directly related to the consumption of electricity 
by an end user, including, but not limited to, the installation of demand side management 
measures at the end user's premises, the maintenance, repair, or replacement of appliances, 
lighting, motors, or other energy-consuming devices at the end user's premises, and the provision 
of energy consumption measurement and billing services. 

“Electronic signature” means an electronic sound, symbol, or process, attached to, or logically 
associated with, a contract or other record, and executed or adopted by a person with the intent to 
sign the record. 

“Eligible generator” means a developer of a base load or mid-merit electric power generation 
facility including, but not limited to, an on-site generation facility that qualifies as a capacity 
resource under PJM criteria and that commences construction after the effective date of 
P.L.2011, c. 9 (C.48:3-98.2 et al.). 

“Energy agent” means a person that is duly registered pursuant to the provisions of P.L.1999, c. 
23 (C.48:3-49 et al.), that arranges the sale of retail electricity or electric related services, or 
retail gas supply or gas related services, between government aggregators or private aggregators 
and electric power suppliers or gas suppliers, but does not take title to the electric or gas sold. 

“Energy consumer” means a business or residential consumer of electric generation service or 
gas supply service located within the territorial jurisdiction of a government aggregator. 

“Energy efficiency portfolio standard” means a requirement to procure a specified amount of 
energy efficiency or demand side management resources as a means of managing and reducing 
energy usage and demand by customers. 

“Energy year” or “EY” means the 12-month period from June 1st through May 31st, numbered 
according to the calendar year in which it ends. 
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“Existing business relationship” means a relationship formed by a voluntary two-way 
communication between an electric power supplier, gas supplier, broker, energy agent, marketer, 
private aggregator, sales representative, or telemarketer and a customer, regardless of an 
exchange of consideration, on the basis of an inquiry, application, purchase, or transaction 
initiated by the customer regarding products or services offered by the electric power supplier, 
gas supplier, broker, energy agent, marketer, private aggregator, sales representative, or 
telemarketer; however, a consumer's use of electric generation service or gas supply service 
through the consumer's electric public utility or gas public utility shall not constitute or establish 
an existing business relationship for the purpose of P.L.2013, c. 263. 

“Farmland” means land actively devoted to agricultural or horticultural use that is valued, 
assessed, and taxed pursuant to the “Farmland Assessment Act of 1964,” P.L.1964, c. 48 
(C.54:4-23.1 et seq.). 

“Federal Energy Regulatory Commission” or “FERC” means the federal agency established 
pursuant to 42 U.S.C. s.7171 et seq. to regulate the interstate transmission of electricity, natural 
gas, and oil. 

“Final remediation document” shall have the same meaning as provided in section 3 of P.L.1976, 
c. 141 (C.58:10-23.11b). 

“Financing entity” means an electric public utility, a special purpose entity, or any other assignee 
of bondable transition property, which issues transition bonds. Except as specifically provided in 
P.L.1999, c. 23 (C.48:3-49 et al.), a financing entity which is not itself an electric public utility 
shall not be subject to the public utility requirements of Title 48 of the Revised Statutes or any 
rules or regulations adopted pursuant thereto. 

“Gas public utility” means a public utility, as that term is defined in R.S.48:2-13, that distributes 
gas to end users within this State. 

“Gas related service” means a service that is directly related to the consumption of gas by an end 
user, including, but not limited to, the installation of demand side management measures at the 
end user's premises, the maintenance, repair or replacement of appliances or other energy-
consuming devices at the end user's premises, and the provision of energy consumption 
measurement and billing services. 

“Gas supplier” means a person that is duly licensed pursuant to the provisions of P.L.1999, c. 23 
(C.48:3-49 et al.) to offer and assume the contractual and legal obligation to provide gas supply 
service to retail customers, and includes, but is not limited to, marketers and brokers. A non-
public utility affiliate of a public utility holding company may be a gas supplier, but a gas public 
utility or any subsidiary of a gas utility is not a gas supplier. In the event that a gas public utility 
is not part of a holding company legal structure, a related competitive business segment of that 
gas public utility may be a gas supplier, provided that related competitive business segment is 
structurally separated from the gas public utility, and provided that the interactions between the 
gas public utility and the related competitive business segment are subject to the affiliate 
relations standards adopted by the board pursuant to subsection k. of section 10 of P.L.1999, c. 
23 (C.48:3-58). 
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“Gas supply service” means the provision to customers of the retail commodity of gas, but does 
not include any regulated distribution service. 

“Government aggregator” means any government entity subject to the requirements of the 
“Local Public Contracts Law,” P.L.1971, c. 198 (C.40A:11-1 et seq.), the “Public School 
Contracts Law,” N.J.S.18A:18A-1 et seq., or the “County College Contracts Law,” P.L.1982, c. 
189 (C.18A:64A-25.1 et seq.), that enters into a written contract with a licensed electric power 
supplier or a licensed gas supplier for: (1) the provision of electric generation service, electric 
related service, gas supply service, or gas related service for its own use or the use of other 
government aggregators; or (2) if a municipal or county government, the provision of electric 
generation service or gas supply service on behalf of business or residential customers within its 
territorial jurisdiction. 

“Government energy aggregation program” means a program and procedure pursuant to which a 
government aggregator enters into a written contract for the provision of electric generation 
service or gas supply service on behalf of business or residential customers within its territorial 
jurisdiction. 

“Governmental entity” means any federal, state, municipal, local, or other governmental 
department, commission, board, agency, court, authority, or instrumentality having competent 
jurisdiction. 

“Greenhouse gas emissions portfolio standard” means a requirement that addresses or limits the 
amount of carbon dioxide emissions indirectly resulting from the use of electricity as applied to 
any electric power suppliers and basic generation service providers of electricity. 

“Historic fill” means generally large volumes of non-indigenous material, no matter what date 
they were emplaced on the site, used to raise the topographic elevation of a site, which were 
contaminated prior to emplacement and are in no way connected with the operations at the 
location of emplacement and which include, but are not limited to, construction debris, dredge 
spoils, incinerator residue, demolition debris, fly ash, and non-hazardous solid waste. “Historic 
fill” shall not include any material which is substantially chromate chemical production waste or 
any other chemical production waste or waste from processing of metal or mineral ores, residues, 
slags, or tailings. 

“Incremental auction” means an auction conducted by PJM, as part of PJM's reliability pricing 
model, prior to the start of the delivery year to secure electric capacity as necessary to satisfy the 
capacity requirements for that delivery year, that is not otherwise provided for in the base 
residual auction. 

“Leakage” means an increase in greenhouse gas emissions related to generation sources located 
outside of the State that are not subject to a state, interstate, or regional greenhouse gas emissions 
cap or standard that applies to generation sources located within the State. 

“Locational deliverability area” or “LDA” means one or more of the zones within the PJM 
region which are used to evaluate area transmission constraints and reliability issues including 
electric public utility company zones, sub-zones, and combinations of zones. 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 161 of 203

(Page 335 of Total)



 

ADD2-000157 
 

“Long-term capacity agreement pilot program” or “LCAPP” means a pilot program established 
by the board that includes participation by eligible generators, to seek offers for financially-
settled standard offer capacity agreements with eligible generators pursuant to the provisions of 
P.L.2011, c. 9 (C.48:3-98.2 et al.). 

“Market transition charge” means a charge imposed pursuant to section 13 of P.L.1999, c. 23 
(C.48:3-61) by an electric public utility, at a level determined by the board, on the electric public 
utility customers for a limited duration transition period to recover stranded costs created as a 
result of the introduction of electric power supply competition pursuant to the provisions of 
P.L.1999, c. 23 (C.48:3-49 et al.). 

“Marketer” means a duly licensed electric power supplier that takes title to electric energy and 
capacity, transmission and other services from electric power generators and other wholesale 
suppliers and then assumes the contractual and legal obligation to provide electric generation 
service, and may include transmission and other services, to an end-use retail customer or 
customers, or a duly licensed gas supplier that takes title to gas and then assumes the contractual 
and legal obligation to provide gas supply service to an end-use customer or customers. 

“Mid-merit electric power generation facility” means a generation facility that operates at a 
capacity factor between baseload generation facilities and peaker generation facilities. 

“Net metering aggregation” means a procedure for calculating the combination of the annual 
energy usage for all facilities owned by a single customer where such customer is a State entity, 
school district, county, county agency, county authority, municipality, municipal agency, or 
municipal authority, and which are served by a solar electric power generating facility as 
provided pursuant to paragraph (4) of subsection e. of section 38 of P.L.1999, c. 23 (C.48:3-87). 

“Net proceeds” means proceeds less transaction and other related costs as determined by the 
board. 

“Net revenues” means revenues less related expenses, including applicable taxes, as determined 
by the board. 

“Offshore wind energy” means electric energy produced by a qualified offshore wind project. 

“Offshore wind renewable energy certificate” or “OREC” means a certificate, issued by the 
board or its designee, representing the environmental attributes of one megawatt hour of electric 
generation from a qualified offshore wind project. 

“Off-site end use thermal energy services customer” means an end use customer that purchases 
thermal energy services from an on-site generation facility, combined heat and power facility, or 
co-generation facility, and that is located on property that is separated from the property on 
which the on-site generation facility, combined heat and power facility, or co-generation facility 
is located by more than one easement, public thoroughfare, or transportation or utility-owned 
right-of-way. 

“On-site generation facility” means a generation facility, including, but not limited to, a 
generation facility that produces Class I or Class II renewable energy, and equipment and 
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services appurtenant to electric sales by such facility to the end use customer located on the 
property or on property contiguous to the property on which the end user is located. An on-site 
generation facility shall not be considered a public utility. The property of the end use customer 
and the property on which the on-site generation facility is located shall be considered 
contiguous if they are geographically located next to each other, but may be otherwise separated 
by an easement, public thoroughfare, transportation or utility-owned right-of-way, or if the end 
use customer is purchasing thermal energy services produced by the on-site generation facility, 
for use for heating or cooling, or both, regardless of whether the customer is located on property 
that is separated from the property on which the on-site generation facility is located by more 
than one easement, public thoroughfare, or transportation or utility-owned right-of-way. 

“Person” means an individual, partnership, corporation, association, trust, limited liability 
company, governmental entity, or other legal entity. 

“PJM Interconnection, L.L.C.” or “PJM” means the privately-held, limited liability corporation 
that is a FERC-approved Regional Transmission Organization, or its successor, that manages the 
regional, high-voltage electricity grid serving all or parts of 13 states including New Jersey and 
the District of Columbia, operates the regional competitive wholesale electric market, manages 
the regional transmission planning process, and establishes systems and rules to ensure that the 
regional and in-State energy markets operate fairly and efficiently. 

“Preliminary assessment” shall have the same meaning as provided in section 3 of P.L.1976, c. 
141 (C.58:10-23.11b). 

“Private aggregator” means a non-government aggregator that is a duly-organized business or 
non-profit organization authorized to do business in this State that enters into a contract with a 
duly licensed electric power supplier for the purchase of electric energy and capacity, or with a 
duly licensed gas supplier for the purchase of gas supply service, on behalf of multiple end-use 
customers by combining the loads of those customers. 

“Properly closed sanitary landfill facility” means a sanitary landfill facility, or a portion of a 
sanitary landfill facility, for which performance is complete with respect to all activities 
associated with the design, installation, purchase, or construction of all measures, structures, or 
equipment required by the Department of Environmental Protection, pursuant to law, in order to 
prevent, minimize, or monitor pollution or health hazards resulting from a sanitary landfill 
facility subsequent to the termination of operations at any portion thereof, including, but not 
necessarily limited to, the placement of earthen or vegetative cover, and the installation of 
methane gas vents or monitors and leachate monitoring wells or collection systems at the site of 
any sanitary landfill facility. 

“Public utility holding company” means: (1) any company that, directly or indirectly, owns, 
controls, or holds with power to vote, ten 10 percent or more of the outstanding voting securities 
of an electric public utility or a gas public utility or of a company which is a public utility 
holding company by virtue of this definition, unless the Securities and Exchange Commission, or 
its successor, by order declares such company not to be a public utility holding company under 
the Public Utility Holding Company Act of 1935, 15 U.S.C. s.79 et seq., or its successor; or (2) 
any person that the Securities and Exchange Commission, or its successor, determines, after 
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notice and opportunity for hearing, directly or indirectly, to exercise, either alone or pursuant to 
an arrangement or understanding with one or more other persons, such a controlling influence 
over the management or policies of an electric public utility or a gas public utility or public 
utility holding company as to make it necessary or appropriate in the public interest or for the 
protection of investors or consumers that such person be subject to the obligations, duties, and 
liabilities imposed in the Public Utility Holding Company Act of 1935, 15 U.S.C. s.79 et seq., or 
its successor; act. 

“Qualified offshore wind project” means a wind turbine electricity generation facility in the 
Atlantic Ocean and connected to the electric transmission system in this State, and includes the 
associated transmission-related interconnection facilities and equipment, and approved by the 
board pursuant to section 3 of P.L.2010, c. 57 (C.48:3-87.1). 

“Registration program” means an administrative process developed by the board pursuant to 
subsection u. of section 38 of P.L.1999, c. 23 (C.48:3-87) that requires all owners of solar 
electric power generation facilities connected to the distribution system that intend to generate 
SRECs, to file with the board documents detailing the size, location, interconnection plan, land 
use, and other project information as required by the board. 

“Regulatory asset” means an asset recorded on the books of an electric public utility or gas 
public utility pursuant to the Statement of Financial Accounting Standards, No. 71, entitled 
“Accounting for the Effects of Certain Types of Regulation,” or any successor standard and as 
deemed recoverable by the board. 

“Related competitive business segment of an electric public utility or gas public utility” means 
any business venture of an electric public utility or gas public utility including, but not limited to, 
functionally separate business units, joint ventures, and partnerships, that offers to provide or 
provides competitive services. 

“Related competitive business segment of a public utility holding company” means any business 
venture of a public utility holding company, including, but not limited to, functionally separate 
business units, joint ventures, and partnerships and subsidiaries, that offers to provide or provides 
competitive services, but does not include any related competitive business segments of an 
electric public utility or gas public utility. 

“Reliability pricing model” or “RPM” means PJM's capacity-market model, and its successors, 
that secures capacity on behalf of electric load serving entities to satisfy load obligations not 
satisfied through the output of electric generation facilities owned by those entities, or otherwise 
secured by those entities through bilateral contracts. 

“Renewable energy certificate” or “REC” means a certificate representing the environmental 
benefits or attributes of one megawatt-hour of generation from a generating facility that produces 
Class I or Class II renewable energy, but shall not include a solar renewable energy certificate or 
an offshore wind renewable energy certificate. 

“Resource clearing price” or “RCP” means the clearing price established for the applicable 
locational deliverability area by the base residual auction or incremental auction, as determined 
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by the optimization algorithm for each auction, conducted by PJM as part of PJM's reliability 
pricing model. 

“Resource recovery facility” means a solid waste facility constructed and operated for the 
incineration of solid waste for energy production and the recovery of metals and other materials 
for reuse, which the Department of Environmental Protection has determined to be in compliance 
with current environmental standards, including, but not limited to, all applicable requirements 
of the federal “Clean Air Act” (42 U.S.C. s.7401 et seq.). 

“Restructuring related costs” means reasonably incurred costs directly related to the restructuring 
of the electric power industry, including the closure, sale, functional separation, and divestiture 
of generation and other competitive utility assets by a public utility, or the provision of 
competitive services as such those costs are determined by the board, and which are not stranded 
costs as defined in P.L.1999, c. 23 (C.48:3-49 et al.) but may include, but not be limited to, 
investments in management information systems, and which shall include expenses related to 
employees affected by restructuring which result in efficiencies and which result in benefits to 
ratepayers, such as training or retraining at the level equivalent to one year's training at a 
vocational or technical school or county community college, the provision of severance pay of 
two weeks of base pay for each year of full-time employment, and a maximum of 24 months' 
continued health care coverage. Except as to expenses related to employees affected by 
restructuring, “restructuring related costs” shall not include going forward costs. 

“Retail choice” means the ability of retail customers to shop for electric generation or gas supply 
service from electric power or gas suppliers, or opt to receive basic generation service or basic 
gas service, and the ability of an electric power or gas supplier to offer electric generation service 
or gas supply service to retail customers, consistent with the provisions of P.L.1999, c. 23 
(C.48:3-49 et al.). 

“Retail margin” means an amount, reflecting differences in prices that electric power suppliers 
and electric public utilities may charge in providing electric generation service and basic 
generation service, respectively, to retail customers, excluding residential customers, which the 
board may authorize to be charged to categories of basic generation service customers of electric 
public utilities in this State, other than residential customers, under the board's continuing 
regulation of basic generation service pursuant to sections 3 and 9 of P.L.1999, c. 23 (C.48:3-51 
and 48:3-57), for the purpose of promoting a competitive retail market for the supply of 
electricity. 

“Sales representative” means a person employed by, acting on behalf of, or as an independent 
contractor for, an electric power supplier, gas supplier, broker, energy agent, marketer, or private 
aggregator who, by any means, solicits a potential residential customer for the provision of 
electric generation service or gas supply service. 

“Sanitary landfill facility” shall have the same meaning as provided in section 3 of P.L.1970, c. 
39 (C.13:1E-3). 

“School district” means a local or regional school district established pursuant to chapter 8 or 
chapter 13 of Title 18A of the New Jersey Statutes, a county special services school district 
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established pursuant to article 8 of chapter 46 of Title 18A of the New Jersey Statutes, a county 
vocational school district established pursuant to article 3 of chapter 54 of Title 18A of the New 
Jersey Statutes, and a district under full State intervention pursuant to P.L.1987, c. 399 
(C.18A:7A-34 et al.). 

“Shopping credit” means an amount deducted from the bill of an electric public utility customer 
to reflect the fact that such the customer has switched to an electric power supplier and no longer 
takes basic generation service from the electric public utility. 

“Site investigation” shall have the same meaning as provided in section 3 of P.L.1976, c. 141 
(C.58:10-23.11b). 

“Small scale hydropower facility” means a facility located within this State that is connected to 
the distribution system, and that meets the requirements of, and has been certified by, a 
nationally recognized low-impact hydropower organization that has established low-impact 
hydropower certification criteria applicable to: (1) river flows; (2) water quality; (3) fish passage 
and protection; (4) watershed protection; (5) threatened and endangered species protection; (6) 
cultural resource protection; (7) recreation; and (8) facilities recommended for removal. 

“Social program” means a program implemented with board approval to provide assistance to a 
group of disadvantaged customers, to provide protection to consumers, or to accomplish a 
particular societal goal, and includes, but is not limited to, the winter moratorium program, utility 
practices concerning “bad debt” customers, low income assistance, deferred payment plans, 
weatherization programs, and late payment and deposit policies, but does not include any 
demand side management program or any environmental requirements or controls. 

“Societal benefits charge” means a charge imposed by an electric public utility, at a level 
determined by the board, pursuant to, and in accordance with, section 12 of P.L.1999, c. 23 
(C.48:3-60). 

“Solar alternative compliance payment” or “SACP” means a payment of a certain dollar amount 
per megawatt hour (MWh) which an electric power supplier or provider may submit to the board 
in order to comply with the solar electric generation requirements under section 38 of P.L.1999, 
c. 23 (C.48:3-87). 

“Solar renewable energy certificate” or “SREC” means a certificate issued by the board or its 
designee, representing one megawatt hour (MWh) of solar energy that is generated by a facility 
connected to the distribution system in this State and has value based upon, and driven by, the 
energy market. 

“Standard offer capacity agreement” or “SOCA” means a financially-settled transaction 
agreement, approved by board order, that provides for eligible generators to receive payments 
from the electric public utilities for a defined amount of electric capacity for a term to be 
determined by the board but not to exceed 15 years, and for such payments to be a fully non-
bypassable charge, with such an order, once issued, being irrevocable. 
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“Standard offer capacity price” or “SOCP” means the capacity price that is fixed for the term of 
the SOCA and which is the price to be received by eligible generators under a board-approved 
SOCA. 

“State entity” means a department, agency, or office of State government, a State university or 
college, or an authority created by the State. 

“Stranded cost” means the amount by which the net cost of an electric public utility's electric 
generating assets or electric power purchase commitments, as determined by the board consistent 
with the provisions of P.L.1999, c. 23 (C.48:3-49 et al.), exceeds the market value of those assets 
or contractual commitments in a competitive supply marketplace and the costs of buydowns or 
buyouts of power purchase contracts. 

“Stranded costs recovery order” means each order issued by the board in accordance with 
subsection c. of section 13 of P.L.1999, c. 23 (C.48:3-61) which sets forth the amount of 
stranded costs, if any, the board has determined an electric public utility is eligible to recover and 
collect in accordance with the standards set forth in section 13 of P.L.1999, c. 23 (C.48:3-61) and 
the recovery mechanisms therefor. 

“Telemarketer” shall have the same meaning as set forth in section 2 of P.L.2003, c. 76 (C.56:8-
120). 

“Telemarketing sales call” means a telephone call made by a telemarketer to a potential 
residential customer as part of a plan, program, or campaign to encourage the customer to change 
the customer's electric power supplier or gas supplier. A telephone call made to an existing 
customer of an electric power supplier, gas supplier, broker, energy agent, marketer, private 
aggregator, or sales representative, for the sole purpose of collecting on accounts or following up 
on contractual obligations, shall not be deemed a telemarketing sales call. A telephone call made 
in response to an express written request of a customer shall not be deemed a telemarketing sales 
call. 

“Thermal efficiency” means the useful electric energy output of a facility, plus the useful thermal 
energy output of the facility, expressed as a percentage of the total energy input to the facility. 

“Transition bond charge” means a charge, expressed as an amount per kilowatt hour, that is 
authorized by and imposed on electric public utility ratepayers pursuant to a bondable stranded 
costs rate order, as modified at any time pursuant to the provisions of P.L.1999, c. 23 (C.48:3-49 
et al.). 

“Transition bonds” means bonds, notes, certificates of participation or, beneficial interest, or 
other evidences of indebtedness or ownership issued pursuant to an indenture, contract, or other 
agreement of an electric public utility or a financing entity, the proceeds of which are used, 
directly or indirectly, to recover, finance or refinance bondable stranded costs and which are, 
directly or indirectly, secured by or payable from bondable transition property. References in 
P.L.1999, c. 23 (C.48:3-49 et al.) to principal, interest, and acquisition or redemption premium 
with respect to transition bonds which are issued in the form of certificates of participation or 
beneficial interest or other evidences of ownership shall refer to the comparable payments on 
such securities. 
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“Transition period” means the period from August 1, 1999 through July 31, 2003. 

“Transmission and distribution system” means, with respect to an electric public utility, any 
facility or equipment that is used for the transmission, distribution, or delivery of electricity to 
the customers of the electric public utility including, but not limited to, the land, structures, 
meters, lines, switches, and all other appurtenances thereof and thereto, owned or controlled by 
the electric public utility within this State. 

“Universal service” means any service approved by the board with the purpose of assisting low-
income residential customers in obtaining or retaining electric generation or delivery service. 

“Unsolicited advertisement” means any advertising claims of the commercial availability or 
quality of services provided by an electric power supplier, gas supplier, broker, energy agent, 
marketer, private aggregator, sales representative, or telemarketer which is transmitted to a 
potential customer without that customer's prior express invitation or permission. 
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N.J. Stat. Ann. 48:3-87(d) Emissions disclosure requirements; emissions portfolio 
standards; renewable energy portfolio standards; renewable energy trading program; net 
metering standards; electric and gas energy efficiency portfolio standards; fees; solar 
alternative compliance payments 

d. Notwithstanding any provisions of the “Administrative Procedure Act,” P.L.1968, c. 
410 (C.52:14B-1 et seq.) to the contrary, the board shall initiate a proceeding and shall 
adopt, after notice, provision of the opportunity for comment, and public hearing, 
renewable energy portfolio standards that shall require: 

(1) that two and one-half percent of the kilowatt hours sold in this State by each 
electric power supplier and each basic generation service provider be from Class I 
or Class II renewable energy sources; 

(2) beginning on January 1, 2001, that one-half of one percent of the kilowatt 
hours sold in this State by each electric power supplier and each basic generation 
service provider be from Class I renewable energy sources. The board shall 
increase the required percentage for Class I renewable energy sources so that by 
January 1, 2006, one percent of the kilowatt hours sold in this State by each 
electric power supplier and each basic generation service provider shall be from 
Class I renewable energy sources and shall additionally increase the required 
percentage for Class I renewable energy sources by one-half of one percent each 
year until January 1, 2012, when four percent of the kilowatt hours sold in this 
State by each electric power supplier and each basic generation service provider 
shall be from Class I renewable energy sources. 

An electric power supplier or basic generation service provider may satisfy the 
requirements of this subsection by participating in a renewable energy trading 
program approved by the board in consultation with the Department of 
Environmental Protection; 

(3) that the board establish a multi-year schedule, applicable to each electric 
power supplier or basic generation service provider in this State, beginning with 
the one-year period commencing on June 1, 2010, and continuing for each 
subsequent one-year period up to and including, the one-year period commencing 
on June 1, 2028, that requires the following number or percentage, as the case 
may be, of kilowatt-hours sold in this State by each electric power supplier and 
each basic generation service provider to be from solar electric power generators 
connected to the distribution system in this State: 

EY 2011 306 Gigawatthours (Gwhrs) 

EY 2012 442 Gwhrs 

EY 2013 596 Gwhrs 

EY 2014 2.050% 

EY 2015 2.450% 

EY 2016 2.750% 
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EY 2017 3.000% 

EY 2018 3.200% 

EY 2019 3.290% 

EY 2020 3.380% 

EY 2021 3.470% 

EY 2022 3.560% 

EY 2023 3.650% 

EY 2024 3.740% 

EY 2025 3.830% 

EY 2026 3.920% 

EY 2027 4.010% 
 

EY 2028 4.100%, and for every energy year thereafter, at least 4.100% per energy 
year to reflect an increasing number of kilowatt-hours to be purchased by 
suppliers or providers from solar electric power generators connected to the 
distribution system in this State, and to establish a framework within which, of the 
electricity that the generators sell in this State, suppliers and providers shall each 
obtain at least 3.470% in the energy year 2021 and 4.100% in the energy year 
2028 from solar electric power generators connected to the distribution system in 
this State, provided, however, that: 

(a) The board shall determine an appropriate period of no less than 120 
days following the end of an energy year prior to which a provider or 
supplier must demonstrate compliance for that energy year with the annual 
renewable portfolio standard; 

(b) No more than 24 months following the date of enactment of P.L.2012, 
c. 24, the board shall complete a proceeding to investigate approaches to 
mitigate solar development volatility and prepare and submit, pursuant to 
section 2 of P.L.1991, c. 164 (C.52:14-19.1), a report to the Legislature, 
detailing its findings and recommendations. As part of the proceeding, the 
board shall evaluate other techniques used nationally and internationally; 

(c) The solar renewable portfolio standards requirements in this paragraph 
shall exempt those existing supply contracts which are effective prior to 
the date of enactment of P.L.2012, c. 24 from any increase beyond the 
number of SRECs mandated by the solar renewable portfolio standards 
requirements that were in effect on the date that the providers executed 
their existing supply contracts. This limited exemption for providers' 
existing supply contracts shall not be construed to lower the Statewide 
solar sourcing requirements set forth in this paragraph. Such incremental 
requirements that would have otherwise been imposed on exempt 
providers shall be distributed over the providers not subject to the existing 
supply contract exemption until such time as existing supply contracts 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 170 of 203

(Page 344 of Total)



 

ADD2-000166 
 

expire and all providers are subject to the new requirement in a manner 
that is competitively neutral among all providers and suppliers. The board 
shall implement the provisions of this subsection in a manner so as to 
prevent any subsidies between suppliers and providers and to promote 
competition in the electricity supply industry. 

An electric power supplier or basic generation service provider may 
satisfy the requirements of this subsection by participating in a renewable 
energy trading program approved by the board in consultation with the 
Department of Environmental Protection, or compliance with the 
requirements of this subsection may be demonstrated to the board by 
suppliers or providers through the purchase of SRECs. 

The renewable energy portfolio standards adopted by the board pursuant 
to paragraphs (1) and (2) of this subsection shall be effective as 
regulations immediately upon filing with the Office of Administrative 
Law and shall be effective for a period not to exceed 18 months, and may, 
thereafter, be amended, adopted or readopted by the board in accordance 
with the provisions of the “Administrative Procedure Act.” 

The renewable energy portfolio standards adopted by the board pursuant 
to this paragraph shall be effective as regulations immediately upon filing 
with the Office of Administrative Law and shall be effective for a period 
not to exceed 30 months after such filing, and shall, thereafter, be 
amended, adopted or readopted by the board in accordance with the 
“Administrative Procedure Act”; and 

(4) within 180 days after the date of enactment of P.L.2010, c. 57 (C.48:3-87.1 et 
al.), that the board establish an offshore wind renewable energy certificate 
program to require that a percentage of the kilowatt hours sold in this State by 
each electric power supplier and each basic generation service provider be from 
offshore wind energy in order to support at least 1,100 megawatts of generation 
from qualified offshore wind projects. 

The percentage established by the board pursuant to this paragraph shall serve as 
an offset to the renewable energy portfolio standard established pursuant to 
paragraphs (1) and (2) of this subsection and shall reduce the corresponding Class 
I renewable energy requirement. 

The percentage established by the board pursuant to this paragraph shall reflect 
the projected OREC production of each qualified offshore wind project, approved 
by the board pursuant to section 3 of P.L.2010, c. 57 (C.48:3-87.1), for twenty 
years from the commercial operation start date of the qualified offshore wind 
project which production projection and OREC purchase requirement, once 
approved by the board, shall not be subject to reduction. 
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An electric power supplier or basic generation service provider shall comply with 
the OREC program established pursuant to this paragraph through the purchase of 
offshore wind renewable energy certificates at a price and for the time period 
required by the board. In the event there are insufficient offshore wind renewable 
energy certificates available, the electric power supplier or basic generation 
service provider shall pay an offshore wind alternative compliance payment 
established by the board. Any offshore wind alternative compliance payments 
collected shall be refunded directly to the ratepayers by the electric public 
utilities. 

The rules established by the board pursuant to this paragraph shall be effective as 
regulations immediately upon filing with the Office of Administrative Law and 
shall be effective for a period not to exceed 18 months, and may, thereafter, be 
amended, adopted or readopted by the board in accordance with the provisions of 
the “Administrative Procedure Act,” P.L.1968, c. 410 (C.52:14B-1 et seq.). 
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Tex. Util. Code Ann. § 39.001. Legislative Policy and Purpose 

(a) The legislature finds that the production and sale of electricity is not a monopoly warranting 

regulation of rates, operations, and services and that the public interest in competitive electric 

markets requires that, except for transmission and distribution services and for the recovery of 

stranded costs, electric services and their prices should be determined by customer choices and 

the normal forces of competition. As a result, this chapter is enacted to protect the public interest 

during the transition to and in the establishment of a fully competitive electric power industry. 

 

(b) The legislature finds that it is in the public interest to: 

 

(1) implement on January 1, 2002, a competitive retail electric market that allows each 

retail customer to choose the customer's provider of electricity and that encourages full 

and fair competition among all providers of electricity; 

 

(2) allow utilities with uneconomic generation-related assets and purchased power 

contracts to recover the reasonable excess costs over market of those assets and 

purchased power contracts; 

 

(3) educate utility customers about anticipated changes in the provision of retail electric 

service to ensure that the benefits of the competitive market reach all customers; and 

 

(4) protect the competitive process in a manner that ensures the confidentiality of 

competitively sensitive information during the transition to a competitive market and 

after the commencement of customer choice. 

 

(c) Regulatory authorities, excluding the governing body of a municipally owned electric utility 

that has not opted for customer choice or the body vested with power to manage and operate a 

municipally owned electric utility that has not opted for customer choice, may not make rules or 

issue orders regulating competitive electric services, prices, or competitors or restricting or 

conditioning competition except as authorized in this title and may not discriminate against any 

participant or type of participant during the transition to a competitive market and in the 

competitive market. 

 

(d) Regulatory authorities, excluding the governing body of a municipally owned electric utility 

that has not opted for customer choice or the body vested with power to manage and operate a 
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municipally owned electric utility that has not opted for customer choice, shall authorize or order 

competitive rather than regulatory methods to achieve the goals of this chapter to the greatest 

extent feasible and shall adopt rules and issue orders that are both practical and limited so as to 

impose the least impact on competition. 

 

(e) Judicial review of competition rules adopted by the commission shall be conducted under 

Chapter 2001, Government Code, except as otherwise provided by this chapter. Judicial review 

of the validity of competition rules shall be commenced in the Court of Appeals for the Third 

Court of Appeals District and shall be limited to the commission's rulemaking record. The 

rulemaking record consists of: 

 

(1) the notice of the proposed rule; 

 

(2) the comments of all interested persons; 

 

(3) all studies, reports, memoranda, or other materials on which the commission relied in 

adopting the rule; and 

 

(4) the order adopting the rule. 

 

(f) A person who challenges the validity of a competition rule must file a notice of appeal with 

the court of appeals and serve the notice on the commission not later than the 15th day after the 

date on which the rule as adopted is published in the Texas Register. The notice of appeal shall 

designate the person challenging the rule as the appellant and the commission as the appellee. 

The commission shall prepare the rulemaking record and file it with the court of appeals not later 

than the 30th day after the date the notice of appeal is served on the commission. The court of 

appeals shall hear and determine each appeal as expeditiously as possible with lawful precedence 

over other matters. The appellant, and any person who is permitted by the court to intervene in 

support of the appellant's claims, shall file and serve briefs not later than the 30th day after the 

date the commission files the rulemaking record. The commission, and any person who is 

permitted by the court to intervene in support of the rule, shall file and serve briefs not later than 

the 60th day after the date the appellant files the appellant's brief. The court of appeals may, on 

its own motion or on motion of any person for good cause, modify the filing deadlines prescribed 

by this subsection. The court of appeals shall render judgment affirming the rule or reversing 

and, if appropriate on reversal, remanding the rule to the commission for further proceedings, 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 174 of 203

(Page 348 of Total)



 

ADD2-000170 
 

consistent with the court's opinion and judgment. The Texas Rules of Appellate Procedure apply 

to an appeal brought under this section to the extent not inconsistent with this section. 
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40 C.F.R. 60.22(b)(5) Publication of guideline documents, emission guidelines, and final 
compliance times. 

(b) Guideline documents published under this section will provide information for the 
development of State plans, such as: 

(5) An emission guideline that reflects the application of the best system of 
emission reduction (considering the cost of such reduction) that has been 
adequately demonstrated for designated facilities, and the time within which 
compliance with emission standards of equivalent stringency can be achieved. 
The Administrator will specify different emission guidelines or compliance times 
or both for different sizes, types, and classes of designated facilities when costs of 
control, physical limitations, geographical location, or similar factors make 
subcategorization appropriate. 
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40 C.F.R. 60.40Da(a)(1) Applicability and designation of affected facility. 

(a) Except as specified in paragraph (e) of this section, the affected facility to which this 
subpart applies is each electric utility steam generating unit: 

(1) That is capable of combusting more than 73 megawatts (MW) (250 million 
British thermal units per hour (MMBtu/hr)) heat input of fossil fuel (either alone 
or in combination with any other fuel) 
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40 C.F.R. 60.41Da Definitions 

As used in this subpart, all terms not defined herein shall have the meaning given them in the Act 
and in subpart A of this part. 

Affirmative defense means, in the context of an enforcement proceeding, a response or defense 
put forward by a defendant, regarding which the defendant has the burden of proof, and the 
merits of which are independently and objectively evaluated in a judicial or administrative 
proceeding. 

Anthracite means coal that is classified as anthracite according to the American Society of 
Testing and Materials in ASTM D388 (incorporated by reference, see § 60.17). 

Available system capacity means the capacity determined by subtracting the system load and the 
system emergency reserves from the net system capacity. 

Biomass means plant materials and animal waste. 

Bituminous coal means coal that is classified as bituminous according to the American Society 
of Testing and Materials in ASTM D388 (incorporated by reference, see § 60.17). 

Boiler operating day for units constructed, reconstructed, or modified before March 1, 2005, 
means a 24–hour period during which fossil fuel is combusted in a steam-generating unit for the 
entire 24 hours. For units constructed, reconstructed, or modified after February 28, 2005, boiler 
operating day means a 24–hour period between 12 midnight and the following midnight during 
which any fuel is combusted at any time in the steam-generating unit. It is not necessary for fuel 
to be combusted the entire 24–hour period. 

Coal means all solid fuels classified as anthracite, bituminous, subbituminous, or lignite by the 
American Society of Testing and Materials in ASTM D388 (incorporated by reference, see § 
60.17) and coal refuse. Synthetic fuels derived from coal for the purpose of creating useful heat, 
including but not limited to solvent-refined coal, gasified coal, coal-oil mixtures, and coal-water 
mixtures are included in this definition for the purposes of this subpart. 

Coal-fired electric utility steam generating unit means an electric utility steam generating unit 
that burns coal, coal refuse, or a synthetic gas derived from coal either exclusively, in any 
combination together, or in any combination with other fuels in any amount. 

Coal refuse means waste products of coal mining, physical coal cleaning, and coal preparation 
operations (e.g. culm, gob, etc.) containing coal, matrix material, clay, and other organic and 
inorganic material. 

Combined cycle gas turbine means a stationary turbine combustion system where heat from the 
turbine exhaust gases is recovered by a steam generating unit. 
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Combined heat and power, also known as “cogeneration,” means a steam-generating unit that 
simultaneously produces both electric (and mechanical) and useful thermal energy from the same 
primary energy source. 

Duct burner means a device that combusts fuel and that is placed in the exhaust duct from 
another source, such as a stationary gas turbine, internal combustion engine, kiln, etc., to allow 
the firing of additional fuel to heat the exhaust gases before the exhaust gases enter a heat 
recovery steam generating unit. 

Electric utility combined cycle gas turbine means any combined cycle gas turbine used for 
electric generation that is constructed for the purpose of supplying more than one-third of its 
potential electric output capacity and more than 25 MW net-electrical output to any utility power 
distribution system for sale. Any steam distribution system that is constructed for the purpose of 
providing steam to a steam electric generator that would produce electrical power for sale is also 
considered in determining the electrical energy output capacity of the affected facility. 

Electric utility steam-generating unit means any steam electric generating unit that is constructed 
for the purpose of supplying more than one-third of its potential electric output capacity and 
more than 25 MW net-electrical output to any utility power distribution system for sale. Also, 
any steam supplied to a steam distribution system for the purpose of providing steam to a steam-
electric generator that would produce electrical energy for sale is considered in determining the 
electrical energy output capacity of the affected facility. 

Electrostatic precipitator or ESP means an add-on air pollution control device used to capture 
particulate matter (PM) by charging the particles using an electrostatic field, collecting the 
particles using a grounded collecting surface, and transporting the particles into a hopper. 

Emission limitation means any emissions limit or operating limit. 

Federally enforceable means all limitations and conditions that are enforceable by the 
Administrator, including the requirements of 40 CFR parts 60 and 61, requirements within any 
applicable State implementation plan, and any permit requirements established under 40 CFR 
52.21 or under 40 CFR 51.18 and 51.24. 

Fossil fuel means natural gas, petroleum, coal, and any form of solid, liquid, or gaseous fuel 
derived from such material for the purpose of creating useful heat. 

Gaseous fuel means any fuel that is present as a gas at standard conditions and includes, but is 
not limited to, natural gas, refinery fuel gas, process gas, coke-oven gas, synthetic gas, and 
gasified coal. 

Gross energy output means: 
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(1) For facilities constructed, reconstructed, or modified before May 4, 2011, the gross 
electrical or mechanical output from the affected facility plus 75 percent of the useful 
thermal output measured relative to ISO conditions that is not used to generate additional 
electrical or mechanical output or to enhance the performance of the unit (i.e., steam 
delivered to an industrial process); 

(2) For facilities constructed, reconstructed, or modified after May 3, 2011, the gross 
electrical or mechanical output from the affected facility minus any electricity used to 
power the feedwater pumps and any associated gas compressors (air separation unit main 
compressor, oxygen compressor, and nitrogen compressor) plus 75 percent of the useful 
thermal output measured relative to ISO conditions that is not used to generate additional 
electrical or mechanical output or to enhance the performance of the unit (i.e., steam 
delivered to an industrial process); 

(3) For combined heat and power facilities constructed, reconstructed, or modified after 
May 3, 2011, the gross electrical or mechanical output from the affected facility divided 
by 0.95 minus any electricity used to power the feedwater pumps and any associated gas 
compressors (air separation unit main compressor, oxygen compressor, and nitrogen 
compressor) plus 75 percent of the useful thermal output measured relative to ISO 
conditions that is not used to generate additional electrical or mechanical output or to 
enhance the performance of the unit (i.e., steam delivered to an industrial process); 

(4) For a IGCC electric utility generating unit that coproduces chemicals constructed, 
reconstructed, or modified after May 3, 2011, the gross useful work performed is the 
gross electrical or mechanical output from the unit minus electricity used to power the 
feedwater pumps and any associated gas compressors (air separation unit main 
compressor, oxygen compressor, and nitrogen compressor) that are associated with power 
production plus 75 percent of the useful thermal output measured relative to ISO 
conditions that is not used to generate additional electrical or mechanical output or to 
enhance the performance of the unit (i.e., steam delivered to an industrial process). 
Auxiliary loads that are associated with power production are determined based on the 
energy in the coproduced chemicals compared to the energy of the syngas combusted in 
combustion turbine engine and associated duct burners. 

24–hour period means the period of time between 12:01 a.m. and 12:00 midnight. 

Integrated gasification combined cycle electric utility steam generating unit or IGCC electric 
utility steam generating unit means an electric utility combined cycle gas turbine that is designed 
to burn fuels containing 50 percent (by heat input) or more solid-derived fuel not meeting the 
definition of natural gas. The Administrator may waive the 50 percent solid-derived fuel 
requirement during periods of the gasification system construction, startup and commissioning, 
shutdown, or repair. No solid fuel is directly burned in the unit during operation. 
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ISO conditions means a temperature of 288 Kelvin, a relative humidity of 60 percent, and a 
pressure of 101.3 kilopascals. 

Lignite means coal that is classified as lignite A or B according to the American Society of 
Testing and Materials in ASTM D388 (incorporated by reference, see § 60.17). 

Natural gas means a fluid mixture of hydrocarbons (e.g., methane, ethane, or propane), 
composed of at least 70 percent methane by volume or that has a gross calorific value between 
35 and 41 megajoules (MJ) per dry standard cubic meter (950 and 1,100 Btu per dry standard 
cubic foot), that maintains a gaseous state under ISO conditions. In addition, natural gas contains 
20.0 grains or less of total sulfur per 100 standard cubic feet. Finally, natural gas does not 
include the following gaseous fuels: landfill gas, digester gas, refinery gas, sour gas, blast 
furnace gas, coal-derived gas, producer gas, coke oven gas, or any gaseous fuel produced in a 
process which might result in highly variable sulfur content or heating value. 

Neighboring company means any one of those electric utility companies with one or more 
electric power interconnections to the principal company and which have geographically 
adjoining service areas. 

Net-electric output means the gross electric sales to the utility power distribution system minus 
purchased power on a calendar year basis. 

Net energy output means the gross energy output minus the parasitic load associated with power 
production. Parasitic load includes, but is not limited to, the power required to operate the 
equipment used for fuel delivery systems, air pollution control systems, wastewater treatment 
systems, ash handling and disposal systems, and other controls (i.e., pumps, fans, compressors, 
motors, instrumentation, and other ancillary equipment required to operate the affected facility). 

Noncontinental area means the State of Hawaii, the Virgin Islands, Guam, American Samoa, the 
Commonwealth of Puerto Rico, or the Northern Mariana Islands. 

Out-of-control period means any period beginning with the quadrant corresponding to the 
completion of a daily calibration error, linearity check, or quality assurance audit that indicates 
that the instrument is not measuring and recording within the applicable performance 
specifications and ending with the quadrant corresponding to the completion of an additional 
calibration error, linearity check, or quality assurance audit following corrective action that 
demonstrates that the instrument is measuring and recording within the applicable performance 
specifications. 

Petroleum for facilities constructed, reconstructed, or modified before May 4, 2011, means crude 
oil or a fuel derived from crude oil, including, but not limited to, distillate oil, and residual oil. 
For units constructed, reconstructed, or modified after May 3, 2011, petroleum means crude oil 
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or a fuel derived from crude oil, including, but not limited to, distillate oil, residual oil, and 
petroleum coke. 

Petroleum coke, also known as “petcoke,” means a carbonization product of high-boiling 
hydrocarbon fractions obtained in petroleum processing (heavy residues). Petroleum coke is 
typically derived from oil refinery coker units or other cracking processes. 

Potential combustion concentration means the theoretical emissions (nanograms per joule (ng/J), 
lb/MMBtu heat input) that would result from combustion of a fuel in an uncleaned state without 
emission control systems. For sulfur dioxide (SO2 ) the potential combustion concentration is 
determined under § 60.50Da(c). 

Potential electrical output capacity means 33 percent of the maximum design heat input capacity 
of the steam generating unit, divided by 3,413 Btu/KWh, divided by 1,000 kWh/MWh, and 
multiplied by 8,760 hr/yr (e.g., a steam generating unit with a 100 MW (340 MMBtu/hr) fossil-
fuel heat input capacity would have a 289,080 MWh 12 month potential electrical output 
capacity). For electric utility combined cycle gas turbines the potential electrical output capacity 
is determined on the basis of the fossil-fuel firing capacity of the steam generator exclusive of 
the heat input and electrical power contribution by the gas turbine. 

Resource recovery unit means a facility that combusts more than 75 percent non-fossil fuel on a 
quarterly (calendar) heat input basis. 

Solid-derived fuel means any solid, liquid, or gaseous fuel derived from solid fuel for the 
purpose of creating useful heat and includes, but is not limited to, solvent refined coal, liquified 
coal, synthetic gas, gasified coal, gasified petroleum coke, gasified biomass, and gasified tire 
derived fuel. 

Steam generating unit for facilities constructed, reconstructed, or modified before May 4, 2011, 
means any furnace, boiler, or other device used for combusting fuel for the purpose of producing 
steam (including fossil-fuel-fired steam generators associated with combined cycle gas turbines; 
nuclear steam generators are not included). For units constructed, reconstructed, or modified 
after May 3, 2011, steam generating unit means any furnace, boiler, or other device used for 
combusting fuel for the purpose of producing steam (including fossil-fuel-fired steam generators 
associated with combined cycle gas turbines; nuclear steam generators are not included) plus any 
integrated combustion turbines and fuel cells. 

Subbituminous coal means coal that is classified as subbituminous A, B, or C according to the 
American Society of Testing and Materials in ASTM D388 (incorporated by reference, see § 
60.17). 

Wet flue gas desulfurization technology or wet FGD means a SO2 control system that is located 
downstream of the steam generating unit and removes sulfur oxides from the combustion gases 
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of the steam generating unit by contacting the combustion gases with an alkaline slurry or 
solution and forming a liquid material. This definition applies to devices where the aqueous 
liquid material product of this contact is subsequently converted to other forms. Alkaline 
reagents used in wet FGD technology include, but are not limited to, lime, limestone, and 
sodium.  
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40 C.F.R. Part 98, Subpart UU Injection of Carbon Dioxide 

§ 98.470 Definition of the source category. 

(a) The injection of carbon dioxide (CO2) source category comprises any well or group of 
wells that inject a CO2 stream into the subsurface. 

(b) If you report under subpart RR of this part for a well or group of wells, you are not 
required to report under this subpart for that well or group of wells. 

(c) A facility that is subject to this part only because it is subject to subpart UU of this 
part is not required to report emissions under subpart C of this part or any other subpart 
listed in § 98.2(a)(1) or (a)(2). 

§ 98.471 Reporting threshold. 

(a) You must report under this subpart if your facility injects any amount of CO2 into the 
subsurface. 

(b) For purposes of this subpart, any reference to CO2 emissions in § 98.2(i) shall mean 
CO2 received. 

§ 98.472 GHGs to report. 

You must report the mass of CO2 received 

§ 98.473 Calculating CO2 received. 

(a) You must calculate and report the annual mass of CO2 received by pipeline using the 
procedures in paragraphs (a)(1) or (a)(2) of this section and the procedures in paragraph 
(a)(3) of this section, if applicable. 

(1) For a mass flow meter, you must calculate the total annual mass of CO2 in a 
CO2 stream received in metric tons by multiplying the mass flow by the CO2 
concentration in the flow, according to Equation UU–1 of this section. You must 
collect these data quarterly. Mass flow and concentration data measurements must 
be made in accordance with § 98.474. 

 

where: 

CO2T,r = Net annual mass of CO2 received through flow meter r (metric tons). 

Qr,p = Quarterly mass flow through a receiving flow meter r in quarter p (metric 
tons). 
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Sr,p = Quarterly mass flow through a receiving flow meter r that is redelivered to 
another facility without being injected into your well in quarter p (metric tons). 

CCO2,p,r = Quarterly CO2 concentration measurement in flow for flow meter r in 
quarter p (wt. percent CO2, expressed as a decimal fraction). 

p = Quarter of the year. 

r = Receiving flow meter. 

(2) For a volumetric flow meter, you must calculate the total annual mass of CO2 
in a CO2 stream received in metric tons by multiplying the volumetric flow at 
standard conditions by the CO2 concentration in the flow and the density of CO2 
at standard conditions, according to Equation UU–2 of this section. You must 
collect these data quarterly. Volumetric flow and concentration data 
measurements must be made in accordance with § 98.474. 

 

where: 

CO2T,r = Net annual mass of CO2 received through flow meter r (metric tons). 

Qr,p = Quarterly volumetric flow through a receiving flow meter r in quarter p at 
standard conditions (standard cubic meters). 

Sr,p = Quarterly volumetric flow through a receiving flow meter r that is 
redelivered to another facility without being injected into your well in quarter p 
(standard cubic meters). 

D = Density of CO2 at standard conditions (metric tons per standard cubic meter): 
0.0018682. 

CCO2,p,r = Quarterly CO2 concentration measurement in flow for flow meter r in 
quarter p (vol. percent CO2, expressed as a decimal fraction). 

p = Quarter of the year. 

r = Receiving flow meter. 

(3) If you receive CO2 through more than one flow meter, you must sum the mass 
of all CO2 received in accordance with the procedure specified in Equation UU–3 
of this section. 
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where: 

CO2 = Total net annual mass of CO2 received (metric tons). 

CO2T,r = Net annual mass of CO2 received (metric tons) as calculated in Equation 
UU–1 or UU–2 for flow meter r. 

r = Receiving flow meter. 

(b) You must calculate and report the annual mass of CO2 received in containers using 
the procedures specified in either paragraph (b)(1) or (b)(2) of this section. 

(1) If you are measuring the mass of contents in a container under the provisions 
of § 98.474(a)(2)(i), you must calculate the CO2 received in containers using 
Equation UU–1 of this section. 

where: 

CO2T,r = Annual mass of CO2 received in containers r (metric tons). 

CCO2,p,r = Quarterly CO2 concentration measurement of contents in containers r in 
quarter p (wt. percent CO2, expressed as a decimal fraction). 

Qr,p = Quarterly mass of contents in containers r in quarter p (metric tons). 

Sr,p = Quarterly mass of contents in containers r that is redelivered to another 
facility without being injected into your well in quarter p (standard cubic meters). 

p = Quarter of the year. 

r = Containers. 

(2) If you are measuring the volume of contents in a container under the 
provisions of § 98.474(a)(2)(ii), you must calculate the CO2 received in containers 
using Equation UU–2 of this section. 

where: 

CO2T,r = Annual mass of CO2 received in containers r (metric tons). 

CCO2,p,r = Quarterly CO2 concentration measurement of contents in containers r in 
quarter p (vol. percent CO2, expressed as a decimal fraction). 

Sr,p = Quarterly volume of contents in containers r that is redelivered to another 
facility without being injected into your well in quarter p (standard cubic meters). 
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Qr,p = Quarterly volume of contents in containers r in quarter p (standard cubic 
meters). 

D = Density of the CO2 received in containers at standard conditions (metric tons 
per standard cubic meter): 0.0018682. 

p = Quarter of the year. 

r = Containers. 

§ 98.474 Monitoring and QA/QC requirements. 

(a) CO2 received. 

(1) You must determine the quarterly flow rate of CO2 received by pipeline by 
following the most appropriate of the following procedures: 

(i) You may measure flow rate at the receiving custody transfer meter 
prior to any subsequent processing operations at the facility and collect the 
flow rate quarterly. 

(ii) If you took ownership of the CO2 in a commercial transaction, you 
may use the quarterly flow rate data from the sales contract if it is a one-
time transaction or from invoices or manifests if it is an ongoing 
commercial transaction with discrete shipments. 

(iii) If you inject CO2 from a production process unit that is part of your 
facility, you may use the quarterly CO2 flow rate that was measured at the 
equivalent of a custody transfer meter following procedures provided in 
subpart PP of this part. To be the equivalent of a custody transfer meter, a 
meter must measure the flow of CO2 being transported to an injection well 
to the same degree of accuracy as a meter used for commercial 
transactions. 

(2) You must determine the quarterly mass or volume of contents in all containers 
if you receive CO2 in containers by the most appropriate of the following 
procedures: 

(i) You may measure the mass of contents of containers summed quarterly 
using weigh bills, scales, or load cells. 

(ii) You may determine the volume of the contents of containers summed 
quarterly. 

(iii) If you took ownership of the CO2 in a commercial transaction, you 
may use the quarterly mass or volume of contents from the sales contract 
if it is a one-time transaction or from invoices or manifests if it is an 
ongoing commercial transaction with discrete shipments. 
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(3) You must determine a quarterly concentration of the CO2 received that is 
representative of all CO2 received in that quarter by following the most 
appropriate of the following procedures: 

(i) You may sample the CO2 stream at least once per quarter at the point of 
receipt and measure its CO2 concentration. 

(ii) If you took ownership of the CO2 in a commercial transaction for 
which the sales contract was contingent on CO2 concentration, and if the 
supplier of the CO2 sampled the CO2 stream in a quarter and measured its 
concentration per the sales contract terms, you may use the CO2 
concentration data from the sales contract for that quarter. 

(iii) If you inject CO2 from a production process unit that is part of your 
facility, you may report the quarterly CO2 concentration of the CO2 stream 
supplied that was measured following procedures provided in subpart PP 
of this part as the quarterly CO2 concentration of the CO2 stream received. 

(4) You must assume that the CO2 you receive meets the definition of a CO2 
stream unless you can trace it through written records to a source other than a CO2 
stream. 

(b) Measurement devices. 

(1) All flow meters must be operated continuously except as necessary for 
maintenance and calibration. 

(2) You must calibrate all flow meters used to measure quantities reported in § 
98.476 according to the calibration and accuracy requirements in § 98.3(i). 

(3) You must operate all measurement devices according to one of the following. 
You may use an appropriate standard method published by a consensus-based 
standards organization if such a method exists or an industry standard practice. 
Consensus-based standards organizations include, but are not limited to, the 
following: ASTM International, the American National Standards Institute 
(ANSI), the American Gas Association (AGA), the American Society of 
Mechanical Engineers (ASME), the American Petroleum Institute (API), and the 
North American Energy Standards Board (NAESB). 

(4) You must ensure that any flow meter calibrations performed are National 
Institute of Standards and Technology (NIST) traceable. 

(c) General. 

(1) If you measure the concentration of any CO2 quantity for reporting, you must 
measure according to one of the following. You may use an appropriate standard 
method published by a consensus-based standards organization if such a method 
exists or an industry standard practice. 
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(2) You must convert all measured volumes of CO2 to the following standard 
industry temperature and pressure conditions for use in Equations UU–2 of this 
subpart: standard cubic meters at a temperature of 60 degrees Fahrenheit and at an 
absolute pressure of 1 atmosphere. 

(3) For 2011, you may follow the provisions of § 98.3(d)(1) through (2) for best 
available monitoring methods rather than follow the monitoring requirements of 
this section. For purposes of this subpart, any reference to the year 2010 in § 
98.3(d)(1) through (2) shall mean 2011. 

§ 98.475 Procedures for estimating missing data. 

A complete record of all measured parameters used in the GHG quantities calculations is 
required. 

(a) Whenever the monitoring procedures for all facilities that used flow meters covered 
under this subpart cannot be followed to measure flow, the following missing data 
procedures must be followed: 

(1) Another calculation methodology listed in § 98.474(a)(1) must be used if 
possible. 

(2) If another method listed in § 98.474(a)(1) cannot be used, a quarterly flow rate 
value that is missing must be estimated using a representative flow rate value 
from the nearest previous time period. 

(b) Whenever the monitoring procedures of this subpart cannot be followed to measure 
quarterly quantity of CO2 received in containers, the most appropriate of the following 
missing data procedures must be followed: 

(1) Another calculation methodology listed in § 98.474(a)(2) must be used if 
possible. 

(2) If another method listed in § 98.474(a)(2) cannot be used, a quarterly mass or 
volume that is missing must be estimated using a representative mass or volume 
from the nearest previous time period. 

(c) Whenever the monitoring procedures cannot be followed to measure CO2 
concentration, the following missing data procedures must be followed: 

(1) Another calculation methodology listed in § 98.474(a)(3) must be used if 
possible. 

(2) If another method listed in § 98.474(a)(3) cannot be used, a quarterly 
concentration value that is missing must be estimated using a representative 
concentration value from the nearest previous time period. 

§ 98.476 Data reporting requirements. 
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If you are subject to this part and report under this subpart, you are not required to report the 
information in § 98.3(c)(4) for this subpart. In addition to the information required by § 
98.3(c)(1) through § 98.3(c)(3) and by § 98.3(c)(5) through § 98.3(c)(9), you must report the 
information listed in this section. 

(a) If you receive CO2 by pipeline, report the following for each receiving flow meter: 

(1) The total net mass of CO2 received (metric tons) annually. 

(2) If a volumetric flow meter is used to receive CO2: 

(i) The volumetric flow through a receiving flow meter at standard 
conditions (in standard cubic meters) in each quarter. 

(ii) The volumetric flow through a receiving flow meter that is redelivered 
to another facility without being injected into your well (in standard cubic 
meters) in each quarter. 

(iii) The CO2 concentration in the flow (volume percent CO2 expressed as 
a decimal fraction) in each quarter. 

(3) If a mass flow meter is used to receive CO2: 

(i) The mass flow through a receiving flow meter (in metric tons) in each 
quarter. 

(ii) The mass flow through a receiving flow meter that is redelivered to 
another facility without being injected into your well (in metric tons) in 
each quarter. 

(iii) The CO2 concentration in the flow (weight percent CO2 expressed as a 
decimal fraction) in each quarter. 

(4) The standard or method used to calculate each value in paragraphs (a)(2) 
through (a)(3) of this section. 

(5) The number of times in the reporting year for which substitute data procedures 
were used to calculate values reported in paragraphs (a)(2) through (a)(3) of this 
section. 

(6) Whether the flow meter is mass or volumetric. 

(b) If you receive CO2 in containers, report: 

(1) The mass (in metric tons) or volume at standard conditions (in standard cubic 
meters) of contents in containers in each quarter. 

(2) The concentration of CO2 of contents in containers (volume or weight percent 
CO2 expressed as a decimal fraction) in each quarter. 
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(3) The mass (in metric tons) or volume (in standard cubic meters) of contents in 
containers that is redelivered to another facility without being injected into your 
well in each quarter. 

(4) The net total mass of CO2 received (in metric tons) annually. 

(5) The standard or method used to calculate each value in paragraphs (b)(1), 
(b)(2), and (b)(3) of this section. 

(6) The number of times in the reporting year for which substitute data procedures 
were used to calculate values reported in paragraphs (b)(1) and (b)(2) of this 
section. 

(c) If you use more than one receiving flow meter, report the net total mass of CO2 
received (metric tons) through all flow meters annually. 

(d) The source of the CO2 received according to the following categories: 

(1) CO2 production wells. 

(2) Electric generating unit. 

(3) Ethanol plant. 

(4) Pulp and paper mill. 

(5) Natural gas processing. 

(6) Gasification operations. 

(7) Other anthropogenic source. 

(8) Discontinued enhanced oil and gas recovery project. 

(9) Unknown. 

(e) Report the following: 

(1) Whether the facility received a Research and Development project exemption 
from reporting under 40 CFR part 98, subpart RR, for this reporting year. If you 
received an exemption, report the start and end dates of the exemption approved 
by EPA. 

(2) Whether the facility includes a well or group of wells where a CO2 stream was 
injected into subsurface geologic formations to enhance the recovery of oil during 
this reporting year. 
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(3) Whether the facility includes a well or group of wells where a CO2 stream was 
injected into subsurface geologic formations to enhance the recovery of natural 
gas during this reporting year. 

(4) Whether the facility includes a well or group of wells where a CO2 stream was 
injected into subsurface geologic formations for acid gas disposal during this 
reporting year. 

(5) Whether the facility includes a well or group of wells where a CO2 stream was 
injected for a purpose other than those listed in paragraphs (e)(1) through (4) of 
this section. If you injected CO2 for another purpose, report the purpose of the 
injection. 

§ 98.477 Records that must be retained. 

(a) You must follow the record retention requirements specified by § 98.3(g). In addition 
to the records required by § 98.3(g), you must retain quarterly records of CO2 received, 
including mass flow rate or contents of containers (mass or volumetric) at standard 
conditions and operating conditions, operating temperature and pressure, and 
concentration of these streams. You must retain all required records for at least 3 years. 

(b) You must complete your monitoring plans, as described in § 98.3(g)(5), by April 1 of 
the year you begin collecting data. 

§ 98.478 Definitions. 

Except as provided below, all terms used in this subpart have the same meaning given in the 
Clean Air Act and subpart A of this part. 

CO2 received means the CO2 stream that you receive to be injected for the first time into a well 
on your facility that is covered by this subpart. CO2 received includes, but is not limited to, a 
CO2 stream from a production process unit inside your facility and a CO2 stream that was 
injected into a well on another facility, removed from a discontinued enhanced oil or natural gas 
or other production well, and transferred to your facility. 
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40 C.F.R. § 60.5750(d) Can I work with other States to develop a multi–State plan? 

(d) A State may elect to allow its affected EGUs to interact with affected EGUs in other States 
through mass-based trading programs or a rate-based trading program without entering into a 
formal multi–State plan allowed for under this section, so long as such programs are part of an 
EPA–approved state plan and meet the requirements of paragraphs (d)(1) and (2) of this section, 
as applicable. 

(1) For States that elect to do mass-based trading under this option the State must indicate 
in its plan that its emission budget trading program will be administered using an EPA–
approved (or EPA–administered) emission and allowance tracking system. 

(2) For States that elect to use a rate-based trading program which allows the affected 
EGUs to use ERCs from other State rate-based trading programs, the plan must require 
affected EGUs within their State to comply with emission standards equal to the sub-
category CO2 emission performance rates in Table 1 of this subpart. 
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40 C.F.R. 60.5795(b) What affected EGUs qualify for generation of ERCs? 

(b) Any ERCs generated through the method described as required by paragraph (a)(2) of 
this section must not be used by any affected EGUs other than steam generating units or 
IGCCs to demonstrate compliance as prescribed under § 60.5790(c)(1). 
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40 C.F.R. § 60.5800(a)(1) What other resources qualify for issuance of ERCs? 

(a) ERCs may only be issued for generation or savings produced on or after January 1, 
2022, to a resource that qualifies as an eligible resource because it meets each of the 
requirements in paragraphs (a)(1) through (4) of this section.  

(1) Resources qualifying for eligibility only include resources that increased 
installed electrical generation nameplate capacity, or implemented new electrical 
savings measures, on or after January 1, 2013. If a resource had a nameplate 
capacity uprate, ERCs may be issued only for the difference in generation 
between its uprated nameplate capacity and its nameplate capacity prior to the 
uprate. ERCs must not be issued for generation for an uprate that followed a 
derate that occurred on or after January 1, 2013. A resource that is relicensed or 
receives a license extension is considered existing capacity and is not an eligible 
resource, unless it receives a capacity uprate as a result of the relicensing process 
that is reflected in its relicensed permit. In such a case, only the difference in 
nameplate capacity between its relicensed permit and its prior permit is eligible to 
be issued ERCs. 
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40 C.F.R. § 60.5800(a)(3) What other resources qualify for issuance of ERCs? 

(a) ERCs may only be issued for generation or savings produced on or after January 1, 
2022, to a resource that qualifies as an eligible resource because it meets each of the 
requirements in paragraphs (a)(1) through (4) of this section.  

(3) The resource must be located in either: 

(i) A State whose affected EGUs are subject to rate-based emission 
standards pursuant to this regulation; or 

(ii) A State with a mass-based CO2 emission goal, and the resource can 
demonstrate (e.g., through a power purchase agreement or contract for 
delivery) that the electricity generated is delivered with the intention to 
meet load in a State with affected EGUs which are subject to rate-based 
emission standards pursuant to this regulation, and was treated as a 
generation resource used to serve regional load that included the State 
whose affected EGUs are subject to rate-based emission standards. 
Notwithstanding any other provision of paragraph (a)(4) of this section, 
the only type of eligible resource in the State with mass-based emission 
standards is renewable generating technologies listed in (a)(4)(i) of this 
section. 
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40 C.F.R. § 60.5800(a)(4)(iii) What other resources qualify for issuance of ERCs? 

(a) ERCs may only be issued for generation or savings produced on or after January 1, 
2022, to a resource that qualifies as an eligible resource because it meets each of the 
requirements in paragraphs (a)(1) through (4) of this section.  

(4) The resource falls into one of the following categories of resources:  

(iii) Waste-to-energy (biogenic portion only) 
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40 C.F.R. § 60.5800(c)(3) What other resources qualify for issuance of ERCs? 

(c) ERCs may not be issued to or for any of the following:  

(3) Measures that reduce CO2 emissions outside the electric power sector, 
including, for example, GHG offset projects representing emission reductions that 
occur in the forestry and agriculture sectors, direct air capture, and crediting of 
CO2 emission reductions that occur in the transportation sector as a result of 
vehicle electrification 
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40 C.F.R. § 60.5845 What affected EGUs must I address in my State plan? 

(a) The EGUs that must be addressed by your plan are any affected steam generating unit, 
IGCC, or stationary combustion turbine that commenced construction on or before 
January 8, 2014. 

(b) An affected EGU is a steam generating unit, IGCC, or stationary combustion turbine 
that meets the relevant applicability conditions specified in paragraph (b)(1) through (3) 
of this section, as applicable, except as provided in § 60.5850. 

(1) Serves a generator or generators connected to a utility power distribution 
system with a nameplate capacity greater than 25 MW–net (i.e., capable of selling 
greater than 25 MW of electricity); 

(2) Has a base load rating (i.e., design heat input capacity) greater than 260 GJ/hr 
(250 MMBtu/hr) heat input of fossil fuel (either alone or in combination with any 
other fuel); and 

(3) Stationary combustion turbines that meet the definition of either a combined 
cycle or combined heat and power combustion turbine. 
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40 C.F.R. § 60.5850(b) What EGUs are excluded from being affected EGUs? 

(b) Steam generating units and IGCCs that are, and always have been, subject to a federally 
enforceable permit limiting annual net-electric sales to one-third or less of its potential electric 
output, or 219,000 MWh or less 
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40 C.F.R. § 60.5860(f)(2) What applicable monitoring, recordkeeping, and reporting 
requirements do I need to include in my plan for affected EGUs? 

(f) If an affected EGU captures CO2 to meet the applicable emission limit, the owner or 
operator must report in accordance with the requirements of 40 CFR part 98 subpart PP 
and either:  

(2) Transfer the captured CO2 to an EGU or facility that reports in accordance 
with the requirements of 40 CFR part 98 subpart RR, if injection occurs off-site 
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50 C.F.R. § 402.14(k) Formal consultation. 

(k) Incremental steps. When the action is authorized by a statute that allows the agency to 
take incremental steps toward the completion of the action, the Service shall, if requested 
by the Federal agency, issue a biological opinion on the incremental step being 
considered, including its views on the entire action. Upon the issuance of such a 
biological opinion, the Federal agency may proceed with or authorize the incremental 
steps of the action if: 

(1) The biological opinion does not conclude that the incremental step would 
violate section 7(a)(2); 

(2) The Federal agency continues consultation with respect to the entire action 
and obtains biological opinions, as required, for each incremental step; 

(3) The Federal agency fulfills its continuing obligation to obtain sufficient data 
upon which to base the final biological opinion on the entire action; 

(4) The incremental step does not violate section 7(d) of the Act concerning 
irreversible or irretrievable commitment of resources; and 

(5) There is a reasonable likelihood that the entire action will not violate section 
7(a)(2) of the Act.  

 
 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 202 of 203

(Page 376 of Total)



CERTIFICATE OF SERVICE 

 I hereby certify that, on this 19th day of February 2016, a copy of the foregoing 

Addendum to Opening Brief of Petitioners on Procedural and Record-Based Issues 

was served electronically through the Court’s CM/ECF system on all ECF-registered 

counsel. 

 
      /s/ Thomas A. Lorenzen   

Thomas A. Lorenzen 
 

USCA Case #15-1363      Document #1599898            Filed: 02/19/2016      Page 203 of 203

(Page 377 of Total)


